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759, 6UOT6uOTTSFTEMED, 61&60T6m65T - 600 002.

450151 ObaIB AUTHIHHIP Fnl LD
UBIGSTI TS5BS ANMaiiin]

-

OBIBHSBIILL Boirer IMENTNEOTLIY  OFOTEmOT ~ 600 002, DIGOOTEIOIT FITE6V, 6T600T. 75960
SlmbHFHIeer LINSTT, SNPBIG MSHHBDS OSTINEOH6IT QINTFHS HLOHID, HENEDENIN
Sy aleossHHeo (1g.6.616lv rHMlev) 2018310 e0IG GFIILIDLT WOISHID 28 SpID BTG
elaeiTeiflBB1genIn (B paeiTEBanT SLe001® 2049, 6M6MDIA aIIFLID, LITI'LI# 10rSI0 12 SLID [HI6IT )
HeOoTL&H60 12.30 Inewfliorelléd BHEOLOLMID 6160 LUBIGSHITTHEHHS SHOT eN6evId
SINNSHIILIBGB D).

9) BUSSBISHET DB, HEoNlHES OFUNLIIIILL. 2018 SL1D SL,601H I0MTE: 31 L1 HITEIBL60T

95) 2018-2019 SYID B SLE0TIQMHSIS BUILNEOTID O1F I NLITLIGLD F1°LLIT6 5600118608 ILITOITIT8 6155 S

~

SHBPHHBOT 45-aIg PBOIG OUIFHSU Fallll UBISGSHITISHEHHS

FUSTTET DIMOSH6IT

WPRIMLIES SBHOBHTNHS HO0IHGSGH GOIIL], 2018 SLID SL600I® LoMTE 31 LI HIEIBLE0T
WIQQIDLIHS S 00TIQDEITE0T QhBITIL SO [ HEOTSHE pBWaIDenm LITE60lHg) erbL6NE 560,

BH600fl&:6m88 S1'1_600T10, LILIEOOILILIQ I0[HMIIN BT 615606861 SLBUIQIDEMD IBTE00TLILD OFILIZHED.
Geyid 2017-18 pIn B SLE0NEDHBIOT HEONHMSHE HILO0IHEMS eb. 80,000 /~ 6160

IBITE00TUILD 615U 15560.
SLID : O\FOT6M60T — 2 LT&HLIT. &fljgﬂ G &HaN. B, &.9.1.,
IBIT6IT ¢ 07.09.2018 HEMEVAT L0HMIID BLOEOTENOT SUISHEIBIT

SO : BLODHEEIL. Fal' L HEH60 HEOHSHIOBIEIG QLI LMNESS HSBUEOLIL REIOOITIH 2 MIINETBLL HOTHES

ufeord HOT FITUTS GalM RIBAIMI FalLHBH 60 HOHFH 6HT6Ter BuILdHs
2 fleDLMLILQIITAIIT. Sala) SeljhHed LHNs HeHE 6SIGILaIT S&HHLNHHE60
2 MINNOITTsS Sd5sHs BEIOI(BID 6TETLIH606M6D. LIF6ONS QIdhlD BLIT 2 MINNerfler SGHHm A
HILHSHHILEOT QIIBLOTLY &L B C1SHITCTONT LGS DT SHGI.
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The Tamilnadu Handicrafts Development Corporation Limited
759, Anna Salai, Chennai 600 002.

45" Annual General Meeting
Notice to Share Holders

Notice is hereby given that the 45th Annual General Meeting of the Corporation
will be held at 12.30 P.M on Friday the 28th September 2018 (12th Puratasi, Vilambi
Varudam, Thiruvalluvar Aandu 2049) at “Poompuhar” The Tamil Nadu Handicrafts
Development Corporation Limited, (Opp. to TVS) No.759, Anna Salai, Chennai-600 002
totransact the following business: -

Ordinary business :

a) To receive, consider and adopt the Directors' Report, Audited Balance Sheet of the
Corporation as on 31st March 2018 and the Profit and Loss Account for the year ended
31st March 2018.

b)  To fix the remuneration, travelling and out of pocket expenses to Statutory Auditors for
the year 2017-18 and also to refix the amount of remuneration for the year 2017- 18 as

Rs.80,000/-
Place : Chennai-2. Dr. Chandra Mohan. B, ias,,
Date : 07.09.2018 Chairman & Managing Director
\ J

Note : A member entitled to attend and vote at the above meeting is entitled to appoint
proxy on his/her behalf. The Holder of the proxy need not be a member of the
Corporation. But the proxy should bringintroduction letter from the member.
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QUsGETS6T &1 Jjfi&Ems
@ssyssdlear OswuouThssT GSNSS 456)_@ e niGeme M 31.03.2018 o 16T
Yol h& o emT(hSsTeT Semfleme el assurrraa@aasmm semflEms gnlEms HmId @IESIL
sefl&Emas slemm Semearflsr Gmilysmmsr CuTsis@eallsr (wpsr swiitiiugld @l&ss @IS EETs6T
S LEDES gjemL_SeTmS.

