3“‘/“7'

Hand in hand with our artisans...

g,Lﬂ[.er,n(b\ Wm&5S55MS CSMflevser auaTiEds sYsLd

The Tamil Nadu Handicrafts Development Corporation Ltd
(A Government of Tamil Nadu undertaking)

48"' Annual Report
2L, I|Mi&me
2020 - 2021



]

S

& 2
ENT OF TAMIL NADY

10T0OTLLS SIQBIG LNSHE0DLOFEFIT Hdb. 1. 8. 61VLIT6OI60T SlanTseir 23.10.2021 STm)
HOMEVMLNE QFILIVHHH 60 OIS HLILNS MEHETNEMEOILI GILITIHL HEHEHE LIONFTT SOUIG
IS a155P60ldpHE) ALDIILLL oM SOHIUIG FrarmsLosaner aaeflui®GLd BHLp&H.

20.09.2021 ST 61560T6ME0T LIDLSBITIT AMDLIENET IB6ne0iIsHE60 HEDLOIIDMD
61BITEY] CILITINENLOSGIT SHEOOTHITL FUNEMET OIS 261755 IBHILACVSHIEND SIMINFFIT IQITEH6IT
GHZHNTHS O HAIHE MEEHE60.



Hand in hand with our artisans...

EWIMIHET SLESLD Contents PI\? ge

EOILINGIS S&616D General Information 2
UMIGSTINTSEH&ES SMleflii Notice to the Shareholders 3
BUEGSHTHET NG Directors’ Report 5
LRIGSTITSEHSHES Auditors' Report to the 28
SemflsenswineTigefe Snahens Shareholders

@IHESTENS; LILIQUIED Balance Sheet 38
SpSML BIPLILIS: SHEWEHS Profit & Loss Account 39
QIM&ELI L|Lp&S NNN&ens Cash Flow Statement 42

; uledr el

BSBemso &'@fmg’ eor el Notes to Financial Statement 44
O L 6)U6TIETITSHEIT

Bewenaeflesr (paeurf] Address of the Branches 70




SIOPBTG MBHSMI ASTLPCVHBET QIATITFFS HLPHBID

BOARD OF DIRECTORS

Thiru. Dharmendra Pratap Yadav, ias

Chairman,

Tmt. V. Shobhana, 1as
Managing Director,

DIRECTORS
Tmt. P. Chellam

Deputy Secretary to Government,
Handlooms, Handicrafts, Textiles &
Khadi Department,

Secretariat, Chennai — 600 009.

Thiru. S. Arunraj, 1As
Deputy Secretary to Government
Finance (BPE) Department,
Secretariat, Chennai - 600 009.

Thiru. M. Prabhakaran,

Deputy Director (Southern Region) i/c
O/o Development Commissioner
(Handicrafts), Chennai — 600 006

Tmt. V. Subha

Finance Manager I/c

Bankers

Canara Bank

Indian Overseas Bank
ICICI Bank

State Bank of India
Kotak Mahindra Bank

Auditors

M/s. S R B R & Associates (LLP)
Chartered Accountants

Registered Office
759, Anna Salai, Chennai — 600 002

SWHSHITHET G

S STEDHST TSI WTHe, S
SEWEVAT,

Smws. O1eM. BAPTUAIT, S3Hu
GLD6VITETIT SUISSIBIT

BB SHITHET

Sm08. GILIT. GF6DEVID

SII8r HIEMETIT GIFLI6OIT,

&S, WESSEH, SlewEITE0 LHDID
&SI GHlewD,

FHEDEVEWLD LIFUIEOBLD, L)F6tTement - 600 009.

S5 ONHADITTE, Spu
SIS HIEMETT EIFLI6OIT,

B8 @umons) glemm,
SHEMEVEWLD LIFILIEVSLD, E\FetTement - 600 009.

$6. 4p. NTUTSITT,

Bl6DEWT BUWIGSHIT (615{DE LD6TTL6VID) ELIMDILILY,
aUaTITES SHEMETTILIT HEYEUEOSLD (DEHSHMEDT ),
6\&esTemenT - 600 006.

Bmwd. all. grum
188 Gueorment (LImMLIL|)

QUBIBBHET

SHEOTIT 6UMBIS

BpPwest @eauden eurkis
2dlndlz amd

LngS 6GLL eurhud

GaML LS LbMBSIT s

BTN BUITATTH 6T

Smanemisst S R B R & GIBFTAGUIL 60 (LLP)

LIL LIS SH600T&SSTSH6IT

uSa] SINIMEHLD

759, SI6HuT6nTT FT6M6D, 6\F6iTenes - 600 002,



Hand in hand with our artisans...

SIPPBTG MEBHSMI ASTLCVSHET QIOTITFF5 HLPSHBID
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SlmbHFHIeTen LINSTT, SNPBIG &SSP OBTINOSH6IT QINTFHH HOHID, HENPEDENIO
SlYaleoshHFHeo (1g.6fl.erelv erPifle) 2021 GpIn S0l HNNT IS 25 Gpin BT
eNumpsHS1gemin  ( HapalciTEnalr Gpeor®G 2052, 19606l QIdELID, HITHHMS 10THID 9 SpID IHIT6IT )
&Iemed 11.30 wemofluiorefled HEOLOALUMIND 60T UBIGSSHITIHEBHS SHOT  ep6vld
SINNSHLILGB D).

FUSTTET DIIMIOSH6IT
9) BUSSBISHET SlNHOMS, HEoNHamE OIFIUNLIIIILL 2021 SL1D L6001 L0MTE: 31 L1 HITEIBL60T
WPRRIMLIES SBHOBHTNHS HO0IHGH GOIIL], 2021 YD ALe00r® 1oMTE 31 LI HIEIBLE0T
QIQQIDLIHS S, 00TIQDEITE0T SQhBITIL SO [ HEOTSHE pBWaIDenm LIEF60l5Hg) erbL6ME 560,
) 2021-2022 S B SeoredHHrs Buneard aFUIWUNUGD FLLL T

SO0 EBEMSBIITONTHEHHS SHEoNlHENSHS SLLCOIN, LGOI IHMIL ST 615606 861
LB WSIDHEND IBITE00TLILN QFUIZHED.

SLID : OIFOTENET — 2 Bwpingd. lal. CapTUDIT, S.9p.11.,
BIreir : 09.11.2021 @Lo6VIT600T SIS EIBIT

J

SO : BLODHEEOIL. Fal' L HEH60 HEOHSHIOGIEIH QL LMNESSH HSBUEDOLIL REIOAITIH 2 MIINETBLL HOTHES
ufeord HOT FITUTS GalN RIBAIMI FalLHBH 60 HOHFH 6HToTer BuILldHs
2 flenLMLILQIITOIIT. Sala) SleldhHd LHeIs HeHE 6SIGILaIT S&HHLNHHE60
2 MINNOITTES SdpsHs B6IOI(BID 6TETLIH606MeD. LIE6VNs QIdPID BLIT 2 munierier SGHHm &
BILHSHHILEOT QIIBLOTLY &L B C1SHITCTON LGB DT SHGIT.
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The Tamilnadu Handicrafts Development Corporation Limited
759, Anna Salai, Chennai 600 002.

48" Annual General Meeting
Notice to Share Holders

4 Notice is hereby given that the 48th Annual General Meeting of the Corporation
will be held at 11.30 A.M on Thursday the 25th November 2021 (9th Karthigai, Pilava
Varudam, Thiruvalluvar Aandu 2052) at “Poompuhar” The Tamil Nadu Handicrafts
Development Corporation Limited, (Opp. to TVS) No.759, Anna Salai, Chennai-600 002
to transact the following business: -

Ordinary business :

a) To receive, consider and adopt the Directors' Report, Audited Balance Sheet of the
Corporation as on 31st March 2021 and the Profit and Loss Account for the year ended
31st March 2021.

b) To fix the remuneration, travelling and out of pocket expenses to Statutory
Auditors for the year2021-22.

Place : Chennai-2. Tmt. V. Shobhana, as.,
Date : 09.11.2021 Managing Director

- J

Note : A member entitled to attend and vote at the above meeting is entitled to appoint
proxy on his/her behalf. The Holder of the proxy need not be a member of the
Corporation. But the proxy should bring introduction letter from the member.
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QuyirT
BpIeuesT L@ STTs 6.

@ssyssdlr awaurhsiT GMlss 488 oo nisms wnmin 31.03.2021 o L 6T (PigalmLkS
QLET(HSSTET  Sellsme QEuiu’ L samsGamsT OuTgs@Ewalsr wer sofliugs @l&s0s
LS GBITST &1 HLPES 9L SHsTmE).

fb]é] ‘r_f,lsmm Gipeysom (emumil @evlF&5H60)

G:;Im afleIrin 2020-21 2019 - 20 l.nrrr_br_nfn*
1 | efbuemer WHmID GFNEISI L 60OILD 2339.40 3528.46 1189.06
2 | efibuemeot WHMIL GEFmEI 1603.07 2332.73 729.66

BLLO0THBOT L5 66060

B&] GIEBLOMETID 736.33 1195.73 | 459.40
3 | &5V aiglored 149.53 193.29 43.76
QDTS5 QIIHIDTATLD 885.86 1389.02 | 503.16
4 | ewweoL® WHmd Biremrs aFevaser | 1109.43 1321.81 212.38
5 | eI'iQ IHmID QIS 615606 &H6IT 14.35 25.92 11.57
6 | Gzunomeorin 140.87 105.84 (35.03)
QUDTHBH AFOABHET 1264.65 1453.57 | 188.92
anfleBHiiHS 6T Seorrin (378.79) (64.55) | 314.24
7 | selrefemeaussiurL aufl ((Lrmi] / eFTss) - 5.05 5.05
8 | eugploneT arfidEreTr RFHIGSG (0.74) 0.42 (0.32)
9 | iomesfi ergpemmi 376.00 (376.00)
QAUDTSS RBHIHBB 375.26 4.63 | (370.63)
W& @Geomuib / L 1b (3.53) (59.92) | (56.39)

@ eueumreiripmamer GeweoLmhaseafler HmiuLdeiser

[5L_6Llp & 61 8 & 61T

3|) @nfmeargdler Geweur@hser Garalll—19 CrmuGEGTHM &TT6ETLNS (@666 60T
Q5M_&5550HH6s san sOmwLTs UTSSsSIUTL gl 9Bme 2020 panblsTarGL allhusmer
BLelg&masmer CunGsmerer iehss. ellpumer Hamawnsaflsar alpusmer L& ea|0n
urdlsUul L Gurdlain fAmLiLmenemrser epeold @leuaumetrigent ellhLener ¢5.2339.40 @levl&rhisemerm

6T lgwjsongyl. GlgetTm o euorigetT ellmusment  ¢r5.3528.46

@l sriserms @QmhsSg.  afbhusmer

flemewmissT ey FLSSHUOD 2 Lym womid GQeausfliym sarsr dseEpn Gesmail—19

Crmiseammn sLHLUUTHSTT LSS @IS Hleme @(HhS S



3) @nbimieerd 2020-2021910 gy emgs) Gunm Amiy I ememrseafle SUPETH @i, Gloms, HTL &
eTMSSHE0HHg QumiLTL semevomiosfl ellmaissTer g emer, Glesmeneor ailomeor ’r_f,]EU)GUUJ'é')‘@CJ]EG)EOT
g{lcp@u@g;gjm uewfl, s, FI_Gam, Hmed wrmym_fullsr &g LF,B&I]’Q’;Q";]I_I_LD QssiTemenT SmLoyTeIT
gjsmm@asm SLIPBT(H SHDITSSImD, Qurrgjuumﬂg;gjsmm, LLLDGILIHLD LI6V6UIT & (6ThE>(S) IHlemeDT6 S ST6toT
I|OLILSDSTS g;Lﬁ]I:Q UETT S SHGImM  eLPEILD QLI[_T]IJIJI_I_ D060, ULECEHTYID Gumiu(id
ﬁ]mu@g;g,uudﬂurrr angum sl ﬂ]mu@g;g;uul_(‘él_rrrr Lr,sug;gjsmgj epsuld LGsemem Fevemellt GILL Lp &6i
S, 606T0T LODMILD @S ShiSLI LSS SmiS6T, OlaeTsf] LIS &SmiIs6T oL &lLmes6mmESLD.

@) Himesrsdler allbusmer eh.11.89 Camy ojeme| Gsmmelsrme @EHmeaTSS0T HsT T LS
I|Fsrs uTdsslu’(Hererg. @hEneaerd searg tamnhs allhLemer, alsmfls HLallg &mes6T LmmILd
2 UGS cpoTs HmL &G0 @eorusdlatuntu @gmpraramy Gswahu’(h abhsg. I uilaib
@nsreames @UCLHCETLSEsTHN srrerwrs @way Hamouile @unig @i eaiseme.
Blmieer&letr @IS &SSME SUINETH YTt HHusal CarriulL g bug CamflsamaullsnsT sTmm)
WhemsI oy erhiseTle 2em’le BSTILM SeT&HT &S Sl Ymnsge Handifest Setorem & mmid
aflpuener Hemow LgILUNSs0 umflsEpsasrs apmsliulL e5.8.50 Gamy Cgmmsmiu
@nhmesrsdler 2020-2021h oy etorigen HiauTs GlFNaISERSESTE LILGTUH SSS 08T EhUmm)
Iramensuor [flemev eTevor.64 e 14.07.2020 eipsuld YemindSsILLL gl @leuaimL Hifaurs Ceae|gsT
e;.1109.43 @lel smiserms @ mESCUTSHMID Gumenmiul’ L wreflunrs r.376.00 @l smigsT
@sueumetorigstt BULSEHNE FHGSUNILL(H @eieiTergsT UL e5.3.53 @l SRIGETTS 2 6T6Tg).
GlgsoTmmetoT(p) 61(HLomeoT 6ifl& @ LBemS L L L LD £15.59.92 @6l SThIS6T 9} GLD.

2. 2020-2021 gyid cﬂ}bamgsn @r_r,@@sumg;,ﬂm Q&g 2 MuSH €;.235.83 @l shiGT g @GLD. @5

@enE Yhmsw Iemgs 5.316.39 @lolsmisaTs @@g,g,gj Camreil-19 Grmigsegmnm
SMTeuoTLONS 2_MUSES) Hlemeull 2 HuSSleILD @IOLIT6T HL el SendaeT CLomGamsTer @luisuailsismev.

3.  Qawsur@® wnmid fiaurs Qema|gefls en.212.38 @l FhISET aIMIT (&mMESSNSTET SITT6u0ThIS6T
SLS6U0TL6UT)| O|EDLHSI6TETS):

3|) @nhnaerssls usmflwureartseafls Lsuef] spiiie] eLpeuld LsssfluTeaTTssiT sTetoreunfl&emss (&6mme] ST ewTLONS
usssflumemi g6 mevg Glaaa st mmid Lsefl&6sTamLsamar egsE0h Gesttm oymmmLaiL e;.54.99
@6V FRISGET (&HEDMHESI6TETS.

3 ) Biaurs Geaasafl Sésear bLalgsmasmer GCunbsTearLGler epon Gesmrm gy ol
em.157.39 @l smiser @GemmhgleTergl. aflbusmesruisy QugpeTey efpsFd UL ST oysH6r CEirle
@amLysmLww eSleTiourid Lmmib afnLmesT aueTT & &6 ETHLD (GmMbSIGTATS.

6u6cuefla [FL6lip 5608 Semem LIS (NSLILIBIS SIS0

@nhnarsdear @eiaurem( elnusmer, ellhusmeremw  UGTPSUILUOSS D CHTE &0
QEwuOSSILLL St iy SHLhigsT wonin PGSUUGHISSID Lewll o memTasT  eeLTs el
FLLOUC L&)

1) eTeoTemIT STLITYT SODYPSS5MS JYPGSLUUBHSSID Ul ¢5.65.18 @l &misEnHs G
GomGsmeemiiL L gi.