'Lﬂg;' ‘I'_f,]SIDGU Gigaiesen (emumil @el_&F&5560)

el efein 2017 - 18 2016 - 17 LOMDOLD

1 | efbuemeT WHmih GFENaISHILE00Ih 3519.04 4006.71 (487.67)

2 | efibuener nbHmyh Bemer 2238.18 2622.61 (384.43)
B OOIHBOT L5 6NEM6ED

B&I QIBLOTEOTID 1280.86 1384.10 | (103.24)

3 | 85U QBTN 483.98 433.70 50.28

QDTS5 QIIHLDTATLD 1764.84 1817.80 | (52.96)

4 | eFwebLT® WHmId Biremrs aFeaser | 1666.94 1616.37 50.57

5 | ene b QIS OFE0aIE6IT 19.92 20.05 (0.13)

6 | Gzunomeonn 70.30 45.28 25.02

QUDISDH AFOABHEIT 1757.16 1681.70 75.46

afleNBH@ a6t SeomuLd 7.68 136.10 | (128.42)

7 | seirefieneudsiinL aml LML OFTSHS) (-) 50.22 (-)13.18 37.04

8 | eugploneT aIiidETeaT RFIGEG (-) 50.22 36.50 23.32 36.50

BT SeomuLb 57.90 112.78 | (54.88)

@sueurerigmamer GeweoLmbhaseafler HmUILLDemniser
[5L_6ulp & 6108 & 61T

3|) @nbmieera 2017-18 oy g emger Sergl eflnusmer @lwssns . 4,500.00 @ﬁm_&rmaasmmaa
Q&HGUUTL;@E,@H@ULD @eimLSSe0 em. 4627.00 @l smiser ellhuemer GlEFiD  (pemeoTLIL|L 60T
Qeweu’(h abhgg. Ul - 1097.00 @l smssm LHINDEGTIW Quifin  gjerelemer
S L1 EhSSMear  Lsuofl o), 60600T 861 @QJQJ@I_ @Lgmﬁlm@m Qum sTwgLTETESTO eh. 3519.04
@ev_gmigs L (HGL @leinimL ellHLemILITS 6T L (PlehSS.

9),) G @iflmesnn @enimL sl eflbusmermw 6 HiasnE Laails SmL&sneems emaailsnsr
QummLseafler gmer GST sufl el emumi Crm(H LSNP, @Ihs sow ymflenels Sl mHs
Qum&anlpw LEIIDGTIL gy meorser GUDLLLTEL o Slmel  IEDLHLSIETOTET. @686 S6iT
IemaTSmSILLD TGS TeT(h Cmssr. aflhusmersan @IhElnieeTd FLliglL6Tears).
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@) @nhineierin 2017-18 g g emes Spssam. wHIUIDGTW  AwiySEHL s amer
HlemmCeumlijsems,.
1) Geerene aflomerflemevis edwmh&lsur @lssems JLGILOHSSID Listof).

2) Gsmubysgnt, $med), wgenr, Usstsr), sréssEly wonn SHmiud eforer Hamawnigmear
IS LOSS LD Lisofl.

3) @rmosgisin Qgmfled i L yhisTelene (IT Park) Qip@LBSESID L.

4) VYHuGSSULLGLTT HmIb s IHUGHSSILLGCLIT HgsImnéeE LNSSmsT Samalblul Ly aIpHIEGLD
Li6oofl.

/) Gsetm gy somgs GQuminL iy uewll gt S sel CunTSST UL e,.4.87 Gy
aflmusment &smmellermsy @l6veumsorig 6T ST somrLiLLd GLmeuTTiLrs; GmmbIaTars). @)eia.mstoriy 65T BT
surLILD e15.57.90 @levL_sThis6IT. @8 Gla6Tm gy toTig 6 e, 112.78 @l6vL_ SHISETTS @)([HhSS-

2 ) @nhnaersdlear Gemhs 2 NusS en.491.1 QoL smiGeT 9 @L. @8 (PHmSW aIbHLSS er,.519.85
@l smisemTs @\(HHSS). @ s gmblmeauiggmmnuilsdlmhs) Lo g ememr Sl unTs6s
@sue_NusE) sfallnE (pSE&lu STreuoTLMESLD.

6 ) Gaweur® womin Hiers Glgaassr Ggsmm oL oil em.50.57 @l SmiGsT 2 WihIET6Tg).
B)BNE (PSS STTESTIERISETTELET:

1) 7eugy el Lfihgemraeflsruy @hEneeT LefiLTaTTsEnhsE e 2 Widd RS L ST
uemflmemi 6T hevd Gl&eva e er.31.64 @l6uL ShIS6T 2 LITTHGI6T6T 5.

2) eflwrury  Guour @ GQsosayser wHMId e wrefluksmear o Gewwin’ L Cswea ser
Hsfsssmn @hEimaearsder Hiisurs Cgmaseflo en.18.94 @lolsmiger Ggsmm gyl afl
IFHsrs Gaaail i’ (Herarg). wHmid sereflur@Lofluis 2 6Ter @ERSTILN SeuTam & &edler
upmofliy Q&b @)&led L miliLeTer ).