2) Qo LIESITLASGLU L UGS HUGLUGSEID Lenllser ¢5.11.00 @levL &misEhsE
GLomGsmeTamiiLL L gi.



3) sUlpET® @ws, @ms, FILs waMSHNEG cm. 302.00 QO FS5HDEG SRSILSESSHIGET
QUPBISLILIL L &)

4) uyEUmD S LuaTsEms ) erh.24.00 @l s&Sl6 Hlenema s STemsar QmusSLILLL ).

5) Qasiremeor g|meLil@ sraflsmoursT H&CaTuNasE ep.6.61 @lol smisEnsE aiflme gjemLoli Lsf]
GunGsmerariiL’ L g

6) UDumSsILCGLTT Hmid sl MINUGSSILLGLTT Kussgiemn epeld LSsmear smeill Gl lg e
S em6007 Ligwofl e5.97.00 @lev &1 616 @) GlFweLBSSLILLL ).

7) sl gimmsE Usgmer wnmin Sepemayt el maaimeri GuTmLgsT em. 20.41 @l s&5l0
QUPBISLILIL L &)

8) &I CarHmieersdnG en.10.00 @ #&HNE smaaflensor QUL &6 eupmhiglu’ L .

9) ENGssTILL TS0 9PGLLHSSID Lenfl em.112.10 @l g5l CLnGlsmerariu’ L g).

10) QurgismllSgimms s em.15.96 @evlsmisaflsh SNHEMHLBISET aLPRISLILIL L 6.

1) Qasiremenr eflomeor Hlemeowid, gl CaT LOHMID GST T& SlEONSEHSHES 5.27.00 @l shigefle
& 6alemeTLIGILIT(L &6 QLRI LILIL L 60T

12) wrhns Hnerreaflser HsgImnéE erp.67.94 @leul &g ed g ShIseT euhIGILIL L 6.

13) gy &filstr @lsvsuid JPGSLUILHISS erb.10.99 @6 FMh18 6158 () 608 edlemeoTLIGILIT(HL S6iT AILPMHISLILIL L 6DT.

14) Sm&d urrsrm & il hers S LSSl epsld 9pEGLLHSgIn Ll ConGlsTearariu L g.

15) LevGoum) 9yTE BIOMEEHEHS ShisLD LHmID GeueTaflll LGSSHIST QFIlg) aUPRHISILL L &|.

SUIPETEH Lgieow Wundls S L mser epold QFwLoULBHSSUILLL mar:

1. angeusmwoily gyrmil&Ed) wpmid NellpSS flemsowid (DRDC):
slpET@h grs wrhle ygemn HSuwlelmhg Gupliu’L em.1.68 Gamg HSuller epeld ollgeaismioli]
QurrinEsl npmin yWallmsdH Hlmawnd gmussiul(Hararg. @& 18.08.2020 germ
fulg LI6MLOLIL|S6m6ILLD Lomliflgemariid SimioLL SWM&sS CGmL_migleTaTs).

sUPETH reme Geuefluii i’ L Qsldse@miy ersor. 57 mmer 10.09.20216TLIe GLHLIL6VEIET LIMTE)
LEOMHES HIHMTetTigetT Hemerairs 9eurg Uil GuTHmId amsuile wmserLblE sLlpETH
Yseemusst gairgst Qeuafull’(hister gismauile @mi  Gereruy uTTSullsr o (meaus Femevss,
2 meud Gurss semaliCurmlsamsaT LbysTT Hnaarsssr epon o NussH GFig Gmnhs
aflemeuuiled CLTgISSERSE allbusmesr GslnsnE gour®h Qeiiuhagnsns GumLly iyl
QLImiES womid oellmsS HemawsSeT e LUGIILTET allgalmlILGafle o heauré&siu (b
aflHLIEm6T&(S) smeuS SLILIL (hsTameaT.



2. maailemearesiser wHYLD geursaflsr Hpemosensarer “Wer GsmELiy

sullps grs, wrhlo ygow Hd SHLsHarsn maallamearehiger wHMID 6 eailensrehseflsr
Spemussrear Wear Qsr@ly gnu®ss e5.100.00 @eol s K& auprdystarg. @& SHlps
D&e6M6ITEBTSHET EMmeEITa(FEHGLD HlemeVILITET 6UMEVGETLD MGG 6e1GlUT(T 6M8616m60T(Eh (55 ELD
gerflGseflurs Ller LssmisamsT GamsorL, aflifleursa|n QS8 LS Seaingamer LGGCanmLD Cl&iig)
QamsT@Epd amsuilen o Mmaurssuul L Wer (gr@uy g En. @illdar (gr@uile malanm
sosaflensmpisemer GCUGHSSID Krstius 9nsmsEhn JLmiGD. snH6uTs @nHnesmd 19,052
smaallenerepisaflsr ellaurmgamer LUSGCuDMD CEFIGETOTS. ATl SEMSITETTEET IOTE(EHSES
Comaliu@n msallmearl Qurmlseaflar amasear saurfliurs e, & el em e 6T s erfl 6T
GousmaulILT(HSEMETILD [@l6LAIMEOVSSETLD CLPFULD SHTeuoT @ILIGYILD.  [@)SH60T eLP6VLD KUY &HEMSILITETIT &6,
m&eemeITEBTSH6T LML SSHel0&EmeT 2 L eipllird Semfleaf] epeld Gumed snsellsneril GLmmL semem
QUMTRISALD (LplglLLD.

yysrr euiiflesr CasrHon efpusmer flemeowd : (Virtual Reality Poompuhar Showroom):

sUIPETH grems SPKETH Ugmn PLUNSSSHL L SHar S Guiiblest Carmmd allhuemer Hlsmsui
ImLLILSNSTS e5.1.88 Camy HiSliysall aiprdierarg. @HEnNaITD S6Tg SmamL aaIns S
9 6T Gl UEMLOLIL], LTMLEE] mmid Gloum () ewws Gpells, L ySTT Ll L gemer Gl Hler
@smfled mI'un eypeod luflomeer augell 2 HaTSESUIULH hg QuTmLsemst Golfler Gsmhm
plufloresr NbukisarTs algamLlLSEW SWflEs smer Guiibst Casmmmn @lmsmriussdla
(Virtual Reality Server) fimiauin®leusetr eeld ey SemaSITaTTS6T Jhs (pLiLflomser Glum L smear
smgsrg Gl flar Cammms srmisearms CammhosbhlEs), LCUTmT GNISS SHISE & (hHSE56mer
udle] GQeunuen, guGuTmLser er asmfles misssL cpow Gamimypsan G,
AUl SENSILITETTT & (ETHES) LTS |MLSSIS CSTHSSILL (HTETS.

2 BUCLMSGL CiiGsTHNEFWE (Augmented Reality App):

Quifler Cammms SHLsHar @ UGSWTS Augmented Reality App eteorm Glgwedlsmiu
@Enesrd gpsiubhss o srarg. msailsmer GummLssmst wpliuflommrssn srdubhiss),
Quiiflar Camhm Cewesdlufler eypeld gmiaiasLn, ol nmid CaHmealLlL @I S5lb gomsflEg sy
sosellsnerl QT L gemer allbhLsmer GElwd aimasuiled allgalm&sSLUILL (HeTaTs).

uin#G S L riser :

Lnré'),@c)]UJ gmaﬂsﬁT Sl Lomear IDPH S L s&letT e( Qlgweuns spprudlensuoris smaailenearliGLim L g6
Guur® womid aeTiEss SHLsHar S 40 mealleneEhisEhsE g;@&rrg_brﬂsu HO05SL (),
wr&fumrCaraielsy Lgsemer sﬁ]maa@aam Lngjsmnuﬁlsn Hssemer ellaTs@Eas6T WLHNID SemeLIGILITHL S6T,
geumblsmeufled LighaGors Semeugst M Fowbuigufled WrFHvubd S mes5HNs Ggmildgeflh
uume gieflEssiul L er. @&EL L &l epould GlomgsL 200 enaeilenear GhiT&:6iT LILIGIT6nL[hSI6T6T6oTIT.

Rhdlmenhg  ensallemsriiummlgst Gur®h wHnih auemiéd St sear S 27 algaiemioli]
Lufim&l seor erm.4.60 @lel smiser Glaaaile auprisiulL gl seiblsumm Luflngullsyid 30 ensadlsmenrEhis Ehs S
LU auprislnL L g)l. @)seor epeuld 810 emaselemenT(§hiTa:6IT LILIGTT S|6mL[hSI61T6rT 6o



BeoL GQuby e HiLmiser :

wsSIu nmid wrhle e HésailiyLer @mhridlmeanhs maailamerGunur () aueriEds St b
(Integrated Development for Promotion of Handicrafts (IDPH)) ereorayin eflfleumesr Sl L &Slemenr
QeweLbhisSH amEng. EISS LS50 mas5S5ns Camflogst Gubur ipnsrs GUTS agd ST,
gL SHSSTHIE, LWINHS S L ms6r, maalmeareisEnsE allsmaullsaur o Lsrsmorl Gl ip&eT
QULPMHIGSH60, GILITE) 1SS MLILIGIS EHSSTET @ULHENTHISET QIPHIGSHE0, MSEIN6T ShHnSS6T / ST &l&6T
BLSSISN LNMID 2 HUSSWTETT / BISTCaUTT Snl L LD HL 581560 I SHILmeI 2 6T6TL hid) 2_6TaTs).

CupasL L sHo 2 erer Gaweurhissfley Qurg ousd emowmissT Imus SHn Saily Lmm
IMATS5S HLOlSEMESEHL WigalmL gl Lear. @& Lmser @kH S wmeriem@ 6T
HeomGaummiiu (Hefbid.

60 8 69160 60T aig')mjsmr é]mrmfn (Craft Tourism Village)
wsSIL e meailemer snmeor SFmon gemoEse eTarm UHu S L SEHnsrs emn.5.61 Camg K
R8I6EsTTg. S BTl @SS LSms CFwLLDSS 2 608 SHFMHL HSTLOMET LOMLIVEILTSEMSLLLD
LOMILD Y|SemerT SHHMiwsTar STLRISmaTLLD @lmeaTss @SH LD FwnuOSSILOENG. @IRiEsTer
smsalleneepisaflar Gruilmlysmer Sramwsg, Cuouhsd CHmaustasnl  YUSLULOHISS Ijarser
&G QL migameriyn, Ul @LmigamsTiyd U UNsE0 amswle @SS LD 9)mLohE6Ters).
@SS LSS S LomooLTD LHMID YSHemer sppletar LGSseafle SpaeorL LsmflesT el Gumm)
AUGHDS!
> et SImnssle 2 earer smsalmerepisaflar GLulmiuseT PEGSUOSSISHN, AT L,&860
Lnmid GLoL(HSEIS60
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To

The Members
Your directors have great pleasure in presenting the Forty Eighth (48th) Annual Report of the Company together
with the Audited Financial Statements for the yearended March31,2021.

FINANCIAL RESULTS

DIRECTORS’ REPORT

The Financial Results for the year under review are summarized below: (% lakhs)
Ny Description 2020-21 2019 - 20 Change|
Sales & Services 2339.40 3528.46 1189.06
2 | Cost of Sales & Services 1603.07 2332.73 729.66
Gross Income 736.33 1195.73 459.40
3 [ Other Income 149.53 193.29 43.76
Total Income 885.86 1389.02 503.16
4 | Operating & Administrative| 1109.43 1321.81 212.38
Charges
Interest & Bank charges 14.35 25.92 11.57
Depreciation 140.87 105.84 (35.03)
1264.65 1453.57 188.92
Profit before taxes (378.79) (64.55) 314.24
7 | Deferred tax Liability / Asset - 5.05 5.05
8 | Provision for Income Tax (0.74) (0.42) (0.32)
9 [ Revenue Grant drawn 376.00 (376.00)
Total appropriations 375.26 4.63 |(370.63)
Net Profit/Loss for the year (3.53) (59.92) | (56.39)

PERFORMANCE HIGHLIGHTS OF THE YEAR
OPERATIONS

The operations of the Corporation for the year 2020-2021 has been affected very much due to Covid 19 from the very
beginning of the year and resumed its trading activities only from July 2020. However the Corporation has achieved a
turnover of Rs.2339.40 lakhs in spite of deep fall in the showroom sales by securing special orders as against the
previous year turnover of Rs.3528.46 lakh. The showrooms were not even able to conduct both inside and outside
exhibitions due to strict regulations for restricting Covid 19.

The prestigious orders received during the year 2020-2021 includes orders from Tamil Nadu lyal Isai Nataka
Mandram for Kalaimamani Awards, beautification works at Airport Authority of India, Chennai , SIPCOT, SIDCO,
Trichy Smart city project, landscaping work at Kamarajar Port Trust, TTDC, Amma Memorial by PWD, Tamil
Development Department order for erecting memorial pillars for Great Tamil Poets and a regular order of iron box
supply to MBC & BC Departmentand other gold and silver medal supply orders.
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The heavy decrease in sales by Rs.11.89 crores had affected the profitability of the Corporation considerably. The
Corporation was surviving on its own sales and marketing/ production activities but this year that was not possible
due to this pandemic. The Government of Tamil Nadu was approached for financial support for survival and
considering our request, the funds sanctioned for the purpose of construction of Urban Haat Ooty, conducting of
Handifest expo and renovation of showrooms amounting to Rs.8.50 crores were re allocated for meeting out the
Administrative expenses for the year 2020-2021 vide G. O. Ms No.64 dt 14.07.2020. Though the administrative
expenses for the year is Rs.1109.43 lakhs, the amount utilized from the grant allocated is Rs.3.76 crores which has
been adjusted with the loss arrived during the year and ended with net loss of Rs.3.53 lakhs. The loss for the year
2019-20 afterincome tax and deferred taxis Rs.59.92 lakhs.

4. The Corporation's own production for the year 2020-2021 is Rs. 235.83 lakhs as against Rs. 316.39 lakhs in the
previous year. Even the normal production work could not be achieved due to Covid restrictions.

5.  Thereisamajordecreasein Operating and Administrative charges by Rs.212.38 lakh due to the following reasons:-

a) The Employee benefit expenses has decreased by Rs.54.99 lakhs than the previous year due to reduction in staff
strength on regular retirement and decreased provision for gratuity fund.

b) The administration expenses have also come down by 157.39 lakhs by following the measures for reduction of
expenses wherever possible. The reduction in sales has direct effect in reduction in selling expenditure like
advertisement and packing and other sales promotion expenses which has direct relation with shortfallin sales.

DIVERSIFICATION OF BUSINESS ACTIVITIES

The Corporation was able to achieve this much of sales only by continuing the major diversification activities like
beautification / embellishment works at Government buildings, Air Ports, Corporate offices etc.as unde

a) Beautification work at Kamarajar Port Trust, Ennore Rs.65.18 lakhs.