3) saraflurgufl psiiyn sarsridl Sdlsr wHiurars HnaarsHear Cerss Sl
Gasalu Lsma Gersgisaaflsr Coimear Geve] Gesamm gyemam afl en. 25.02 @l smissT
I|PeifsgleTarg.

6u6uEfl& [FL6ip 5608 Semenm LIS (SLILIBIS SIS 60

@nEnaern eflhusmeremil LaTPSUILESSID CET&ESn 9T sllpl BiseT, afomer Hlemsllmiser,
BnieiaTSSl SmeaumishiseT 9 Sunimilmer smeambwin ee umL sl epon 9pE UOSgIn
uswflllemer QMg Cunbsman®h aumSng. @sar CQorLrsdurs @nfnaarsdemms GumiL,
SLET(H SO eueTT &S GlemmesTs 6 LilsL GLmL SLnsemrsefls MmeluL 2 6T6T $&6.16) mLSSNSTS
(Interpretation Center) ¢m.1.29 Gamgsamer Lsell gyemeter HMID LBIST JMUSESL Latll&ans en.2.79
Camgsamer Lgidloalule 2 srar SUINGTH @lnsmse JpE& LOSEID Ul wnmin wgemrulle em.50.00
Gamguiled eLpeaTm &L L MISETTS QIFMOILILL o 6Tam SLAD L Sl Lssorum (H Sm_Slusin gyl usteflssT
2018-19 gy1b 9 6voTig 60 HlemMGeuDMUILIL (B RI(HEEMG.
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fpliys S Lmiger

@rflneoearn srsl usssmssT, Geaaraflll usssmEsT LOHMID Geauarall CoHLWMISET
QL SwaINMIN&TeT Liswl] o) ememTsHemar L 9|78 glemmaeT mmit seflwurt fimieisrmigafllmhg CST_ihg)
@Qub) eIBADS.

siilps grler mess), maeaimer, gt wHmId &S giemmuilsr 9|Ts I emeT 6T6r.66 HIsT
4.3.16 mmid 9|78 oy smevr sTevar: 150 mmsiT 26.5.16 ) (sLbuerid) gismm @bEmieieTSms UL ClsmeT L6
semn” (Optional Procurement Agency) sterr Qilell&gi6Tengl. @)&6iT eLpeuid &S SlemmaeT, QLTgSgiemn
BlnieeThigsT ShisERsE CoHmalupL msailmer QuTmLsmsT aUULS Larafl GammoGa GCrrgwirs
@nhnaersELlmhg) QsTer s Glai @uue.

@ns ore o emerullsr geliusmLuls) mog Himeerd unGan 9Te Smnsmar L Grss
SuemeoremsT  QUNIISNE emSlatarg. Guaid Smiummansemme Ulsgmear sumeall UL ig ST
APRIGUSHSTS NHuESsULLGLIT woni Wsl NHuGSSULLGLIT HSSImMEMILLLD LoHMID  L,6ms)
QUL &6 IPBIGMSNSTS @Ihg s JmElmauws gemmemwun 201819910 o) 6moTie6) o) Fm6U0TSHmeT
PpeoLowTs; GUMIRISNS) (PLGTH] eI(HEMS).

2016-17 gy gy T MHsTer SHHETE Lgieow PuHHS S L issr:
1. angeusmoliy gyrmil&Ed) wHpid gNellpSS flemsvwd (DRDC):

sUlpETH grs ikl ygiemn HHuNalmns algasmniy grmisd whmin 9ilelmsd Hlemeowi
Imw&s 9)af&5s em.1.68 Came Hidullsr epsid @nHnaTsdr Semeam aiainssdHsn Gmin @
SETHRIGET &GS Ll (pyalml g Tl sullps (psamngst geursarms 08.03.2018 gsmm)
GamemorLmL LUl L snselsnerEhiser SHer aflpraile gieusd massiLlL gl

2. maaflmerepiser LHPID jeursaflsr Sineniosmsasmer “lsr Qg mELiy

spETH  YrALbmhE meallmareyisaflar marss SSHaLSMETLLD 2 6TaTL &SI 6
@ememTiLger 9jieliLenL uilemsr Lsr QET@LY eernlenenr Eimien er.1.00 Game Héusafamw @nbneaierio
QumIeTeTEL. @SNSTS LMETLLIE (PSMEVMEST EUTSHATT GlasSHlmasslul L www.tnartisaan.com
6T60TM @EMETTILSATSSI S&H6.0&6T JeuaiGLmg CubuGhiSSILL B eiHEDS.

2017-18 gy b gy e H&TeT SPHTH Lgiemw WUDHS S L s :

@rhnaiern slpprh réliib 2017-18 gy oy omemaTeT SUNETH gl UnSSSI_L sdler
epeuld SLOLPHTL geoT LMLl mmid m&ellamer GuTmLsmer oa&@alliusnsTs VIRTUAL REALITY
allhusmeT Hemeuibisemer UILSNE I@Ind gjeflesiulL e.2.20 Camguis eb.1.88 Gamg 2017-18 gy1d
Setore 60 GUMILITL gl @l&leb evGaenlim @ubETmisT euThiGLD Lisssfl hmib semeull GummLsemer sGEa6m
Q& uesfl gy Swsmnel HeoL Glunmi eimSMS. @S6T epsvld @HENIAIETLD e Seme Kl L& GliibleT
s dwsh wpnn elhusmer Hamowsdamer (e Hunmear @I missfld gmuss o 565855i6TaTs.
@susurpmenr  sT Fwsmgst  VIRTUAL REALITY POOMPUHAR SHOW ROOMS (VRPs)  srer
IS SLILIHILD.

@b VRPs smev rflsigemer soaihgl Olblst 2 smsmLowms GummLsemer Cama6lalsg) Jjemsmmn
o euorihgl Qeunmler wllemuynd YPuFGsun. @earseafl b aumdl epawrstar v GummLlsT
ELEUTHLSET aumg&mawrsTigsT (pseufl Gl gemiuiu@Gin. @8 et amilssHar 9HD&s sL L LomeT
GamfleomI Lioms afleTmhiEL.
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uin &S S Lmiser :

1)

2)

3)

4)

5)

SeEheTayfle, SeErsmali SmassLH me5dns Osmflslse 5 wrgsmm Lindls S 40
0 &6l6m6DT (6518 (EH & S) e15.8.45 @l &10 GlFsuailsy 02.04.2017 (g6v 15.09.2017 (pigi HemLGILIHMSI.

siilps ors HlSlgaiuilsr e e5.30.00 sl smisafled saumblosmsuiled ymi LuHELLITETT 8 EmhEE
“@m@mn” Lind wemullsd epsiTy eumL LghFCors Hamaser Galwyn Luiindl  10.06.201460
Qam_risiu’ (h 09.06.201760 (pipo6DLHSS.

m&S5SNG el LErsturss muamer sumfle@n 3 gper®h Lullndl Sl b eorlsmeT
“GmEnn” aarn SiLsSardh sullps st HHugsaliy_er 5 msallmearneiseEnse cmb.26.08
@ s Ggsuailed mGrT(H B&TSSl 30.03.2015 (560 31.03.2018 ausniy B GILIHMS.

em.7.00 @l GEwalsy 50 SHHEhRmSsERsE MTOUELTT m&S5SHNS6sMleln gL
O|6UITETITTLOGME LISV SH6me0 &S L&SHe0 LlinlwaflEsiul (b eumsns).

mudlmanng maallamarlturmlgst Guour® womid aeriEds SHLsHear &, mregumm
Gamalledley 2 erer LysTr USsemear womid o Gerslturmlsar 2 NusSH Hlemowsde 40
&M T s EhsE h.14.45 @lolsn Gsmaile Ngsmer alarseE wHmb o Gaurs
so&allsmeriGummgefled Lulind) 18.12.2017 s BemLGlumm eimSnS).

@7 S Lriger :

1)

2)

wsSIu e grea Hliygeiliy e em;.5.00 Camy GEaeailsy wmoaaLTESSM (CFaTameTs@ I)mde)
4.45 18I LTiLeTedleh 6(h “BSMILMS SeuTam &g e’ HimeuGunm, @SS 06T &L gL LI Liswoflser
Blemmeymm 08.03.2018 gyeitm) LmeoTLLA@ (PSHVMLEST JUTSHATTE Glousd meUSSLILLL ).
@nhineer @S5S elar 2 L LnsHd Sme mHRsT s el YmuliLsnsTs @)L
Crrsdlonnrg o HnaarsgLear @eanhg Ggwour yfihgemria eUubssHe FHuL
S LA (D6Terg). 3)&60T eLpeuLd BaLILIM SevorsTL & SHlLayild & safler eurGeumemL GLmiLD.

omlew 9Tt fl&) 2 Sl et LomosveoLTid L oLssmi eflmLemenT flsmeviul eueTT&: S0 . 25.00 @leul&1d
GQzevailed e SHmil s6U emLSSILL (HeTaTg).

oL (peopuiler S g :

1)

2)

3)

wsSw wrhle gre Héusaiyer er;.20.38 Gamy Gewaile rmhiSmeanhg nasailsnsrGonum (bh
suemi&1S SILLb (Integrated Development for Promotion of Handicrafts (IDPH) ) stetreniin eflifleumesr
S L dlemerr GaweL(hSe) e[S M.

@5 LS5H0 mes5Hns Osrflogst Guour insrs 6uTg & LRSS, 6llgalmLoLL]
SHSSTRIG, LIS S LmgsT, 10,000 smsalmerEhisEhsE allsmauisiar o Lsrsoor Gl ip&6r
PBIGSHN, LT IFSH MILBISEHSSTET UULSITRISHT APLIGSM, mEallmear shmsser /
SETEHTL_FGH6T HL5GIS60 LIHMILD 2 MUSSILTETT/BISTCETT Sl L LD HLSSISH I SHIIHEI 2 6T6TL Hid)
2 6iT6TE).