O

) Beautification work for Avadi Municipal Corporation for Rs.11.00 lakhs

c) GoldmedalsupplytoTamilnadu lyalIsai Nataka Mandram for Rs.302.00 lakhs

o

)
) Makingand erection of Memorial pillars to Tamil Poets for Rs.24.00 lakhs
)

D

Arulmigu Kaligambal Temple, Chennai Q Line work for Rs. 6.61 lakhs.

f) IronBoxsupplyto Most Backward classes Department for Rs.97.00 lakhs

g) Supply of Bronze items and Thanjavur paintings to SIPCOT building for Rs.20.41 lakhs.
h) Supply of paintings to SIDCO, Chennai for Rs.10.00 lakhs.

i) Beautification work and Interpretation centre (KIOSK) at Kulasekara Pattinam under SWADESH DARSHAN
SchemeforRs.112.10lakhs

i) Supply of stone statue to PWD for Beautification of Amma Memorial forRs. 15.96 lakhs

k) Supply of artefacts to ChennaiAirport, TIDCO, Chennaiand other departments for Rs.27.00 lakhs.
1) Supply of medals to Differrently Abled Welfare Department for Rs.67.94 lakhs.

m) Supply of handicrafts to Aavin Illam for Rs.10.99 lakhs

n) Beautification work at for Trichy Corporation under Smart City Project and

o) Supply of gold medals to various Government Department and Supply of silver medals to various Government
Departments.
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SCHEMES UNDER TAMIL NADU INNOVATION INITIATIVE (TANII)

1.

Design Research and Development Center (DRDC): A Design Research and Development Centre has been set up
with the financial assistance of Rs.1.68 crores by the Government of Tamil Nadu from the State Innovation Fund, and
the DRDC effectively started producing designs and models since 18.08.2020.

In the press release no.57 dt 10.09.2021 given by the Government of Tamil Nadu, it was announced to honour and
celebrate the centenary year of Tamil Poet Maha Kavi Bharathiar, the Chief Minister has announced to produce and
exhibit the handicrafts items with the encryption of Maha Kavi Bharathi through “Poompuhar” and based on that the
new designs of handicrafts were designed with this 3D printer for production and sales.

e-Repository of Artisans and their skills: The Government of Tamil Nadu sanctioned Rs.1.00 crore for creating an e-
Repository of Artisans and their skills at the site www.tnartisaan.com / www. poompuhar.com. This is a
comprehensive and dynamically updated web based repository of all Artisans in the State of Tamil Nadu with
dedicated web page in standardized format for each artisan who has been registered in the site with special features
to promote marginalized group of artisans. Currently datafor 19,052 artisans have been entered and the survey is on.

Now the customers can view the works of artisans and also search products craft wise and purchase their products
online using this website.

Poompuhar has created a new concept called Virtual Reality Showroom at its Chennai Poompuhar Showroom. The
design team at the Design and Development Centre will develop virtual 3D images of existing Poompuhar products
and host the same in an Immersive Virtual Reality Server such that customers can view our products in 3D, pick up
those products using virtual hands, give haptic feedback and also permit them to purchase the product online through
e commerce portal. The Government of Tamil Nadu has sanctioned Rs1.88 crores from the State Innovation Fund for
creation of Virtual Reality Poompuhar showrooms.

Poompuhar Augmented Reality App: Similarly Poompuhar has developed an Augmented Reality APP (AR) by which
customers can view the enhanced and expanded 3D version of the handicrafts products and interact with Poompuhar
center for purchase of specific artefacts from the Poompuhar e market place. The customers will also be able to,
through the AR features on the App, place the artefacts in their own homes / spaces using AR. The internet of this AR
experience is that customers can be able to visualize the aesthetic appeal of the artefacts in their own homes —
enabling their purchase decisions.

TRAINING SCHEMES :

Under Integrated Development and Promotion of Handicrafts scheme (IDPH) by Government of India, training

to 40 Artisans on Thanjavur Art Plates at Thanjavur, Brass lamps and Artware at Nachiarkoil and Madurai, Bronze Icons at
Swamimalai and wood carving at Thammampatti was imparted. A total of 200 Artisans were benefitted from these
training.

Under the mega cluster IDPH programme, 27 design development workshops were conducted at various parts of

Tamil Nadu at a cost of Rs.4.60 lakhs each. 810 Artisans have benefitted under these training programmes.

ON GOING PROJECTS

1.

The Corporation is implementing a comprehensive project namely Integrated Development for Promotion of
Handicrafts (IDPH) with the financial assistance from Government of India and Government of Tamil Nadu
comprising of development of Craft Clusters, Common Facility Centers, Design & development workshops, training
schemes, free distribution of tool kits and machineries to CFCs, organizing craft bazaars & exhibitions and buyer
seller meet.

Allthe projects as per above scheme are completed except CFCs which work will be completed in the year 2021-2022.
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2. Craft Tourism Village

The Government of India has sanctioned a new scheme called “setting up of Craft Tourism Village at Mamallapuram”
atan estimated cost of Rs.5.61 crore.

The Craft Tourism Village in Tamil Nadu is implemented at the world stone carving city of Mamallapuram and its
adjoining areas. The craftsmen will be rehabilitated with improved and renovated housing and display areas. This
project consists of the following aspects:

e Artisans house beautification, painting works and facade development with concrete at Karanai Village.

e Renovationand development of the artisans production centres at Five rathas street.

e Setting up of astupainthe Craft Tourism Village at the entrance gate of Mamallapuram.

e Hoardingsandsignage in different tourist spots of the Village.

e Beautification and decoration of front elevation of Karanai Village.

e Atpresent, the first phase of the workis going on.

The main aim of this project is to connect such villages with tourist circuit at Mamallapuram to ensure sale of
products and to attract tourists to this historic place.

DISTRIBUTION OF AWARDS

Every year, Poompuhar distributes the following Awards to Artisans to recognize and felicitate them for their
outstanding performance and contributions to

i) Living Craft Treasure Award to 10 Craft persons

ii) Poompuhar State Award for 10 Craft persons

iii) Poompuhar District Craft Award for 85 Craft persons.
iv) Gen Next Award for 150 Youngsters

V) Team Production Award for 3 Teams

Vi) Utility Based Handicrafts Award for 3 Artisans.

vii) Export Award for 2 persons.

However the selection process and Awards distribution could not be done for the year 2020-2021 due to Covid 19
restrictions and further the Government has ordered to defer the proposal considering the financial constraints
due to heavy expenditure for Covid 19 protection.

The Award selection process is going on for the year 2021-2022.

Geographical Indication

The Union Government has enacted a Geographical Indication Act 1999 and Geographical Indication rules 2002
forregistration and protection of goods and products to be registered under Geographical Indication Registry.

In handicrafts Geographical Indication has already been obtained for the following Tamil Nadu handicrafts.
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. Nachiarkoil Lamps

. Pathamadai Mats

. Toda Embroidery (The Nilgiris)
. Mamallapuram Stone Carving
. Swamimalai Bronze Icons

. Temple jewellery of Vadaseri

. Thanjavur Art Plate

. Thanjavur Paintings

. Thanjavur Dolls

© 00 NO U B WN -

Further, due to the continuous efforts of the Tamil Nadu Handicrafts Development Corporation Limited, the Hon'ble
Chief Minister of Tamil Nadu has released the Geographical Indication Certificates obtained through the Geographical
Indication Registry forthe following handicrafts on23.10.2021

1. Kallakurichi Wood Carving

2. Karupur kalamkari painting

3. Thanjavur Pith Work

4. Arumbavur Wood Carving

ANNOUNCEMENTS 2021-2022

The Hon'ble Minister for Rural Industries, Government of Tamil Nadu made the following announcements on the
floor of the Assembly on 06.09.2021:

1. Poompuhar50th Anniversary Golden Jubilee will be celebrated with the financial assistance of
Rs.1.00 crore

The Tamil Nadu Handicrafts Development Corporation Limited strives to promote the living standard of artisans
and recognize the contributions in handicrafts. The organization is about to celebrate its Golden Jubilee on its 50th year

completion during the year 2023. The Golden Jubilee year will be celebrated in a grand manner with a financial assistance
of Rs.1.00 crore.

2. The 7 Production Centers of Poompuhar will be upgraded with the financial assistance of Rs.3.50
crore
The artisans basic amenities at the 7 Poompuhar production centres located at Nachiarkoil, Madurai,

Vagaikulam, Swamimalai, Thanjavur, Kallakurichi and Mamallapuram which are in dilapidated condition will be renovated
and upgraded at the financial assistance of Rs.3.00 crore and 50.00 lakh

3. Renovation of 4 Poompuhar sales showrooms with the financial assistance of Rs.5.00 crore

Poompuhar's major sales showrooms are located in Chennai, Coimbatore, New Delhi and Kolkata. These sales
showrooms are old and required to be upgraded and renovated immediately. To attract customers these major
showrooms will be beautified, upgraded and renovated with the financial assistance of Rs.5.00 crore.

4. The Urban Haat established at Mamallapuram will be developed and expanded with the
financial assistance of Rs.1.00 crore

The Tamil Nadu Handicrafts Development Corporation Limited has established a permanent Urban Haat at
Mamallapuram on East Coast Road in a sprawling area of 4.45 acres of land at a cost of Rs.4.24 crore. The Urban Haat will

be developed and expanded with 14 more stalls, food court, craft demonstration center, entrance front arch with the
financial assistance of Rs 1.00 crore.
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The following Announcements made for the year 2020-21 are as under:
1. Artisan Bazaars—Promotion of Tamil Nadu Crafts
2. Construction of New Showroom at the Poompuhar own land at Madurai

3. Construction of convention Centre at Urban Haat Mamallapuram

However the Government has deferred the above announcements due to heavy financial constraints faced by
Government due to Covid 19.

ANNOUNCEMENTS FOR THE PREVIOUS YEARS - PRESENT STATUS

1. Financial Assistance for Construction of new showroom at Salem
2. Financial Assistance for reconstruction of showroom at Cuddalore.
The works related to the above announcements are under progress.

The works related to the Announcements of the Hon'ble Chief Minister of Tamil Nadu for the previous years
under Rule 110 in respect of setting up of craft clusters for lanquishing crafts for Terracotta at Vikravandi, Palm leaf at
Ramanathapuram, Korai mat at Pathamadai and clay pottery craft at Kuniyoor are at various stages ofimplementation.

OUTLOOKFORTHE FUTURE

The Corporation has planned to achieve a turnover of ¥ 40.00 crores and a production target of 35.00 crores
during the year 2021-22 and is hopeful of making a reasonable profit.

To achieve the above, the following special projects are being undertaken during 2021-2022:
a) TheCorporation hasobtained work orders from Trichy City Corporation under Trichy Smart City Project.
b) The Corporation has obtained work orders from Tuticorin City Corporation Smart city Project.
c) TheCorporation has obtained work orders from Salem City Corporation Smart city Project
d) TheCorporationis executing landscaping works at Kamarajar Port Limited, Ennore in phased manner.

e) The Corporation has obtained orders for installation of stone statues for Central Institute of Classical Tamil and
landscaping work.

f)  Brass Q-line projects are expected from Arulmigu Periyapalam Bhavani Amman Koil, Periyapalayam, Arulmigu
Thiruvalleswarar Temple, Padi,

g) Orders obtained for erection of Stone Memorial Pillar of ancient Tamil Scholars from Tamil Development
Department.

CHANGE IN THE NATURE OF BUSINESS

There were no changesin the nature of the business of the Corporation during the year under review.
SHARE CAPITAL

Duringthe year underreview, thereis no change in the Share Capital of the Corporation.
DIVIDEND

Your Corporation has incurred loss in the current financial year and your Directors do not recommend any
dividend for the year under report.

TRANSFERTO RESERVE

The Corporation has incurred loss during the year under report and hence no amount was transferred to
reserves.
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ENERGY CONSERVATION AND TECHNOLOGY ABSORPTION (SEC.134 (3) OF THE COMPANIES
ACT, 2013)

Most of the operations of the production units of the Corporation are manual only energy efficient technologies
are used wherever needed.

DISCLOSURE RELATING TO SEXUALHARASSMENT

The Corporation has complied with provisions relating to the constitution of Internal Complaints Committee
under the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013.

During the year under review, your Corporation has not received any complaint under the Sexual Harassment of
Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013.

RISK MANAGEMENT

The Corporation has in place a mechanism to identify, assess, monitor and mitigate various risks to key business
objectives. Major risks identified by the businesses and functions are systematically addressed through mitigating actions
onacontinuing basis. These are discussed at the meetings of the Board of Directors of the Corporation.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

During the year under review, the Corporation has not advanced any loans nor given guarantees nor made any
investments under section 186 of the Companies Act, 2013 and hence the disclosure under the said provision is not
applicable.

DEPOSITS

During the year under review, the Corporation has not accepted deposit from the public falling within the ambit
of Section 73 of the Companies Act, 2013 read with the Companies (Acceptances of Deposits) Rules, 2014

SUBSIDIARY CORPORATION

Ason March 31,2021, the Corporation does not have any subsidiary Corporation.
RELATED PARTY TRANSACTIONS

There were no transactions with related parties during the year 2020-21.

CORPORATE SOCIAL RESPONSIBILITY

The Corporation is not required to constitute a Corporate Social Responsibility Committee as it does not fall
within purview of Section 135(1) of the Companies Act, 2013 and hence it is not required to formulate policy on Corporate
Social Responsibility.

NUMBER OF BOARD MEETINGS

During the year 2020-21, the Board of Directors met three times and conducted its 221st to 223th meetings viz. on 27th
July 2020, 08th December 2020, and 17th March 2021

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS
AND OUTGO

The Corporationisin the business of trading and hence,

a) TheCorporation has no activity relating to conservation of energy or technology absorption, and

b) The Corporation have foreign exchange earnings of Rs.28.08 lakhs through exports and Counter sales in the
showrooms and do not have any foreign exchange expenses.
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DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 134(5) of the Companies Act, 2013 with respect to Director's

Responsibility Statement, itis hereby confirmed:

1.

That in the preparation of annual accounts for the year ended 31st March 2021; the applicable accounting
standards have been followed along with proper explanation relating to material departures, if any;

. That the Directors have selected accounting policies and applied them consistently and made judgments and

estimates that were reasonable and prudent so as to give a fair view of the state of affairs of the Corporation as at
31st March 2021 and of the profit of the Corporation for the period under review;

That the Directors have taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act, 2013, for safeguarding the assets of the Corporation and for
preventing and detecting fraud and otherirregularities;

That the Annual Accounts were prepared for the financial year ended 31stMarch 2021 on a going concern basis;

. That the Directors have laid down proper internal financial controls to be followed by the Corporation and that

such internal financial controls are adequate and are operating effectively;

That the Directors have devised proper systems to ensure compliance with the provisions of all applicable laws
and such systems are adequate and operating effectively.

DIRECTORS AND KEY MANAGEMENT PERSONNEL

The following changes have taken place in the Board of Directors of the Corporation since the last report:

I\skl:;. Name of the Directors Date of Joining | Date of Relinquishment
1. Th. Shambhu Kallolikar.IAS 25.08.2020 26.05.2021

2. Selvi Apoorva, IAS 27.05.2021 09.11.2021

3. | Th. Dharmendra Pratap Yadav, IAS 10.11.2021 Continues

4. Tmt. Shobhana.V, IAS 17.09.2020 Continues

5. Tmt. P.Chellam 01.08.2018 Continues

6. Th. Krishnan Unni, IAS 11.11.2020 02.02.2021

7. Th. S. Arun Raj, IAS 03.02.2021 Continues

8. Th. M.Prabhakaran 18.06.2020 Continues

AUDITORS

M/s.SR B R & Associates, LLP, Chartered Accountants, Chennai had been appointed as Statutory Auditors of the

Corporation for the year 2020-21 by the Office of the Comptroller and Auditor General of India, New Delhi on a
remuneration of X 88,000/- vide letter No. CA.V/COY/TAMILNADU, TNHNDC (1)/895 dated 26.08.2020.

M/s. C.S.Hariharan & Co LLP, Chartered Accountants, Chennai had been appointed as Statutory Auditors of the

Corporation for the year 2021-22 by the Office of the Comptroller and Auditor General of India, New Delhi on a
remuneration of X 88,000/- vide letter No. CA.V/COY/TAMILNADU, TNHNDC (1)/1367 dated 26.08.2021.

COMMENTS OF THE AUDITOR

The Statutory Auditors have made certain comments on the Accounts for which the Corporation's observations

arenotedinthe Annexure'A'.
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INTERNALCONTROL SYSTEM

Internal Controls are supported by Internal Audit and Management reviews. Internal team (and External
Agencies (ie., Chartered Accountants), if felt necessary,) are engaged for conducting Internal Audits for every year in all
branches. The Audit wing monitors all significant observations of the Internal Audit report and submit reports to the
Management for decision making.

QUALITY INITIATIVES

Sustained commitment to highest level of quality and mature business continuity processes helped the
Corporation to attain significant milestones during the year. The Managers of production units give guarantee for the
quality of our own products and the Managers of Showrooms are held responsible for the quality of the products sold at
the showrooms.

HUMAN RESOURCE DEVELOPMENT

The speed of change in today's world makes it imperative to focus on forward — looking polices, lean processes,
shaping talents for tomorrow and invest in futuristic systems and applications.

As such necessary training are being given to staff of the Corporation whenever needed through Anna Institute of
Management. Since the efficiency of the staff are to be extracted to the optimum level, Bio metric machines have been
installed. The Corporation has successfully connected all the staff through the ERP system which facilitates fast moving and
to avoid unnecessary delay in communication / correspondences etc. New recruitment of staff were made during the year
2017-18 and the Corporation at present have highest number of women staff.

CAUTIONARY STATEMENT

Statements in the Board's Report and the Management Discussion & Analysis describing the Corporation's
objectives, expectations or forecasts may be forwarded-looking within the meaning of applicable securities laws and
regulations. The Corporation cannot guarantee the accuracy of assumptions and the projected future performance of the
Corporation. The actual results may materially differ from those expressed or implied in this report. Important factors that
could influence the Corporation's operations include global and domestic demand and supply conditions affecting selling
prices of finished goods, input availability and prices, changes in Government regulations, tax laws, economic
developments within the country and other factors such as litigation and industrial relations.
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For and on behalf of the Board

Managing Director
Date: 19.11.2021
Place : Chennai -2

25



ANNEXURE A
To the Directors' Report for the year ended 31st March 2021 as required under Section
134 (5) of the Companies Act, 2013.

The Statutory Auditors in their report made certain comments for which the Directors observe as under:

Comments of Auditors

Observations

1.The title deeds of immovable properties situated at
No.108 (Old N0.818), Anna Salai, Chennai taken over
by the Company have not been transferred in its
name, consequently no depreciation has been
provided on the value of buildings taken over as
referred to Point No.3(a) of Note No.26, the impact
whereofin the accounts cannot be ascertained.

To get the title deeds of the immovable properties
situated at No. 108, Anna Salai, Chennai-2, the
Tahsildar, Egmore —Nungambakkam has surveyed
the land. High level discussions in Government are
goingon. Orders are awaited from the Government.

2. The titles of the buildings situated at Cuddalore,
taken over by the Company Madras State Handicrafts
Co-operative Marketing Society Limited, have been
already transferred in the name of Corporation.
However no depreciation has been provided on the
value of buildings taken over as referred to Point No.
3(b) of Note No0.26, the impact whereof in the
accounts cannot be ascertained.

The Patta for the land on the revenue records have
been changed in the name of the Corporation. The
value of Land and Building is nil and therefore no
depreciation is required to be provided in the
accounts.

However the book value ason 15.11.73 is pending to
be ascertained from the Department of Industries
and Commerce forincorporationinthe accounts.

3. The lease deed in respect of Showroom at New
Delhi has not been executed. The lease payments are
recognised in the books since 1974. The impact of the
above on the accounts of the Company is not
quantifiableinthe absence of adequate details.

Action is being taken to obtain the deed agreement
from Government in respect of New Delhi
showroom. Orders are awaited from the
Government.

4. Non-receipt of confirmation of Sundry Debtors,
Sundry Creditors, Advances, Deposits and balance on
various other accounts as referred to in Point No: 9 of
NOTE NO. 26 the impact whereof in the accounts
cannotbe ascertained.

The Corporation had initiated action to obtain the
confirmation of balance from the Sundry Debtors,
Sundry Creditors and advances.

5. The Company has closed the Bangalore Showroom
on 30th June 2015 and has since vacated the
property by 31st July 2015. In the absence of the
owner of the property and the person to whom the
rent is payable, the Company has provided for the
same in these financial statements. As the matter is
sub-judice the said provisions have not been
reversed.

In respect of Bangalore showroom, the showroom
was closed on 30.06.2015 and as per the order of the
High Court of Karnataka, a sum of Rs.29.36 lakhs,
were deposited with the Karnataka court and as per
the directions of the court the keys were handed over
on 05.08.2015 to the Lessor of the property to whom
it was directed by the High Court.
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wETrETE (SrEraie-11)
atemTg TE ggEd
ACCOUNTANT GENERAL (AUDIT-Il)
TAMILNADU & PUDUCHERRY

VISHWANATH SINGH JADON, IA & AS

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143 (6) (b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF TAMIL NADU HANDICRAFTS
DEVELOPMENT CORPORATION LIMITED, CHENNAI FOR THE YEAR
ENDED 31 MARCH 2021

The preparation of financial statements of Tamil Nadu Handicrafts Development
Corporation Limited, Chennai for the year ended 31 MARCH 2021 in accordance with
the financial reporting framework prescribed under the Companies Act, 2013 (Act) is the
responsibility of the management of the Company. The statutory auditors appointed by
the Comptroller and Auditor General of India under section 139 (5) of the Act are
responsible for expressing opinion on the financial statements under section 143 of the
Act based on independent audit in accordance with the standards on auditing prescribed
under section 143 (10) of the Act. This is stated to have been done by them vide their
Audit Report dated 08-10-2021.

I, on behalf of the Comptroller and Auditor General of India, have decided not to
conduct the supplementary audit of the financial statements of Tamil Nadu Handicrafts
Development Corporation Limited, Chennai for the year ended 31 MARCH 2021 under
section 143 (6) (a) of the Act.

For and on the behalf of the
Comptroller & Auditor General of India

L2020
VISHWANATH SINGH JADON
Accountant General

Place: Chennai -
Date: 2. 11.2021 S~

“ETTRE Wa[" 361, AV WA, A=15-600 018 "Lekha Pariksha Bhavan", 361, Anna Salai, Chennai - 600 018
g, 41/Phone : 044 - 24316560 to 6566 ; tha¥i/Fax : 044 - 2431 1659 $-¥i/E-mail : agautamilnadu2@cag.gov.in
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M/s. S R B R & ASSOCIATES (LLP) Romar House, Chamber D,

Chartered Accountants 3rd Floor, 6/9, (Old 15/9)
Jaganathan Road, Nungambakkam,

Chennai - 600 034.

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF THE TAMIL NADU HANDICRAFTS DEVELOPMENT
CORPORATION LIMITED

Report on the audit of the financial statements
Qualified Opinion :

We have audited the accompanying Standalone Financial Statements of TAMILNADU
HANDICRAFTS DEVELOPMENT CORPORATION LIMITED, (“the Company”), which comprise the
Balance Sheet as at March 31,2021, and the Statement of Profit and Loss, Statement of Cash Flows for the
year then ended, and notes to the standalone financials statements, including summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us,except for the possible effects of the matter described in the basis for qualified opinion paragraph, the
aforesaid financial statements give the information required by the Companies Act, 2013, ('Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India of the statement of affairs of the company as on March 31st,2021,its loss and cash flows
forthe year ended onthat date.

Basis for Qualified Opinion

i)  The title deeds of immovable properties situated at No 108 (Old No. 818), Anna Salai, Chennai
taken over by the company have not been transferred in its name, consequently no
depreciation has been provided on the value of buildings taken over as referred to point No.4(a)
of Note No.26, the impact whereof in accounts cannot be ascertained.

ii) The titles of the buildings situated at Cuddalore, taken over by the company Madras State
Handicrafts Co-operative Marketing Society Limited, have been already transferred in name of
corporation. However no depreciation has been provided on the value of buildings taken over
as referred to Point No.4(b) of Note No. 26, the impact whereof in the accounts cannot be
ascertained.

iii) The lease deed in respect of showroom at New Delhi has not been executed. The lease
payments are recognised in the books since 1974. The impact of the above on accounts of the
company is not quantifiable in the absence of adequate details, as referred to Point No. 4(c) of
Note No. 26.

iv) Non-receipt of Confirmation of Sundry Debtors, Sundry Creditors, Advances, Deposits and
balance on various other accounts as referred to in Point No.10 of Note No 26, the impact where
offin the accounts cannot be ascertained.

28



v) The Company has closed the Bangalore Showroom on 30th June 2015 and has since vacated the
property by 31stJuly 2015. In the absence of the owner of the property and the person to whom
rent payable, the Company has provided for the same in these financial statements. As the
matter is sub-judice the said provision have not been reversed.

We conducted our audit in accordance with Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion

Emphasis of Matter

|  Wedraw your attentionto Note No.25 Point 3 of the company's financial statement which explains
the uncertainties and the management's assessment of the financial impact due to lockdowns and
other restrictions and conditions related to the COVID - 19 pandemic situation, for which a
definitive assessment of the impact in the subsequent period is highly dependent upon
circumstances as they evolve.

ii. We draw your attention to Note No.26 Point 3 of the company's financial statement which states
about the discovery of irregularities in the company by three employees of the Swamimalai unit of
the company during the FY 2019-2020. The company suffered a total estimated net loss of
Rs.1,32,80,243/- which has been fully provided for during the year FY 2019-2020 out of which
Rs.11,73,250/- has been recovered as on 31st March 2021. The company has taken actions to
recover the remaining loss from the respective personnel.

Ouropinionis not modified in respect of these matters.

Information other than the financial statements and auditors' report thereon

The Company's board of directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board's Reportincluding Annexures
to Board's Report, Business Responsibility Report but does not include the financial statements and
our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the standalone financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude
thatthere is a material misstatement of this other information; we are required to report that fact. We
have nothingto reportinthisregard.

Responsibility of Management and those charged with responsibility for the financial statements

The Company's board of directors are responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative butto do so.

The Management and Board of Directors are also responsible for overseeing the Company's
financial reporting process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the
Companyto cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
eventsinamannerthatachieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant
deficienciesininternal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.
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Report on other legal and regulatory requirements

1. Asrequired by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the
Annexure“A”a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

2. Asrequired by section 143(3) of the Act, were port that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) Inouropinion proper books of account as required by law have been kept by the Company so far as
itappears from our examination of those books;

c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by
this Reportarein agreement with the books of account

d) Except the effects of the matter described in the Basis for Qualified Opinion paragraph. In our
opinion, the aforesaid standalone financial statement comply with Accounting Standards prescribed
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,2014.

e) Onthe basis of written representations received from the directors as on March 31, 2021 take non
record by the Board of Directors, none of the directors are disqualified as on March 31,2021 from
being appointed as a directorin terms of Section 164(2)of the Act.

f) Withrespect to the adequacy of internal financial controls over financial reporting of the company
and the operative effectiveness of such controls refer to our separate Report in “Annexure B”. Our
report expresses an qualified opinion on adequacy and operating effectiveness of the company's
internal financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company hasdisclosed the impact of pending litigations on its financial position in its financial
statements—Refer to Point no.22 of Note 26 to the Standalone Financial Statements;

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii. There has been no delay in transferring any amounts required to be transferred to the Investor
Education and Protection Fund by the Company.

3. Asrequired by Section 143(5) of the Act, with regard to the directions issued by the Comptroller

and Audit General of India, we give in “Annexure C”, a statement on the matters specified in the
Directions.

For SR BR & ASSOCIATES LLP

Chartered Accountants

FRN : 0049975/5200051

R. SUNDARARAIJAN
Place : Chennai Partner

Date : 08.10.2021 Membership No. : 029814
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ANNEXURE “A” TO THE INDEPENDENT AUDITORS' REPORT”

(Referred to in paragraph 1 under the heading 'Report on Other Legal & Regulatory Requirement' of
our report of even date to the financial statements of the Company for the year ended March 31,
2021).

1) a) The Company has maintained proper records showing full particulars including quantitative
details and situation of property, plantand equipment.

b) The Fixed assets were physically verified during the year by the Management in accordance with a
regular programme of verification which, in our opinion provides for physical verification of all the
fixed assets at reasonable intervals. According to the information and explanations given to us, no
material discrepancies were noticed on such verification.

c) Thetitle deeds of immovable properties are held in the name of the company subject to Note No.
(i) and (iii) of the basis of qualified opinion

2) In our opinion and according to the information and explanations given to us, the procedures of
physical verification of inventories followed by the management are reasonable and adequate in
relation to the size of the company and nature of its business. In our opinion and on the basis of our
examination of the records, the company is maintaining proper records of its inventory. No material
discrepancy was noticed on physical verification of stocks by the management as compared to book
records, any have been properly dealt with in the books of accounts.

3) The Company has not granted any loans, secured or unsecured to companies, firms, Limited Liability
partnerships or other parties covered in the Register maintained under section 189 of the Act.
Accordingly, the provisions of clause 3 (iii) (a) to (c) of the Order are not applicable to the Company.

4) According to Information and explanations given to us, the Company has not granted any loans, made
investments, issued guarantees or provided any security to any director or any other person as
specifiedinthe Actand hence clause (iv) of the orderis not applicable to company.

5) The Company has not accepted any deposits from the public and hence the directives issued by the
Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions of the
Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted
from the publicare not applicable.

6) As per information & explanation given by the management, maintenance of cost records has not
been prescribed by the Central Government under clause (d) of the sub-section (1) of section 148 of
the Act.

7) (a) According to the records of the company, undisputed statutory dues including Provident Fund,
Employees' State Insurance, Income-tax, Custom Duty, Goods and Service tax, cess and other
statutory dues have been regularly deposited with the appropriate authorities, although there has
been a slight delay in a few cases. According to the information and explanations given to us there
were no outstanding statutory dues as on 31st of March, 2021for a period of more than six months
from the date they became payable except service tax amounting to Rs. 24,456 pertaining to April
2017 toJune 2017.

(b) According to the information and explanation given to us, there are no dues of income tax, duty of
customs and Goods and Service Tax outstanding on account of any dispute.

33



10)

11)

12)

13)

14)

15)

16)

Place : Chennai

In our opinion and according to the information and explanations given to us, the Company does not
have any borrowings from banks/financial institution and hence clause 4(viii) of the Order is not
applicable to the Company.

Based up on the audit procedures performed and the information and explanations given by the
management, the company has not raised moneys by way of initial public offer or further public offer
including debtinstruments and term loans. Accordingly, the provisions of clause3 (ix) of the Order are
not applicable tothe Company and hence not commented upon.

Based up on the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company or on the company by its officers oremployees
has been noticed or reported during the year.

According to the information and explanations given to us and based on our examination of the
records of the company, provision of section 197 read with Schedule V to the act is not applicable to
the company.

In our opinion, the Company is not a Nidhi Company. There fore, the provisions of clause 4 (xii) of the
Orderis notapplicable to the Company.

In our opinion, all transactions with the related parties are in compliance with section 177 and 188 of
Companies Act, 2013 and the details have been disclosed in the Financial Statements as required by
the applicable accounting standards.

Based up on the audit procedures performed and the information and explanations given by the
management, the company has not made any preferential allotment or private placement of shares
orfully or partly convertible debentures during the year under review.

Based up on the audit procedures performed and the information and explanations given by the
management, the company has not entered in to any non-cash transactions with directors or persons
connected with him.