Cupser. S LsHo o 6arer msalmer CuUTGLEmeT ShenslLOSgIsnaTer fl&pa|ssT
Qu(pLDLITEVETTEmE (Pl OLEL_BS)l, (T 2-MUSSILITETTT / BISTGouTT 8n L L LD bLS81018) Lol (HiGLo Lig(LpsTeaTs;.
opmtd LHEAS S LhigsT, GQUTE aIsd MILKISET JYMSSHD, 2 LSTr GlLL 86T aIphIES60
L EIeDNIL M, UGS (PleRIMLHLGITATE. GSSI LD (LTS (PlgalsHl il WSS )T &leTms
NS a0ULL &Teus 68 H 2019-2020 ausniy FL g S&LILL (D6TaTS).
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ol (G156 QLIS S60
Lrsser il (pSemevem&st gjairgeTmey, Glesremeuiley 2 66T SemeveursmTi YTmisSSle 08.03.2018 gysimm)
QameiorLm_LIL’ L (g6 “sogallener @i Sleor eflpr” ailsd SLpsaetor ail(h&Is6T auphISILL L 6.

i) 10 maellemeT(EhiTas S “aumpLd engsallenenrl GLT&Sash” allma)

i) 10 soaellemeorehiiaEhd @ “Lbus omble efma)”.

iii) 85 emaseflemenT(6hITa E1HE S Ly Lomeul L sna&dmerr aflma).”

iV) 150 @emd ensellensghisEhé S “SD&S Somaumn msailmer i olms)

V) 2 maalemsmesisEnsE “eaallame QUL ser sshmiod) el ma”

Vi) 3eUssEs®© ‘G e-husS alns”
Vii) 3 sma6flensurehieEmeE LU &mihs snaallsnerl GummL ser o9 ma)”

@gsr ey @HELTINCGL mealmeareisEnsE Hs aflalld amgssT apmsu GumsmL
sLYs5SHG SmLSgisrarg.

2018—-19 gy b gy euorigMaTerr QjfledlliL|s6ir

. wresoryilE SUINBTH (pSemnEsT gaurgsT SUlpmmp &L el Guirena eild) srer. 10— Sip
Qeusflufl L gynf&emess.

1) 2 6mEr® LHnIh CeuafiBr(h SnHNIEVT Iy SEMSITETI&MET SalTaLD, Shend Uil lamer GLm&&a L,
aflmusnesr Hemewrisemst LgILINSE melsrownrsgh Crrésdfln, Gaaramer, CamusssT, &med
LHMID SeEhemayfle Gawsiu (b aumLd LbLsTT albhusme HlamemnigsT, s, Game G 50 sL_&Lb erpLmil
@&availed LgILIGILTsIle) GlLM YLPEGLBHSSLIL(HILD.

2) Wiys Higieerd smife pLiurer® (pge, 2 08 erallmsr sanar & (Handifest) peiblaumm
el GlgseneTudley BLSSILGILD. FTaICHE MITESS HimneThissTmsr @ISl aui&ss Guobum”(H
Hmieueerin (ITPO) mmid smaeilenesr Qurr@l;aaeir sTmingl Gowur’(h sejsardley (EPCH) 2 Leor
@ememhgl @\Sseaam & 2 Gamg emuml Glgaails Lr,Lg;g;uu@m D S&N6MEITEHTSHET 2 MLIGE Q&u_m.m]
maailmearl QurmlsEpsE Wssdnnhs &Lr,smg; 6)_|rru_||_|L| THUBHSSIUSD G, 6 (H eIl
QumsGusNELWL, gonLd YHasflusnEn womn ey Qammaeamil FL(hausnEL
@ssmmsn & alflaigssL.

Il silps grdlsr wmsorilE 2omyss Gariagimn gemwssr gairrgst 08.06.2018 gjsrm &L LeTmsSSln
SpsaeoL gedlisemer Gaueaflui’Lmissi.

1. B&iUns sansr g S urmoflifhe 2 galuafisse

&S mhle gyrasefler Bléiygailieir SLAHHM ig 6 seTefum@ Lol mmiLd LomosieuLTLD o) &l @)
@Lmsafl gmLSSILLL BHTILUNS SeaT &g Sasmar urmofléss g mrhisesTmId Q@ KM
SENSTLES S NsE eh.20 @olsn ofsn 2018-2019 gun gmerh WSH @[ BHTUNS ST &5
SlLsvasemer LTmLofl&s em.40 @leul &1b auLprisLiL(biL.
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2. sNADURISEHSSG US 2 HUSSH flamawmiser gjmwss 2 sailweaflss o

SN0UTS LMoMLTSSHN @Ikd aimD sNFHURISERSSTET 2 NUSE HamaiugSs GuTsLomer
@ILsausd) @lsveurs smyemrSdlermsy, GUTgLiLusTUTL (b LGS EHL 6T @lmsuoThsl CFILNLL 55568 alma il
QRHrdlmenig snaeallensrll GUm@mLser Gobum( HMILD eIMTESS L SEGIL 6T @lemeuThg) oM. 75 @6l &L
Qseails sNHANLIKISEHSSTET 6(h USIL 2 NUSS Hlemaulld 9jemLns s BlEseal aiphislinbi.