In our opinion, the company is not required to be registered under section 451A of the Reserve bank of
India act, 1934.

For SR B R & ASSOCIATES LLP
Chartered Accountants
FRN : 004997S/5200051

R. SUNDARARAJAN
Partner

Date : 08.10.2021 Membership No. : 029814
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“ANNEXURE B” TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2(f) under the heading 'Report on Other Legal & Regulatory Requirement
our report of even date to the financial statements of the Company for the year ended 31st March
2021)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of TAMILNADU
HANDICRAFTS DEVELOPMENT CORPORATION LIMITED (“the Company”) as of March 31,2021 in
conjunction with our audit of the financial statements of the Company for the year ended on that
date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
asrequired under the Companies Act,2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our auditin accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Ourauditinvolves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk.
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The procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
forouraudit opiniononthe Company'sinternal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting (ICFR)

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (b) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company;
and © provide reasonable assurance regarding prevention or timely detection of un authorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
dueto error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting of future periods are subject to the risk that the internal
financial control over financial reporting may be come inadequate because of changes in conditions,
orthatthe degree of compliance with the policies or procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us and based on our audit, the following
deficiencies in design/design and operation of controls resulting in significant deficiencies and
material weakness have been identified in the operating effectiveness of the Company's internal
financial controls over financials reporting as at 31st March, 2021.

(a) Inadequate documentation of the components of Internal control and inadequate design of
monitoring controls used to assess the design and operating effectiveness of the entity's internal
control over time as no documentary evidence have been furnished to us for determining the
effective internal control systemisin operationin the entity's environment.

(b) Failure to perform reconciliations of account balances including account receivables and
account payables, inatimely and accurate manner.
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(c) Absence of internal process to report deficiencies in internal control to management on timely
basis.

(d) Inadequate design and implementation of controls resulting in misstatement unidentified by
entity's internal controls and involving estimation and judgments resulting in material correction.

In our Opinion, the company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting as at 31st
March 2021, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India except for the possible effects of the material weakness described above on the
achievement of the objective of the control criteria.

We have considered the material weaknesses identified and reported above in determining the
nature, timing and extent of audit tests applied in our audit of financial statements of the company as
on 31st March 2021, and these material weaknesses do not affect our opinion on the standalone
financial statements of the company.

For SR B R & ASSOCIATES LLP
Chartered Accountants
FRN : 004997S/S200051

. . R. SUNDARARAIJAN
Place : Chennai Partner
Date : 08.10.2021 Membership No. : 029814
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The Tamilnadu Handicrafts Development Corporation Limited [ CIN - U74999TN1973SGC006404 ]

Balance Sheet as at 31.03.2021
All figures are in Indian Rupees unless otherwise mentioned

- Note As at As at
Particulars No | 31.03.2021 31.03.2020
| EQUITY AND LIABILITIES 4 I
1. Share holder’s funds
a) Share Capital 1 3,21,97,900 3,21,97,900
b) Reserves and Surplus 2 13,91,95,284 12,39,64,679
2. Non-current liabilities
a) Long-term provisions 3 4,18,88,555 3,97,32,438
b) Other Long-term Liabilities 4 1,51,75,223 1,86,56,895
3. Current liabilities
a) Trade payables 5
(1) Total outstanding dues of micro and 19,97,000 6,19,308
small enterprises
II) Total outstanding dues of creditors other
( )than micro and sgmall enterprises 4,29,23,868 3,93,56,936
b) Other current liabilities 6 36,40,73,678 33,22,51,462
c) Short-term provisions 7 10,72,895 12,03,993
Total 63,85,24,403 58,79,83,612
Il | ASSETS
1. Non Current Assets
a) Fixed Assets ( Tangible )
i)  Property, Plant and Equipment 8 12,43,62,064 11,52,02,864
i) Intangible assets
iii) Capital work-in-progress - 1,45,29,700
b) Non-Current Investments 9 610 610
c) Deferred Tax Asset (Net) 10 75,20,331 75,20,331
d) Long-term loans and advances 11 3,19,75,504 3,41,36,713
2. Current assets
a) Inventories 12 8,70,45,900 9,34,92,720
b) Trade Receivables 13 3,84,46,025 3,25,63,223
c) Cash and Cash equivalents 14 22,41,41,863 20,63,49,370
d) Short-term loans and advances 15 12,28,54,634 8,41,88,081
e) Other Current Assets 16 21,77,472 -
Total 63,85,24,403 58,79,83,612

Summary of Significant accounting policies
The accompanying notes are an integral part of the Financial Statements.

For and on behalf of the Board of Directors of
The Tamilnadu Handicrafts Development Corporation Limited

As per our Report of even date
For S RB R & Associates (LLP)

Chartered Accountants
FRN No. : 04997S / S200051

V. Subha
Finance Manager

V. Shobhana
DIN - 08996461
(Managing Director)

Selvi Apoorva
DIN - 003006238
(Chairperson)

Chennai - 600 002.
Date : 08.10.2021
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The Tamilnadu Handicrafts Development Corporation Limited [ CIN - U74999TN1973SGC006404 ]
Statement of Profit and Loss for the year ended 31.03.2021
All figures are in Indian Rupees unless otherwise mentioned

. Note As at As at

Particulars No [31% March 2021 | 31" March 2020
Revenue N X
Revenue from Operations 17 23,39,39,743 35,28,46,368
Grants Received 18 1,52,274 95,00,000
Other income 19 1,48,01,832 98,28,710
Total Revenue 24,88,93,849 37,21,75,078
Expenses
Cost of materials consumed 20 1,61,95,144 1,84,31,991
Changes in Inventories 21 10,75,430 56,96,618
Purchase of Traded Goods 14,30,36,811 20,91,44,520
Employee benefit expenses 22 7,68,86,026 8,23,85,126
Other Expenses 23 3,40,57,314 4,97,96,372
Total Expenses 27,12,50,725 36,54,54,627
EBITDA (2,23,56,876) 67,20,451
Depreciation and amortisation expenses 1,40,86,775 1,05,83,800
Finance Costs 14,35,463 25,91,561
Profit / (Loss) before Tax 24 (3,78,79,115) (64,54,910)
Extraordinary Item (Refer Note 6) 3,76,00,000
Tax Expenses
1) Current Tax 42,385
2 ) Earlier Year Taxes 73,936 -
3) Deferred Tax Expense / (Income) (5,05,184)
Total Tax Expenses 73,936 (4,62,799)
Profit / (Loss) for the year (353,051) (59,92,111)
Earnings per equity Share [ nominal value of
share Rs. 100 (Previous Year Rs. 100/-)
1) Basic (1.10) (18.61)
2) Diluted (1.10) (18.61)

Summary of Significant accounting policies
The accompanying notes are an integral part of the Financial Statements.

For and on behalf of the Board of Directors of As per our Report of even date

The Tamilnadu Handicrafts Development Corporation Limited For SRBR & Associates (LLP)
Chartered Accountants

FRN No. : 04997S / S200051

V. Subha V. Shobhana Selvi Apoorva R. Sundararajan
Finance Manager DIN - 08996461 DIN - 003006238 Partner
(Managing Director) (Chairperson) Membership No. : 029814

Chennai - 600 002.
Date : 08.10.2021

Note : The revised Schedule VI allows line items, sub line items and sub-totals to be presented as an addition or
substitution on the face of the financial statements when such presentation is relevant to an understanding of the
company’s financial position or performance or to cater to industry / sector-specific disclosure requirements.
Accordingly, the Company has elected to present EBITDA as a separate line item on the face of the Statement of Profit
and Loss.
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The Tamil Nadu Handicrafts Development Corporation Limited [ CIN - U74999TN1973SGC006404 ]
Cash Flow Statement for the year ended March 31, 2021

. Year Ended
Particulars 31" March 2021 | 31° March 2020
A. Cash flow from operating activities 54 4 4 4
Net Profit / (Loss) before extraordinary items and tax (3,78,79,115) (64,54,910)
Adjustments for:
Depreciation and amortisation 1,40,86,775 1,05,85,800
Finance Costs 14,35,463 25,91,561
Interest income (34,420) (1,10,164)
Capital Grant Withdrawn from Reserves 1,55,83,656 56,09,587
Loss on sale of Asset 15,397 -
Profit on sale of Asset - (12,965)
Liabilities / provisions no longer required written back (74,120) (10,23,814)
3,10,12,751 1,76,38,005
Operating profit / (loss) before working capital changes (68,66,364) 1,11,83,095
Changes in working capital:
Adjustments for (increase) / decrease in operating assets:
Inventories 64,46,820 74,83,425
Trade receivables (58,82,802) 2,83,63,338
Short-term loans and advances (3,56,67,704) (2,25,66,862)
Long-term loans and advances 21,61,209 29,36,075
Other current asset (21,77,472)((3,51,19,949)  37,09,879| 1,99,25,855
Adjustments for increase / (decrease) in operating liabilities:
Trade payables 30,21,743 (1,95,01,694)
Other current liabilities 3,18,22,216 3,48,98,412
Other long-term liabilities (34,81,672) (1,58,856)
Short-term provisions/borrowings (2,05,034) (34,62,855)
Long-term provisions 21,56,117| 3,33,13,369| 81,59,587| 1,99,34,594
Cash flow from extraordinary items - -
Cash generated from operations (86,72,944) 5,10,43,543
Net income tax (paid) / refunds (29,98,849) (37,00,338)
Net cash flow from / (used in) operating activities (A) 1,16,71,793) 4,73,43,205
B. Cash flow from investing activities
Capital expenditure on fixed assets, including
capital advances (87,31,670) (1,49,82,128)
Interest received 34,416 (86,97,254) 1,10,160((1,48,71,968)
Cash flow from extraordinary items - -
Net cash flow from / (used in) investing activities (B) (86,97,254) (1,48,71,968)
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C. Cash flow from financing activities

Increase in Share Capital - -

Dividend paid including Dividend Distribution Tax - -

Finance cost (14,35,463) | (14,35,463)| (25,91,561) | (25,91,561)

Cash flow from extraordinary items

Net cash flow from / (used in) financing activities (C) (14,35,463) (25,91,561)

Net increase / (decrease) in Cash and cash equivalents (A+B+C) 2,18,04,510) 2,98,79,676

Cash and cash equivalents at the beginning of the year 20,63,49,370 17,64,69,692

Cash and cash equivalents at the end of the year 18,45,44,868 20,63,49,370

Reconciliation of Cash and cash equivalents with the Balance Sheet:

Cash and cash equivalents as per Balance Sheet

(Refer Note 14) 22,41,41,863 20,63,49,370

Less: Bank balances not considered as Cash and

cash equivalents as defined in AS 3 Cash Flow

Statements (give details) - -

Net Cash and cash equivalents (as defined in AS 3

Cash Flow Statements) included in Note 13 22,41,41,863 20,63,49,370

Cash and cash equivalents at the end of the year *

* Comprises:

(a) Cash on hand 15,45,930 14,55,332

(b) Balances with banks

(i) In current accounts 3,34,23,338 1,06,73,929

(ii) In deposit accounts (Maturing Less than 3 months) 12,09,85,926 |15,44,09,264 | 2,00,00,000 | 3,06,73,929

(c) Others Balances with banks

(iii) In deposit accounts (Maturing More than 3 months) 6,75,78,491 17,36,23,112

(iv) In Margin Money account (Earmarked fund) 6,07,650 | 6,81,86,141 5,95,650 (17,42,18,762

(d) Others 528 528 1,347 1,347
22,41,41,863 20,63,49,370

For and on behalf of the Board of Directors of

The Tamilnadu Handicrafts Development Corporation Limited

V. Subha
Finance Manager

V. Shobhana
DIN - 08996461
(Managing Director)

Chennai - 600 002.

Date : 08.10.2021
43

As per our Report of even date
For S R B R & Associates (LLP)
Chartered Accountants
FRN No. : 04997S / S200051

Selvi Apoorva
DIN - 003006238
(Chairperson)

R. Sundararajan
Partner
Membership No. : 029814




The Tamilnadu Handicrafts Development Corporation Limited [ CIN - U74999TN1973SGC006404 ]
Notes to the financial statements as at 31* March 2021
All figures are in Indian Rupees unless otherwise mentioned

Particulars el As at
31°* March 2021 31* March 2020
Note 1
SHARE CAPITAL 3 3
Authorised Capital
a) The Share Capital is Classified as follows
Authorised Share Capital
400,000 (Previous Year 400,000)
Equity Shares of Rs. 100 each 4,00,00,000 4,00,00,000
4,00,00,000 4,00,00,000
Issued, Subscribed and fully paid-up shares
( Numbers) 3,21,979 ( Previous year 3,21,979) 3,21,97,900 3,21,97,900
Equity Shares with par value of Rs. 100 each
Total 3,21,97,900 3,21,97,900
b) Other information
Reconciliation of Shares outstanding at the
beginning and at the end of the year
: No. of No. of
Particulars Shares Amount | o - Amount
As at the beginning of the year 3,21,979 (3,21,97,900( 3,21,979 |3,21,97,900
Shares issued during the period - - - -
As at the end of the period 3,21,979 |3,21,97,900( 3,21,979 |3,21,97,900
Equity Shares alloted as fully paid-up pursuant to 85,065 85,065
a contract without payment being received in cash.
Equity Shares alloted as bonus shares by _ _
capitalisation of share premium.
Aggregate number and class of shares bought back. - -
Equity Shares held by its Holding Company S -
Equity shares held by each share holder holding _ _
more than 5% Shares and No of shares held.
No. of . No. of .
Name of Shareholders Shares | /o holding| o = | % holding
Equity shares of Rs. 100 each fully paid
A. Government of Tamilnadu 2,05,275 63.75 % | 2,05,275 63.75 %
B. Government of India 1,16,000 36.03 % 1,16,000 36.03 %
Total number of shares outstanding 3,21,979 3,21,979

44




Terms/rights attached to shares

The Company has only one class of equity shares having a par value of Rs. 100 per share. Each holder of equity

shares is entilted to one vote per share.

Inthe event of liquidation of the Company, the holders of equity shares will be entilted to receive remaining assets
of the Company, after distribution of all preferential amounts. The distribution will be proportion to the number of

equity shares held by the shareholders.

Note 2
RESERVES AND SURPLUS

As at
31 March 2021

4

As at
31 Mar%:h 2020

The Reserves and Surplus are classified as follows :

Capital Grant

Opening balance

6,19,38,959

5,63,29,372

Add : Additions during the year

2,29,05,700

1,00,00,000

Less : Transferred to Profit and Loss Account

(73,22,044)

7,75,22,615

(43,90,413)

6,19,38,959

Surplus/(Deficit) in the Statement of Profit and Loss

Balance as per last financial statements

6,20,25,720

6,80,17,831

Profit / (Loss) for the year

(3,53,051)

(59,92,111)

Total Surplus available for appropriations

6,16,72,669

6,20,25,720

Less : Appropriations :
Proposed Dividend
Dividend Distribution Tax

* Adjustments on account of transitional depreciation

Transfer to General Reserve

Total appropriations

Net Surplus in the Statement of Profit and Loss

6,16,72,669

6,20,25,720

Total

13,91,95,284

12,39,64,679

Depreciation for the assets purchased out of the Capital Grant received during the year transferred to the

Statement of Profit and Loss.

* Refer Note No - 26 for adjustments to Fixed Assets.
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Note 3
LONG TERM PROVISIONS

As at
31 Mar%:h 2021

As at
31 Mar%:h 2020

The Long term provisions are classified as follows :

Provision for employee benefits

Provision for gratuity (Unfunded) 33,16,327 29,82,978
Provision for gratuity (Funded) 3,28,11,915 3,09,73,555
Provision for Compensated Absences 57,57,823 57,73,415
Others - Unclaimed Dividend 2,490 2,490

Total 4,18,88,555 3,97,32,438

Unclaimed Dividend amounting Rs. 2,490 /- represents Unclaimed Dividend for th

e financial year 2015-16

Note 4
OTHER LONG TERM LIABILITIES

The Other Long-term liabilities are classified as follows :

Security Deposits

Security Deposits received

i) From Staff 6,37,650 6,31,150
ii) From Others 1,29,95,423 1,67,13,066
* Family Benefit Fund 15,42,150 13,12,679
Total 1,51,75,223 1,86,56,895
*Refer Note No-26 For Family Benefit Fund.
Note 5
TRADE PAYABLES
The trade payables are classified as follows :
For goods and services
() Total outstanding dues of micro and small
enterprise 19,97,000 6,19,308
(I1) Total outstanding dues of creditors other than
micro and small enter prise SZELZEEEY 3,93,56,937
Total 4,49,20,868 3,99,76,245

Other Notes

As per the information provided by the Management
there is no dues pending with the vendors registered
under MSMED Act 2006 beyond 45 days.

Trade payables are dues in respect of goods purchased or services received (including from employees,
Professionals and others under contract ) in the normal course of business.
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Note 6
OTHER CURRENT LIABILITIES

As at

31 Mar%:h 2021

As at

31 Mar%:h 2020

The Other Current Liabilities are classified as follows :

Others

GST (Net of input tax credit Rs 23,49,698/-) 23,27,886 (9,81,120)
GST TDS 1,64,964 5,25,170
Service Tax Payable 24,456 24,456
Tax Deducted at Source Payable 3,56,031 4,25,348
Advance received from customers 5,58,95,647 1,71,09,458
Payroll liabilities payable 17,70,664 17,03,971
Outstanding Expenses payable 1,58,36,116 1,53,54,633
* Unspent Grant 28,76,97,914 29,80,89,545
Total 36,40,73,678 33,22,51,462
* Refer Note Below
Note : Break up of Unspent Grant
Grant from DCH
Opening Balance 8,39,70,145 8,39,70,145
Add : Grant Received 3,09,29,754 -
Grant Receivable - -
11,48,99,899 8,39,70,145
Less : Utilised
Transferred to Capital Grant 2,29,05,700 -
Closing Balance (a) 9,19,94,199 8,39,70,145
Grant from Tamil Nadu Government
Opening Balance 21,41,19,400 18,25,33,174
Add : Grant Received - 4,56,50,000
Grant Receivable
21,41,19,400 22,81,83,174
Less : Utilised - (95,00,000)
e O e s oS i 5655 | 3,76,00,000
Transferred to Capital Grant - (1,00,00,000)
Closing Balance (b) 17,65,19,400 20,86,83,174
Interest on FD from Government Grant (c) 1,91,84,315 54,36,226
(a+b+c) 28,76,97,914 29,80,89,545
Note 7
SHORT TERM PROVISIONS
The Short term provisions are classified as follows :
Other provisions
Provision for IncomeTax - -
Provision for Bonus 10,72,895 12,03,993
Total 10,72,895 12,03,993
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Note 9
NON-CURRENT INVESTMENTS

As at

31 Mar%:h 2021

As at
31 Mar%:h 2020

(No.of shares - 1)

Investment in Equity Instruments 610 610
Total 610 610
Repatriate Co-op Finance & Development Bank 500 500
Limited, Chennai (No. of shares -1)

Bell Metal Workers Co-op Society, Nachiarkoil 100 100
(No.of shares - 1)

Chintamani Super Market, Coimbatore 10 10

Note : There is no confirmation or Certificate obtained for the above Investments so the impac

t of it cannot be ascertained.

Note 10
DEFERRED TAX ASSETS (NET)

The Deferred Tax Assets as follows :

Deferred Tax Liability

Fixed Assets : Impact of difference between tax

for the financial reporting

depreciation and depreciation / amortisation charged

(33,64,870)

(33,64,870)

Gross deferred tax liability

(33,64,870)

(33,64,870)

Deferred Tax Asset

financial reporting

Provision for employee benefits allowable on payment
basis and deprecition / amortisation charged for the

1,08,85,201

1,08,85,201

Other statutory payments allowable on payment basis

Unabsorbed depreciation and Business Loss

Gross deferred tax asset

1,08,85,201

1,08,85,201

Net Deferred Tax [Asset / ( Liability)]

75,20,331

75,20,331

Note 11
LONG TERM LOANS AND ADVANCES

The Long term Loans and Advances are classified as follows:

Unsecured, considered good

Telephone deposit

23,095

23,095

Security Deposits

1,

55,717

14,41,351

Rental Deposit

3,

16,597

3,16,597
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As at
31 Mar%:h 2021

As at
31 Mar%:h 2020

Gratuity Fund Contribution 2,99,14,266 3,05,40,015
Advance Income Tax 5,65,830 18,15,656
Total 3,19,75,505 3,41,36,714
Note 12
INVENTORIES
The Inventories are classified as follows:
( At cost or below )
Raw materials and spares 50,62,885 1,03,10,161
Work-in-progress 40,91,930 39,87,998
Less Provision for shop soiled goods (3,99,420)| 36,92,510
Consumables 4,65,186 5,28,681
Finished Goods 7,93,48,455 7,89,08,368
Less : Provision for shopsoiled goods (25,62,022)| 7,67,86,433( (13,41,994)| 7,75,66,374
Loose Tools and Patterns 5,96,098 6,36,720
Packing materials, Stationery and Condemned tools 4,42,789 4,62,786
Total 8,70,45,900 9,34,92,720
Note 13
TRADE RECEIVABLES
The Trade Receivables are classified as follows:
(Unsecured, considered good )
Trade Receivables outstanding for a period less than 6 months 2,48,43,280 2,34,79,486
Other Trade Receivables considered good - -
( Unsecured, considered doubtful )
Trade Receivables outstanding for a period exceeding 6 months 1,91,66,358 1,13,99,960
Other Trade Receivables considered doubtful
Less : Provision for Bad and Doubtful debts (55,63,613) (23,16,223)
Unbilled Revenue - -
Total 3,84,46,025 3,25,63,223
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Note 14
CASH AND CASH EQUIVALENTS

As at
31 Mar%:h 2021

As at
31 Mar%:h 2020

The Cash and Cash Equivalents are classified as follows:

Balances with Banks

- On Current accounts 3,34,23,338 1,06,73,929
- On Deposit accounts (Maturing Less than 3 Months)  [12,09,85,926 (15,44,09,264 | 2,00,00,000( 3,06,73,929
Cash on Hand 15,45,930 14,55,332
Others - Stamps on Hand 528| 15,46,458 1,347 14,56,679
Others Balances with Banks in Indian Rupees
- On Deposit Accounts (Maturing more than 3 Months) 6,75,78,491 17,36,23,112
- On Earmarked Accounts 6,07,650| 6,81,86,141 5,95,650(17,42,18,762
Total 22,41,41,863 20,63,49,370

Other notes :

Balances on Earmarked Account includes Security deposits received from Staff Rs. 6,07,650 /- ( Previous year Rs. 5,95,650/- )

Note 15
SHORT TERM LOANS AND ADVANCES
The Short term Loans and Advances are classified as follows:
( Unsecured, considered good)
Others
For supply of goods and rendering of services 1,15,64,694 52,26,115
For Government Schemes 8,65,42,016 5,44,30,471
Less : Provision for doubtful advances (99,825)|9,80,06,885| (97,144)|5,95,59,442
Loans and advances to employees 12,07,932 16,21,841
Less: Provision for doubtful advance - 12,07,932 - 16,21,841
Advance Income Taxes / Tds receivable 58,09,335 30,10,486
Shortages Recoverable 8,13,621 11,35,532
Prepaid expenses 4,70,765 5,68,786
Grants Receivable 1,65,46,096 1,82,91,994
Total 12,28,54,634 8,41,88,081
Note 16
OTHER CURRENT ASSETS
Interest Receivable 21,77,472 -
21,77,472 .
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The Tamilnadu Handicrafts Development Corporation Limited [ CIN - U74999TN1973SGC006404 ]
Notes to the financial statements as at 31* March 2021
All figures are in Indian Rupees unless otherwise mentioned

Note 17 For the year ended | For the year ended
31% March 2021 31° March 2020
REVENUE FROM OPERATIONS £ F
The Revenue from Operations are classified as follows :
Sale of Products 23,10,88,987 35,05,37,854
Sale of Service 28,50,020 22,91,189
Shortage recoveries 736 17,325
Total 23,39,39,743 35,28,46,368
Other Notes
The Sale of Products are classified as follows:
Domestic Sales 22,86,20,463 33,91,30,060
Export Sales 22,26,266 1,10,80,770
Other Sales 2,42,258 3,27,024
Total 23,10,88,987 35,05,37,854
Note 18
GRANT RECEIVED
The Grants were received from
Development Commisioner of (Handicrafts), New Delhi 1,562,274 -
Government of Tamil Nadu - 95,00,000
1,52,274 95,00,000
Note 19
OTHER INCOME
The Other Income are classified as follows :
Interest Income 34,420 1,10,164
Capital Grant withdrawn from Reserves and Surplus 73,22,044 43,90,413
Other non-operating income 74,45,368 53,28,133
Total 1,48,01,832 98,28,710
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For the year ended
31* March 2021

For the year ended
31* March 2020

Other Notes =4 54
Other Non-operating Income comprises:
Provisions no longer required written back 74,120 10,23,814
Rental Income 14,49,992 14,76,413
Duty Drawbacks received 85,388 2,487
Packing and forwarding charges collected 18,49,725 14,70,878
Profit on sale of fixed assets 12,965
Miscellaneous Receipt 39,09,713 4,74,571
Interest on IT Refund 76,430 8,67,005
Total 74,45,368 53,28,133

The Net Gain / (Loss) on sale of current investments is net of Provision made for diminution in the value of
current investments amounting to Rs. Nil (Previous year Rs. Nil).

Note 20
COST OF MATERIALS CONSUMED

The Cost of materials consumed are classified as follows :

Opening Stock of

Raw Materials opening stock 1,03,10,161 1,20,99,014
Stores, Consumables and Spares opening stock 5,28,681 6,22,024
1,08,38,843 1,27,21,038
Purchases
Raw Materials purchases 49,03,296 91,16,982
Stores, Consumables and Spares purchases 8,52,331 16,88,139
57,55,627 1,08,05,121
Direct Expenses
Labour charges 51,28,744 57,44,674
Closing Stock
Raw Materials closing stock 50,62,885 1,03,10,161
Stores, Consumables and Spares Closing stock 4,65,186 5,28,681
55,28,070 1,08,38,842
Total 1,61,95,144 1,84,31,991
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Note 21 For the year ended | For the year ended
31* March 2021 31 March 2020
CHANGE IN INVENTORIES 4 4
Inventories at the end of the year
Finished Goods - Closing Stock 7,67,86,433 7,75,66,374
Work in Progress - Closing Stock 36,92,510 39,87,998
8,04,78,942 8,15,54,372
Inventories at the beginning of the year
Finished goods - Opening Stock 7,75,66,374 7,67,07,641
Work in Progress - Opening Stock 39,87,998 1,05,43,349
8,15,54,372 8,72,50,990
Net (increase)/decrease 10,75,430 56,96,618
Note 22
EMPLOYEE BENEFIT EXPENSES
The Employees benefit expenses are classified as follows:
Salaries, Allowances, Bonus, etc. 6,57,94,707 6,74,97,260
Contribution to - Provident Fund 70,28,475 67,111,715
- Employees State Insurance Corporation 38,985 75,718
- Gratuity Fund 29,98,643 65,56,250
- Group Insurance 4,32,749 3,52,926
Staff Welfare Expenses 5,92,467 11,91,257
Total 7,68,86,026 8,23,85,126
Note 23
OTHER EXPENSES
The Other Expenses are classified as follows:
Rent including lease rentals 41,60,943 47,24,839
Rates and Taxes 7,64,274 10,89,532
Power and Fuel 29,39,982 46,74,289
Repairs and Maintenance
- Plant and machinery 15,550 28,623
- Buildings 1,09,40,283 1,18,91,181
- Vehicles 4,67,324 7,82,461
- Others 3,85,890 8,05,696
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For the year ended
31* March 2021

For the year ended
31* March 2020

I 4

Travelling and Conveyance 11,75,520 21,42,231
Postage and Telephone 12,99,294 14,36,782
Exhibition Expenses 42,269 76,65,624
Printing and Stationery 8,45,337 11,26,919
Legal and Professional Charges 17,96,971 10,64,158
Insurance 6,78,323 4,44.214
Government Scheme and Development Expenses 11,19,239 33,03,006
Software Development Expenses - 7,56,800
Auditors’ Remuneration 1,08,000 98,000
Freight and Forwarding 26,36,830 37,83,362
Advertisement, Sales Promotion and Entertainment 12,10,589 25,14,414
Loss on Sales of Fixed Assets 15,397 -
Loss on revaluation of tools 1,09,847 -
Bad Debts and Sundry Balances provision 33,05,759 14,06,466
Miscellaneous Expenses 39,693 57,777

Total 3,40,57,314 4,97,96,372
Other Notes
The Auditors’ Remuneration is classified as follows :
Audit 88,000 88,000
Taxation 20,000 10,000
Management Services - -
Other Services - -
Reimbursement of Expenses 3 -

Total 1,08,000 98,000
Note 24
FINANCE COSTS
The Finance Costs are classified as follows:
Bank Charges 14,35,463 25,91,561

Total 14,35,463 25,91,561
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NOTE NO.25 - STATEMENT ON SIGNIFICANT ACCOUNTING POLICIES

1. Basis of Accounting
The Corporation prepares its financial statements under the historical cost convention on
the basis of going concern and also in accordance with the requirement of the Companies
Act,2013.

2. Compliance of Accounting Standards

AS No. Accounting Standard Applicability
AS-1 Disclosure of Accounting Policies Disclosed under Point No. 3 to 15
AS-2 Valuation of Inventories Disclosed under Point No. 7 and same has

been complied with

AS-3 Cash Flow Statements Disclosed in Financials Statements

AS-4 Contingencies & Events Occurring Applicable and complied with.
after Balance Sheet Date

AS-5 Net Profit or Loss for the period, Applicable and complied with.
prior period items and changes in
Accounting Policies

AS-7 Construction Contracts Not Applicable.

AS-9 Revenue Recognition Applicable. Disclosed under Point No. 11
and same has been complied with.

AS-10 Plant, Property and Equipment Applicable. Disclosed under point No. 5
and same has been complied with.

AS-11 The effect of Changes in Foreign Not Applicable for the current period.

Exchange Rates

AS-12 Government Grants Applicable. Disclosed under Point No. 9 and
same has been complied with.

AS-13 Accounting for Investments Not Applicable for the current period.

AS-14 Accounting for Amalgamations Not Applicable.

AS-15 Employee Benefits Applicable. Disclosed under Point No. 12 of

Accounting Policies and same have been
complied with. Disclosure requirements of
AS 15 are given in Additional Notes on
Accounts Point No. 6.
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AS-16 Borrowing Costs Not Applicable for the current period.

AS-17 Segment Reporting Not Applicable

AS-18 Related Party Disclosure Not Applicable as it is a wholly owned
Tamil Nadu Government Undertaking.

AS-19 Leases Applicable and same has been complied
with and disclosed under Additional notes
on Accounts Point No. 7.

AS-20 Earnings per Share Applicable and complied with.
AS-21 Consolidated Financial Statements Not Applicable
AS-22 Accounting for Taxes on Income Applicable and same has been complied

with and disclosed under point No. 15.