3. wCadwreile samsr & pL55 HHuysal 9|aflssen
wGodwrele afsEn sl wsssT Lweartumid aemswlyid, SUIPEHT 6T masailsmeurL
QurLseflsr elhusnereniy YHsflEEn amstlyn @RS arsss Guoum' O spssgLer (ITPO)
@ememorhgl 2018—19 gy oy emomigsd WGFWTTL @ Serem & LSS e5.25.00 @ sn HEuygeai
QUPBISILIHILD.
gieIGss s _dsafl samng G&mmEnD Klhe meaNmeT EhTsEhsE CLUTSGMTES 186G
SLLemonn, SRGUHILD o amafll L GFualameEnsens h.15.00 @l shiger 2017-18 guib 9 eorig e
QUPRISLILL (D6TETS).
2017-18 gy b oy euoTig 61T eure] GlFwa] S L yMismseullsr Curg) wrarilE HH gmuwsst
Iauiser Gleusfluil_L gjmlediyser
> 2017-2018 gy ib oy etor(h) eb.5 Camp GlFauailsh 2 &8 L6t &S eLPEITMTRIG] HETILM SHeoTeT & Sl_60
I|emL&SLILIHILD.
> EelauemLbg)l e ms55Ins Gsmfligmear GuLBSS o8l mesEns Gsmilossfls er.2.50 Gsiig
G@&suailey LLINE eMLOLKISET 9|mLSSLILI(HILD.

Guomassvor gilafliiLsenar 2018-2019 gy gy 6toT(h GFILNLIHISS HLd HIMIEIETLD (LGTN)] RIHEIMS).

2 & Ul FESL YPGSUHSSID S L Lb:

sLillpausTi&d) glemmuilerdlp @UkiG gmruis o 6Ter 2 08 S SHSSSHLLmHES LOLSTT
Bimieuerin em;.5000.00 @l &55ME  JUGUGSS L umflssrs Splumsmer GuDmeTaTg.  @IHS
IPGEUOSHID sl 3 e STSSNEG 3 HLLLWTS HlammGaunm Hifserun Gewiwiu’ (Hererg. @\gsr
S0 SLLns  @leusumsor(hl  2018-20196@ ¢r5.1500.00 @l & GlFauaile JPESUBHSSID Lssflullsner
G S uc HsTeTs).

wysrr Cuhm afl(,gissT

> wsH grder Hieurs SHmSsn LHND CuTgLSSST GondisEn gemn (DARPG) mus
BneusrsHnE 2016-17 ssmerr “National e-Governance” aflens e-Governance aulflpsomasmer
mliurs MsrunMiusn&Ts HLg) HniaaTSSNE auphISILeTaTS).

> @nBimeusto “Transformation of TNHDC using Information Technology"-&ars Skoch Smart
Governance Platinum Award 2016 emeorny GQu@dliy Wiss afmemns Skoch Consultancy
Services Pvt Ltd, Gurgaon steorm gemiol i Lilmh81 GummisiTers.

> 2017 gy gyemorgmamesr Construction Industries Award ersorm eSl@pg1 Garafed mmid Lmbufiw
aulg aEMLOLIL| eLpsVLD 9N LIS I Listaflufleh Fimiiums Qelissnsms L st Hneisrd QubmeTers).
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o0& 6lem6oT GhIT ST Hlewrid :

Il mss5HNL QUL saflsr G Cumg) wsseafleL G elflliysrime FHLIbHSES GlL(mLaTea
aheng eumilifsmenr gflaif&Esaln, amLLESTMID mealmerEisEnsE aphisiu@bn ellmgismer Gy
wrafle) SIS (PLEIGID IPRISAID, m&eailmerEhismer CUTHMID aflgors SUIPETH T M5l
£15.35.00 @evl&1d Gseails eeitlaimm guemGin “Lmié 5—-gyin” mreT meailsnemesissT Seroms” SLipsLD
Ppsugid Gametorm (U@ eTer  gilelssUulemerg. (e mselmerehigsT e Glgsamemenr
SHEMEVEUITETOTIT TS Sle0 08.03.2018 9jstrm) GlasmevorL mLLILIL L &l

slilypssdHlaerar 1200 ensalleneurEhiser, &L L06Tn / LTTTEHL6TN 2 mILeTigsT, 12 |munssissT,
SIE06mT (PSeennseT g SGUTmL6T LmsterLilE (pSeemunEst gairser @launiprais &miy ellmhboHeorrrs
&60556 Ol& et () LS S risemar GGTL_miSlmaussl, LT oot ail([hgIsmer ensallensT 5 & Ehe s
YRLTEA T
GBS &eturHT_ &SI 60