AS-23 Accounting for investments in Not Applicable
Associates

AS-24 Discontinuing Operation Not Applicable

AS-25 Interim Financial Reporting Not Applicable

AS-26 Intangible Assets Not Applicable

AS-27 Financial Reporting of Interest in Not Applicable
Joint Ventures

AS-28 Impairment of Assets Applicable and complied with.

AS-29 Provisions, Contingent Liabilities Applicable. Same has been disclosed under
and contingent Assets. Additional notes on accounts No. 16.

3. Estimation of uncertainties relating to the global health pandemic from COVID 19 :

The Company has taken due care in concluding on accounting judgements and estimates;
viz., in relation to recoverability of receivables, assessment of impairment of goodwill and
intangibles, investments and inventory, based on the internal and external information available
to date, while preparing the Company's financial statements as of and for the year ended March
31,2021. The Company continues to monitor the impact of COVID-19 on the operations and take
appropriate actions as and when required. The actual impact of the global health pandemic may
be different from that which has been estimated, as the COVID - 19 situation evolves in India and
globally.

4. Income and Expenditure
a) Incomeand expenditure are accounted for on accrual basis. Explanations givenin Note 11.

b) Income and Expenditure relating to long range projects are accounted based on Completion
Method in accordance with Accounting Standard 9. Explanations given in Note 11.
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c)

A part (50%) of the deposits received from counter sales parties for guaranteed sales for the
year 2020-21 has been marked as non-refundable due to non-achievement of sales target for
the first half year of 2020-21 as per the resolution passed in the board held on 27.07.2020 and
08.12.2020. This amount is taken as miscellaneous income in the financial year 2020-21 and
the GST has been paidinthe same return filed for the month-March 2021.

Property, Plant and Equipment

i)

i)

Tangible and Intangible Fixed assets are stated at cost less accumulated depreciation and
impairments, if any. Cost of acquisition of fixed assets is inclusive of all incidental expenses
relating to the cost of acquisition and the cost of installation/erection, as applicable upto the
date of installation.

Leases under which the Company assumes substantially all the risks and rewards of ownership
are classified as finance leases. Such assets acquired are capitalized at the fair value of the
asset or the present value of the minimum lease payments at the inception of the lease,
whichever is lower. Advances paid towards acquisition of fixed assets and the cost of assets not
ready for use at the balance sheet date is disclosed under capital work-in-progress.

Depreciation on fixed assets is provided on Written down Value method from the date of
purchase till the date of Deletions. The Company has adopted depreciation rates as per the
useful life specified in the Schedule Il of the Companies Act, 2013 except on certain category of
assets for which the Company has re-assessed the useful life of the assets based on internal
assessment as below:

ASSET PERIOD
Computer 1-6 years
Office Equipment 5-10 years
Software 1-6 years
Electrical Equipments 5-10 years
Furniture and Fittings 5-10 years
Plant and Machinery 10-15 years

During the year ended 31st March 2021, Asset costing Rs.4,61,769 (WDV of Rs.22,496) has
beensold ataloss of Rs. 15,397/-.

Lease hold land and building are amortized over the period of lease and in case of additions to
the buildings the same are amortized over the remaining useful years of lease.
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Branch Description Date Capltal(lz;i Value \3/\i|-)0\;.azsoc2>r1|
New Delhi Building 1-Mar-73 1,20,163 11,451
Kolkata Building 1-Dec-85 10,73,034 3,46,650
Kanyakumari Haat Building 31-Mar-17 2,18,84,520 1,72,20,792
Kanyakumari Haat Building 8-Nov-17 10,00,000 8,16,098
Kanyakumari Haat Building 4-Jun-18 5,53,978 4,67,803
CFC Building - Kanyakumari Building 1-Apr-18 10,51,055 8,78,281
CFC Building - Kancheepuram Building 17-May-18 9,90,059 8,33,582
Urban Haat MBM Building 1-Apr-18 4,10,72,466 3,43,20,909
Kanyakumari Haat Building 31-Mar-21 31,02,592 31,02,592
Kanyakumari Haat Building 31-Mar-21 5,25,100 5,25,100

Capital Work in Progress has been transferred to Fixed assets, no CWIP during the year.

6. Investments

Investments are stated at cost, dividends are accounted for as and when received.

7. Inventories

a) Raw Materials, Consumables, Work-in-Progress and Finished Goods
Inventories are valued at lower of costor net realizable value.
Cost is determined on Specificidentification basis for finished goods and work-in-progress
and on weighted average method for raw materials, consumables.

b) Packing Materials and Stationery Items

Packing Materials and Stationery Items available at the year-end are valued at Cost.

¢) Condemned Tools, Loose Tools and patterns

Condemned Tools are valued at net realizable value, Loose Tools & Patterns are valued based
on reusable life and resulting loss will be charged to Profit and Loss Account.

8. Sundry Debtors and Loans and Advances

In case of Sundry Debtors, Provision for Bad and Doubtful Debts is provided if it is outstanding for
more thanthree years.

In case of loans and advances, it is reviewed periodically and provision is made for debt
considered doubtful of recovery.
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9.

10.

Accounting for grants/subsidies

i) Claims for grants are accounted for at the time of lodgment depending on the certainty of
receipt.

ii) Grants/Subsidies received/receivable against expenses are not deducted from such expenses
and are shown under “Other Income”.

iii) Grantsreceived from Development commissioner (Handicrafts), New Delhiand Government
of Tamilnadu are shown as revenue under the head “Grants received.”

iv) Revenue Grants are recognized on a systematic basis in the Profit and Loss Account over the
periods necessary to match with the related costs.

v) Grants from Government of India and Government of Tamilnadu related to Depreciable Fixed
Assets is treated as Deferred Income and exhibited under “Reserves and Surplus” and the
same is amortized and recognized as other income in the Profit and Loss Account over the
useful life of the asset.

vi) Interestincome from Fixed Deposits made out of Government Grants are recognised as part of
“Unspent Grant”, which is grouped under the head “Other Current Liabilities” in line with the
Letter No.1943/Finance (BPE)/2020, dated 06.02.2020 from the state Secretariat. For the
financial year 2020-21 a total of Rs.1,91,84,315 has been accounted under the above income
heads.

Conversion/Translation of foreign currency transaction

Transactions in Foreign currency consists of Export sales that are invoiced in Foreign currency,
since payment for export sales are made in advance there are no outstanding as at the year end
and therefore reinstatement of the transactions is not required.

All transaction on revenue account during the year is accounted on the basis of rates prevailing at
the time of those transactions.

11. Revenue recognition

i) The Company recognises revenues on the sale of products, net of discounts and rebates
granted, when products are delivered to the customers, which is when control including risks
and rewards and title of ownership pass to the customer. Revenues are recognised when
collectability of the resulting receivable is reasonably assured.

ii) Goods received on 'sale on approval basis' are also recorded when product is delivered to the
ultimate customer when the collectability of the resulting receivable is reasonably assured.
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iii) Interest income from bank deposits are recognized on accrual basis whereas the interest on
loans advanced to staff from the corporation's funds and interest on income tax refund are
recognized asincome on accrual basis. For the financial year 2020-21 a total of Rs.1,10,850 has
been accounted under the above income heads.

iv) Interestincome from Fixed Deposits made out of Government Grants are recognized as part of
“Unspent Grant”, as mentioned in point No. 9(v) as grants.

v) Income from long term contracts (special projects) are recognized on completion method.
Duringthe year under consideration, there are no such projectsimplemented.

vi) Income from all other sources are accounted for on accrual basis, except duty drawback which
isaccounted on cash basis.

12. Retirement /Other Benefits

13.

i) The total cost of the Corporation's contributions to Provident Fund is charged against revenue
and the payments are made to the Regional Provident Fund Commissioner's Office.

ii) The Corporation's liability towards gratuity of the employees other than for Piece Rate
workers, is covered by a group gratuity policy with Life Insurance Corporation of India. The
difference, if any, between the amount received from Life Insurance Corporation of India and
the amount actually paid is charged in accrued liability/ provided based on the “Actuarial
Valuations”.

iii) The Corporation's liability towards gratuity of Piece Rate Workers in production centers is
provided based on the “Actuarial Valuations “.

iv) In case of staff on deputation from Government of Tamilnadu, contribution to pension fund is
made tothe appropriate Government account as and when demanded by the Government.

V) The Corporation has a group Insurance scheme with the SBI Life Insurance for payment of
compensation to the legal heir of the deceased employee for which the annual premium is
paid by the Corporation. Any shortfall in compensation is met out of the fund created by
employees, and the balance if any payable is charged to Profit and Loss account in the year of
payment. However no such situation arises since the fund provided by the SBI is sufficient to
compensate.

Vi) Provision foraccrued Leave salary, liability is made based on “Actuarial valuation”.
Expenditure towards Research and Development

i) There are capital additions towards Research and Development expenses amount
Rs.41,61,572.

ii) There are revenue expenses incurred towards Research and Development during the current
yearamounting toRs.9,29,433.
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14.

15.

16.

17.

18.

Borrowing Costs:

Borrowing Costs that are directly attributable to the acquisition, construction or production of a
qualifying asset has been capitalized as part of the cost of that asset. There are no such borrowing
costsincurred during the year under consideration.

Deferred tax

Deferred tax is recognized on timing difference; being the difference between taxable incomes
and accounting income that originate in one period and are capable of reversal in one or more
subsequent periods.

Deferred tax asset subject to consideration of prudence are recognized and carried forward only
to the extent that there is a reasonable certainty that sufficient future taxable income will be
available against which such deferred tax asset can be realized.

Contingent Liabilities

Contingent Liabilities are disclosed by way of a note to these financial statements after a careful
evaluation of the facts and legal aspects of the matterinvolved.

Cash and Bank

Appropriate reconciliation statements for banks have been drawn up except there are some stale
cheques items appearing in the said statement which requires adjustment in the accounts. The
adjustments have been made in the books in the FY 2021-22.

Extra-Ordinary Item

In view of the COVID-19 Pandemic the Corporation has requested the Government to Provide
financial assistance to meet out its commitment towards salary, allowances and day to day
expenditure of the Corporation and in response to the same the Government has issued
G.0.(Ms.) No.64 dated 14.07.2020 according permission to the Corporation to utilize the unspent
grant amount of Rs.8.50 Crore sanctioned for (i) Setting up of Urban Haat in Udhagamandalam at
a cost of Rs.5.00 Crore (ii) Renovation of four showrooms at a cost of Rs.1.50 Crore and (iii)for
conducting Handifest International Handicraft Exhibition at a cost of Rs.2.00 Crore by reallocating
the funds to enable the Corporation to sustain in the Business and to meet out the day to day
expenditure for the year 2020-21. Out of the Rs.8.50 Crore, Rs.3.76 Crore has been withdrawn for
the administrative expenditure purpose during the year and has been shown under extra-
ordinaryitemontheface of ProfitandLossaccount.
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NOTE NO.26 — ADDITIONAL NOTES TO THE FINANCIAL STATEMENTS

1. These financial statements have been prepared in accordance with the Generally Accepted
Accounting Principles in India ('Indian GAAP') to comply with the Accounting Standards specified
under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts)
Rules, 2014 and the relevant provisions of the Companies Act, 2013. The financial statements have
been prepared under the historical cost convention on accrual basis, except for certain financial
instruments which are measured at fair value.

2. The preparation of financial statements in conformity with GAAP requires the management to
make estimates and assumption that affect the reported balances of assets and liabilities and
disclosures relating to contingent liabilities as at the date of the financial statements and reported
amounts of income and expenses during the period. Examples of such estimates include
computation of percentage of completion which requires the Company to estimate the efforts
expended to date as a proportion of the total efforts to be expended, provision for doubtful debts,
future obligations under employee retirement benefit plans, income tax, post-service client
supportand the useful lives of fixed assets.

Accounting estimates could change from period to period. Actual results could differ from these
estimates. Appropriate changes in estimates are made as the Management becomes aware of
changes in circumstances surrounding the estimates. Changes in estimates are reflected in the
financial statements in the period in which changes are made, and if material, their effects are
disclosed in the notes to the financial statements.

3. The Corporation during the financial year 2019 — 20 unearthed irregularities by three employees
(M. Elangovan, G. Sangeetha and K. Chinnappa) in the Swamimalai Unit of the Corporation. The
Corporation incurred a loss of Rs. 1,32,80,243 due to the mentioned irregularities. As on 31st
March 2021, a total of Rs. 11,73,250/- is recovered and a sum of Rs.1,21,06,993/- is pending to be
recovered.

Mr. M. Elangovan had been permanently dismissed and action has been initiated to recover the
dues from him through the Collector, Thanjavur. However, he has filed a case against the
Corporation seeking reappointment. Mrs. G. Sangeetha and Mr. K. Chinnappa are still in service
with the Corporation and the amount recoverable from them is being recovered from their
salaries as provided in the order of the Corporation.

4. (a)Asreported in earlier years, the transfer of Land and Building at 108 (old No.818), Anna Salai
by the Public Works Department has not been finalised in the absence of agreement.
Consequently the values of the said Land and Building and consequent liabilities, if any, have not
been incorporated in the books. Depreciation on the buildings is being provided for on
subsequent additions only. No property tax demand has been raised on this building till date.
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(b) The Corporation has not incorporated the value of Land and Building at Cuddalore which was
transferred from Madras State Handicrafts Co-operative Marketing Society Ltd. in the books of
accounts. As per Government Revenue records, the land pertaining to this property has been
transferred to the Corporation. The rates and taxes on such property are being paid for by the
Corporation. Nodepreciation for building has been provided inthe books.

(c) The New Delhi showroom of the Corporation is located in the premises taken on lease from
Government of India and such lease payments are appearing in these financial statements since
the year 1974. However, the lease deed has not been executed till date and the payments made
towards the lease have been capitalized under Leasehold Buildings. As the payments relate to an
earlier period and the fact that the amounts have been depreciated over the years, the
Corporationis unable to quantify the amounts that have been capitalized.

5. The Corporation has made provision for shop soiled goods in respect of damaged goods which
were directly purchased by the Corporation long back and manufactured in its own production
units and transferred by showroom to the units for repairs/rectification which in the opinion of
the management, provision is require at the rate of 100% for damaged and auction goods and
60% for Melting goods.

6. The Corporation's liability towards gratuity of the employees other than for Piece Rate Workers, is
covered by a Group Gratuity Policy with Life Insurance Corporation of India. The difference, ifany,
between the amount received from the Life Insurance Corporation of India and the amount
actually paid is charged to accrued Gratuity Liability of the employees determined on an actuarial
valuation. Based on actuarial valuation, the following provisions are also made in the accounts
duringtheyear.

a) Gratuity for Staff - Rs. 44.96 Lakhs
b) Gratuity for piece rate workers - Rs. 4.14 Lakhs.
c) Leave salary encashment to staff - Rs. 12.93 Lakhs.