maamﬂsmm@rraam LOHNILD HSSSM @g,&ﬁunmnaa@aa@ QuepmSTRISET / aamguenrrg; g;ﬁnrmaasn Gurestm
@IL_riseafle HrksT eheng eumiiinsmer 2 1" &L L snLoliL| su&gﬁleasmm TOL(bSSI61S BSMLILME aasnrrraim_é]g;
SlLadletr (&SI CHTSESMGLD. @SSI_60 eLpeuld en&ailsnetTEhiT &6 Shisemg) LML smem o) 60T () (LPLIRIGID
s)ﬂerusmsnT @&li_lsugjl_aﬁ @u(mLsTailsd surrLgéssmaau_lrrmr'raasmm Fi&e @D, @g;g‘;]l_ﬁﬂsu 2 _6U0T6)
LoMmILD fnﬁ]musmsnTaa GnLld 26Tl / sTuCsHE ammeor LwellssT/ HISTCMTTSE GnU SmeVkLSSIL 6T
QUITWSICUTSE JDEBISET ClSTEEITL TS J|MSSLILL (DETETS.

sereflum@Lofl FSTILD &etorsr_ &S

Lys ssetreaflum@Lofludlev em.240.00 @levl & ST 1960 6(h BSTLMS S6UTSTL S SL_60 MGG LD
UetoflemiLl (‘SLnerG]asrrE&m_gJ @&l6v LGS Uﬂqneﬂdﬁ U@ er.140.00 @mn'_&fn wmflen gyreler LkiE em,.60.00
@ﬁm_&w LD;DQJLD @g;lr IS qusuafrr_maaaﬂaﬁ IJI'bJ@j er- 40.00 @sm_&m %@w L &aaTHTFSSIL 60 SHenLG6iT,
2 qUTe|S Snlld, Ui, SM& YIRS, GSYHMSSET LiBIST angjm surgeT HmISEIn @i gy &
uFSHamend OaTam®sTarg. QEESTUN SamsTLSSH0 cpod wresesmmi syraflurs 30
soaailenaEhiser L@ 6UnSlarmet. @lsamrar SSSHle wramble SLINs (NSnMmEST QaTsemTs
08.03.2017 geoTm GUSH mEUSSIULLG. @\gieusnr e5.14.05 @elgn eflwrurmd Q&g 320
6086160607 (65T & 61T LILLIGIT60L_[5 SI61T6IT6uTIT.

LOLOGOEVLYTLD [BSITLIL|Y &6toTSmLSlSEIL 60
@CaGumeTy WLHMICLTEH BSIILD SasT S0 OFsramearmil 9(Hsg LOMoeLTSHS0
¢m.500.00 @l &n  GFevailed aal_Luul_(Bsrngj @&lev &SI 9)Teler |_|r5.|@ er;.210.00 @eul” &b, Lnrr,r_f,ku

IrdleT URIEG e5.190.00 @l FD LHNID @ST TS @@Jmeﬁrmaaﬂﬂafr ur_ru@ er,.100.00 @sm_&m IS LD.
@ssasT & el allhumer GElusnE gnu alNHUmeT IIhIEGS6T, 2 e g LD, llamY, ST &l
IS, GUEMSSHET LLBIST, cnsallener@hiasT Shi@LlLL whnin arssrd Hnsgiil b Cl&mrebrsmELb.
@ssamsn g o wrarylle sllps earr geursearmsy 08.03.2018 gsrm smsallensrest Sler
aflprellearCurg) giasds massIulL g).

2_55L06WTL VLD [BSITLILM & 65T SIS S 60
2 5&L6uTL 0S8 5.500.00 @lev_ &5 560 @l6aTGl6arT(Ih HSTLM SETTSHTL & SlL_60 9|emn&s SIS JT&
LB IjefISSI6Teng.
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QRIS maTHES emsaflamearl Gur@mLser Gubur®h LHEID  aieTTE

@ndu grs @mhdlmamnns maeallemer GuT@mL st Gbur® wHmId aeTiEHS S LSHardn
¢15.2038.00 @leul s&Slemenr LLDLST(HE5E IjmISHSS6Tars. @SS LSSH0 Siilps gyrelsr ukis en.324.00
@l s g G @SS LSS sHL GMl&ECaTHT maailamearEhisEnsE Fmhg Uil (Hpo, Smeor
Guoioum(h), shens ausd), LSl aligaismioliLissemsT lpsLliLbhiSgige Cumstmammls 2 569bhis .
Qurg) eusd) eniowid

QuTg uFd emmSeTle) Lo snaeallsmer @@Lﬂrfuaasmmé Carmhg emaailenerEhiasT, @suail &gl
660TM)| S lg @Lnsmmu_lg;ﬁeo qg)u@g;g;UUL@]errm 2 ' sl Lenwoliy sugdlemwll LweTuOSES), @n_u@mm 2 MUSS
@undrmiseT HmID SmellEsT epeuld @aurgsT G masallmariumr L samer s Gmnhe afleneuisy

giflLomre Glapig L.