A) Reconciliation of Opening and Closing balances of obligations:

Particulars Gratuity to Staff Gratuity to Piece Rate Leave Encashment
Workers
2020-21
Opening Obligation 3,09,73,555 29,82,978 57,73,415
Current Service Cost 58,38,176 1,57,707 6,59,508
Interest Cost 19,35,802 1,66,562 3,34,282
Benefit Paid (26,57,610) (80,389) (13,08,493)
Actuarial Loss/(Gain) (32,78,009) (89,469) 2,99,110
Closing Obligation 3,28,11,914 33,16,327 5757822
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B) Reconciliation of Opening and Closing Balances of Plan Assets

Particulars Funded
Gratuity to Staff
2020-21
Opening Value of Plan Assets 3,05,40,017
Expected Return on Plan Assets 20,44,785
Contributions -
Benefit Paid (26,57,610)
Actuarial (Loss)/Gain (12,926)
Closing Value of Plan Assets 2,99,14,266
Funded Status (28,97,648)
C) Actuarial Gain/Loss Reconciled
. Gratuity to G.r atuity to Leave
Particulars Piece Rate
Staff Encashment
Workers
2020-21
Actuarial Loss/(Gain) for the year — Obligation 32,78,009 (89,469) (2,99,110)
Actuarial (Loss)/Gain for the year - Plan Assets (12,926) - -
Actuarial Loss/(Gain) for the year 32,65,083 (89,469) (2,99,110)
Actuarial Loss/(Gain) recognized in the year - - -
D) Expenses Recognized in Statement of Profit & Loss Account
. Gratuity to GT atuity to Leave
Particulars Piece Rate
Staff Encashment
Workers
2020 - 21
Current Service Cost 58,38,176 1,57,707 6,59,508
Interest Cost 19,35,802 1,66,562 3,34,282
Expected Return on Plan Assets (20,44,785) - -
Net Actuarial Loss/(Gain) Recognized for the year |(32,65,083) 89,469 2,99,110
Expenses Recognized in statement of
Profit/Loss Account 24,64,110 4,13,738 12,92,900
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E) Amounts Recognized in Balance Sheet

. Gratuity to G.r atuity to Leave
Particulars Piece Rate
Staff Encashment

Workers

2020-21
Present Value of Obligations as at the end of Year | (3,28,11,914) | (33,16,327) (57,57,822)
Fair Value of Plan Assets as at the end of the year | 2,99,14,266 - -
Funded Status (28,97,648) | (33,16,327) (57,57,822)
Net asset/liability recognized in Balance Sheet (28,97,648) | (33,16,327) (57,57,822)

7. Lease Disclosure
a) Accounting operating leases has been done in compliance with AS-19 and future rent payable is as under:

The Corporation has various operating lease for showroom facilities at New Delhi, Kolkata,
Madurai, Kanyakumariand Mamallapuram. Disclosure in this regard isas under:
i) The total of future minimum lease payments under non-cancellable operating leases
for each of the following periods:
Rent payable for unexpired lease period as on 31.03.2021

Existing Lease Period

Later than one year and
not later than five years

Rs. 1,59,48,576

Not Later than one year Later than five years

Rs. 39,87,144 NIL

ii) Asthe amount pertaining to Government Museum Egmore and Vandalur Zoo is based
on 10% of the sales. Therefore the lease amount is unascertainable.

iii) The total of future minimum sublease payments expected to be received under non-
cancellable subleases at the balance sheet date: Nil

iv) Lease payments recognized in the statement of profit and loss for the period: Rs
40,27,485/-

v) Sub-lease payments received (or receivable) recognized in the statement of profit and
loss for the period: Nil

b) Financial Lease :
The Corporation is not having any assets under Financial Lease.
8. Calculation of Basic Earning Per Share

S.No. Particulars 2020- 21 2019-20
A Net Profit for the year attributable Rs. (3,53,050) Rs. (59,92,111)
to Equity Share Holders
B Number of Equity Shares 3,21,979 3,21,979
C Basic Earning Per Share (A/B) Rs.(1.10) Rs.(18.61)
D Nominal Value Per Share Rs. 100 Rs. 100
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10.

11.

12.

13.

14.

Amount received from the staff towards Security Deposit is being deposited in separate Savings
Account / Fixed Deposits Account with scheduled banks and maintained jointly in the name of the
individuals and the Corporation. The interest received on these deposits is paid to the staff
concerned and henceis notaccounted forin the books of the Corporation.

No confirmation is obtained however the management has sent the confirmation request in
respect of balances shown under Sundry Debtors, Sundry Creditors, Deposits and Advances, and
no confirmationis obtained in respect of investmentin sharestheimpactofitinthe books cannot
be ascertained.

Theinternal audit has been conducted fortheyear2020-21.
Goods and service Tax Assessments Tamil Nadu: Disputed Assessments Pending — NIL

Expenditure incurred under various heads in respect of exhibitions conducted by the Corporation
are booked under the respective heads except in respect exhibitions for which grants are
received/receivable from the Development Commissioner (Handicrafts), New Delhi where such
expenses are grouped under the head “Exhibition Expenses”.

Earnings in foreign currency during the year

2020-21 2019 - 20
Rs. Rs.
F.O.B. Value of Exports 22,26,266 1,10,80,770
Counter Sales 5,82,024 2,34,37,995
Total 28,08,290 3,45,18,765

Note : Earnings in Foreign currency includes export sales and Counter sales .

Counter Sales for the year are the Payments received through Swipe of International
Cards by customers.

Expenditure in foreign currency during the year - NIL

15. Contingent liabilities

No Claims against the Corporation are acknowledged as debts :

16. Details of remuneration paid to the Chairman & Managing Director :

i. Dr. Santhosh Babu IAS (01/04/2020-22/08/2020) - Rs. 14,43,820/-
ii. Dr. V. Shobana IAS (17/09/2020 -31/03/2021) - Rs. 20,74,908/-

Total Remuneration : Rs. 35,18,728/-

Note: Forthe Period from 23.08.2020 to 16.09.2020 Dr. Shambu Kallolikar IAS continued to be in charge

of the Corporation (till further orders as mentioned in Last Pay Certificate) without remuneration
from the Corporation.
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17

18

19

20
21

22

The Corporation has accepted handicrafts goods from Artisans / Co-operative Societies under
"Sale on Approval Basis". The value of such goods held in stock which is not forming part of finished
goods of the Corporation as on 31-03-2021 amounts to Rs. 25,17,86,881/-.

There are transactions with MSME Vendors as well as there are dues pending with vendor registered
under MSMED Act 2006 beyond 45 Days. List of the same is given below:
Dues payable
S.No. Name of the Supplier as on 31-03-2021
(Rs.)
1 A Cube (Equip) Engineering 3,31,216.00
2 Adroitec Engineering Solutions Pvt. Ltd. 47,981.00
3 Isha Engineering & Co., Coimbatore 25,252.00
4 Sivanera Engineers, Bengaluru 1,329.00
5 MGK Constructions, Chennai 15,91,221.78
Total 19,96,999.78

The Company is a Small and Medium Sized Company (SMC) as defined in the General instructions in
respect of Accounting Standards notified under Companies Act, 2013. Accordingly, the Company has
complied with the Accounting Standards as applicable to a Smalland Medium Sized Company.

There was no impairment of assets necessitating provision in the books of accounts as on 31-03-2021.

The Company has been collecting Rs. 60/- per month from the employees towards Family Benefit
Fund contribution instituted vide the Finance (Pension) Department constituted under the
Government of Tamil Nadu, vide G.0. No. 131, Dated: 21st February, 2006. For this purpose, a group
insurance policy made with SBl Insurance under which the dependents of such employee are required
to be paid a lump sum of Rs. 7.02 lakhs in the event of the death of the employee while in service and
hence no further contribution from the Company is deemed necessary. Pending amendment to the
G.0. the Company continues to collect the monthly contribution from the employees. The balance in
the Family Benefit Fund as of March 31,2021 isRs.15,42,150/- [Previous Year—Rs. 13,12,679/-].

Appeal filed by the Company on the claims from piece rate workers in Madurai unit has been
dismissed by the Madras High Court on 23.07.2007. The Special leave petition which was filed in the
Discretionary Jurisdiction of Supreme Court is admitted on 12.11.07; a Senior Counsel was also
engaged. The Supreme Court after hearing the Senior Counsel instructed the management to make
all piece rate workers permanent. As per the court order all the piece rate worker were issued letter of
permanency.

23 Thefiguresofthe previousyear have been rearranged/regrouped wherever considered necessary.
For and on behalf of the Board of Directors of As per our Report of even date
The Tamilnadu Handicrafts Development Corporation Limited For S RB R & Associates (LLP)

Chartered Accountants
FRN No. : 04997S / S200051

V. Subha V. Shobhana Selvi Apoorva R. Sundararajan
Finance Manager DIN - 08996461 DIN - 003006238 Partner
(Managing Director) (Chairperson) Membership No. : 029814

Chennai - 600 002.
Date : 08.10.2021 68



BALANCE SHEET ABSTRACT AND ComMPANY's GENERAL BusiNEss PROFILE

1 Registration Details :

Registration No. J]oJoJejJajJo] 4] State Code I 1 i 8 |
Balance Sheet Date | 3] 11 o] 3] |2]Jof 2] 1]
Date Month Year

1l Capital Raised during the year (Amount in Rs. Thousands)

Rights Issue

Public Issue
L1

| INJ L] |

Private Placement

INJ Y] L] O] |
L1

_INJ ' JL] |

Bonus Issue
11} Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)

Total Assets

INJ T E] T 1 l
Total Liabilities
L_16]3]8]5]2]4] l

l6]3] 8]5]2] 4

Sources of Funds
Paid up Capital

Reserves & Surplus

|3]2]1]9]8] |

[1]3]9]1]9] 5

Secured Loans

Unsecured Loans

L1 INJvjL] | | |

| INJ L] |

Application of Funds
Net Fixed Assets

Investments

L1 10120]4]3]e6]2] |

L 1 1 1 1 11

Misc. Expenditure

Net Current Assets
L1

[ INJ P JL] |

5J1]aJ1]6]o] l
L1

Accumulated Losses
v Performance of Company (Amount in Rs. Thousands)

Total Expenditure

INT T L] T 1
Turnover
L1 2]3]3]9]3]9] l

[2]8]6]7]7] 3

+ - Profit/ Loss Before Tax

+ - Profit / Loss After Tax

L1 -I317]8]7]9] l

| 1 | -13]s] 3

(Please tick Appropriate box + for Profit and - for loss)

Earning per share in Rs.

Dividend @ %

1 | -111] - 11]090] |

\"4 Generic Name of Three Principal Products of Company

L7

Item Code No.
(ITC Code)

4Jojsj2]2] |

Product Description |[|B] RJOIN]JZ]JE] JI1]C] O]|N] | | | |
ltem Code No. |71 aJ119]9]9] |

(ITC Code)

Product Description |B] RJA]JS] S| [L]AIM] P |S] | | | |
Item Code No. 4] 4aJ2Jo]J9fjo] |

(ITC Code)

Product Description [wljojJo]D] |C]AIR]JV] I INJG] ST | |
V Subha V.Shobhana Selvi.Apoorva

DIN:08996461
(Managing Director)

(Finance Manager)

Place : Chennai - 2.
Date : 08.10.2021

DIN :03006238
(Chairperson)
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HEAD OFFICE, 759, ANNA SALAI, CHENNAI - 600 002

Tel : 2852 1271, 2852 1325, 2852 5094 Fax: 044-2852 4135
E-mail: tamilnaduhandicrafts@yahoo.co.in Web: www.tamilnaduhandicrafts.com / www.poompuhar.org

Sales Showrooms within Tamilnadu
Poompuhar Sales Showroom

108, Anna Salai, Chennai — 600 002

Tel : 044-2852 0624, 2855 0157

Poompuhar Sales Showroom

Shore Temple Road, Mamallapuram - 603 104

Tel : 044-27443224

Poompuhar Sales Showroom
Railway Station Road,Thanjavur — 613 001
Tel : 04362-230060

Poompuhar Sales Showroom
Swamimalai — Thiruvalanzuzhi Main Road
Swamimalai - 612 302

Tel. 0435-2454442

Poompuhar Sales Showroom

West Bouleward Road, Singarathope,
Trichy — 620 008

Tel : 0431-2704895

Poompuhar Sales Showroom
Mangammal Chatram Buildings,
Opp. Railway Station Road
Madurai - 625 001

Tel : 0452-2340517

Poompuhar Sales Showroom
Kalaimagal lllam, Sannathi Street,
Kanyakumari — 629 702

Tel : 04652-246040

Poompuhar Sales Showroom
No. 1239, Big Bazaar Street,
Coimbatore — 641 001

Tel : 0422-2391055

Poompuhar Sales Showroom
No.1154, Mettur Road Erode — 638 011.
Tel : 0424-2254885

Poompuhar Sales Showroom

Anna Pattu Maligai, (Khadi Craft Building),
(Near) Thiruvalluvar Statue, Salem - 636 001
Tel : 0427-2214767

BRANCHES
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Sales Showrooms outside Tamilnadu
Poompuhar Sales Showroom

C-1, State Emporia complex,

Baba Kharak Singh Marg,

New Delhi-110 001

Tel : 011-23363913

Poompuhar Sales Showroom

Shop No.21 & 22, First Floor

C.L.T. Shopping Complex, Dakshinapan
2, Gariahat Road, Kolkata - 700 068
Tel: 033-24237028

Training & Production Centres

Poompuhar Brass & Bell Metal Production Centre
Nachiarkoil = 612 602 Thanjavur District
Tel : 0435-2466553

Poompuhar Art Metal Production Centre
Swamimalai — Thiruvalanzuzhi Main Road
Swamimalai - 612 302

Tel : 0435-2454442

Poompuhar Art Plate Production Centre
Railway Station Road Thanjavur — 613 001
Tel : 04362-230107

Poompuhar Brass Artware Production Centre
Industrial Estate, K.Pudur Madurai — 625 007
Tel : 0452-2566774

Poompuhar Brass & Bell Metal

Production Centre Mannarkoil Post

Via — Ambasamudram Vagaikulam — 627 413
Tirunelveli Dist.

Tel: 04634-250476

Poompuhar Sandalwood Carving Production Centre
54-55,SIDCO Industrial Estate

Kacharapalayam Road Kallakurichi — 606 202

Tel: 04151-222508

Poompuhar Stone Sculpture Centre
Shore Temple Road Mamallapuram-603 104
Tel: 044-27443224



S.No.

Other Poompuhar Sales Outlets

10.

Poompuhar Sales Outlet,
Chennai International Airport ,
Grand Southern Trunk Road,
Meenambakkam,
Chennai.-600 027.

Poompuhar Sales Outlet,
Government Museum,
Pantheon Road, Egmore,
Chennai - 600 008.

Poompuhar Sales Outlet,
Arignar Anna Zoological Park,
Vandalur,

Chennai-600 048.

Poompuhar Sales Outlet,

Shop No. GF-08,

Ekta Mall, Near Statue of Unity,
Kevadia, Gujarat— 393151.

Poompuhar Sales Outlet,
Coimbatore International Airport,
Coimbatore- 641 014.

Poompuhar Sales Outlet
Opposite Bharathi Guest House,
Gandhi Mandapam Road,
Kanyakumari - 629004.

Poompuhar Sales outlet
No.139, S.N. High Road,
Tirunelveli — 627001.
TirunelveliDistrict.

Poompuhar Sales Outlet,
Urban Haat Premises,

TTDC Complex, Beach Road,
(opp) View Tower,
Kanyakumari - 629702

Poompuhar Sales Outlet,

Urban Haat Premises,

TTDC BRC Complex, ECR Road,
Mamallapuram — 603104.
Chengalpet District.

Poompuhar Sales Outlet,

Co-optex Regional Office,

Co-optex Building,

Pudukkottai Road,

Vairam Nagar, Thanjavur — 613 005.
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Hand in hand with our artisans...
sUPETH ms55ns zmfldassT aemiEds sysi
The Tamil Nadu Handicrafts Development Corporation Ltd
No. 759, Anna Salai, Chennai - 600 002. India.
Tel : 044 28521271, 28521798, 28521325, 28525094 Fax : 044 28524135
E-mail : tamilnaduhandicrafts@yahoo.co.in / thdcltd@tnpoompuhar.org

Shopping Site : www.tnpoompuhar.org Website : www.tnhdcltd.com
Artisan Portal : www.tnartisaan.com

Follow us : €3 1§ w@® @ ©
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