geumflinemey, HrEFITTGEHTalE, SERaTRLT, LG, SeTeaflur@Lofl HNID MTMmSESEmD &l 6
@Lmiseafle 5.360.00 @elgn Gewelley slLiu’ L Gurg ausd emwumigsmer snseallenarEpigsT et
aflprelsr Gurg) LomeoLLlG SLlYs (peoemwEst gaigsT 08.03.2018 96T SioSS MOSSTTSET. @IhS
Gurg) ausd) soLoiwmisefler epeuld 2450 6086il6n6uT EHITE6IT LILIGTEHL G S6T.
EOES 0&55HnS05TlsEmsE Clumg LweTurL (h LD eSS 6

SUIETL 1960 Kedlhs emsallemarsbsriflsugsTrer gibhioetr, Lmeresmell LML ger, GCamemirlisy
mmid Seflser g SwuaimmsE usgult gefsEn Qurml® 4 Gurg LWETUT.(H MLKISET LGS
sllps g|rs em,.188.00 @l &b ULSN IeflSgieTarg.
Q&siremenr L& afiusner fenowSHen e (HiHe 2 6TaL Ll ausSHssr soub S0

Qesremen Llossi efimusner flemaiusdle ghls GCoameutium® 2 srem LwsTUT () QUTHL Semer
s luOsS aflhuemsr G sUIETH 97s em.50.00 @l s LT 1960 @\TETITL T6US) S6TLD I|MLOSHES:
HEei euphiesTens.
YS! Smaenid IjQIaIsd LGS sen

Lys Flnieueid S6rs) SemasmLllgyiaiasSsle en.225.00 @l &b ST & (g6 61888 EmL 6T
G lgltl GLogyd @TeioT(h 6T Yjemo&SLILL (heTeT&.
2 & sNEADHU BT

wysmt fneersHer pundliume, LTooaLTSHmS “2 08 SNHANL BT 66Ty 2 608 meSHSHn
Gt (World Crafts Council) 9mi&sflggieTarg). @)g) WLy sHFnL &Hmase IaflssiulL sl
Ouflw YIS STTD g @GLh.
LoTLOReLT SDFADHUGISEHSE LallsrT Gpluih

yuysnr 9eflss efsmariusdear  ojelinemuis wsdu grfear yellemr @huwih vdasin
LoMLDEVEUL|TS 6L 2_6iTerr SMHEFIML SH6meas &S “Laflemt @i~ ersrmlsflsner 15.11.2017 9jsrn) euphiliLg.
sTlTsmevld L & 6vorGevormLLb :

@bhimieisTin 201819 gy1b gy etoTige . 65.00 Gamg aflMusmeTsmiwiD er,.7.33 GaTly 2 MUSSEILILLD
JIOLEUMS ST @V&HSTSE Gl bleTsTs. @\&er eped 2018—19.911b 9y sorigev em,.1.84 Gamg @smLin
FLL @uwenid eTerm HLUISmSILL 6T 9l T(HSSImauS SIS
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Qmss saily Spssrayid aueri&d HLapSHmsser 2018—19 gyl gy e GunGSTeTaTILL 2 6TaT6Dr :
9|) Sm&S MM & YWIaINS Sl S JPGSUOSFID LmfleEsTs gmer (UNRIGHETE CuEs:
QUM S0 LB (HSMS).
3)) Qasmeneruiley 2 eirer LTRSS YUPGSLOSGHD UsmlssTrs QrbhiEramme gammuil mhg
I, sm6m7 GILMIRISNETES CLES QUTTSHMS LG QUHEMS).
@) @nEimieeid @ Jmbmawsgmnulsmng &, arflme 9mus L usmllssTeT g e GlLm
& ComGlsTeT(hsTeTs;.
") eflomer Hmewsms &Mihs (Hana sl Lhisr gemusEn umfésmear g el
@nhmieeid T CrrelisToTa).
2_) eTsuorsomifled 2 66T SMOTTENT SlEMMLS esTTSHSSlT 2 I Lm(Lpid, Geusfliympd LsuGlaueafl gjemind @i
L6oof1 & & TeoT ), 6m6TT &H61T Lilg LiLlig WM& QLML () illemmGaummuiL (h e EMS.
&58) Cuamiens LHPID Qzmflsopn b (Hyws s L 2013, Wiflay 134(3))

@rhnaersdlsr o HusE Hamawnisafls Gumburerer Lsflsaflsd weflg gnmmaGiL GgTLihg)
LweTUOSSH amHEDS. CoHmascanL 555 netr QgL i ukissT 2 LCLTSILHSSUILGE NG
Qrrésl UYss jfsms

@& L LIS Semur&SsTeTisemTe) aImISLILL L. Accounting Standard (AS—3)siTLig SwmS&Uu L

QrTssL Lss 9l&me snb6sTamaL Ll gLy 63T @)6n6mT S ILL (H6TaTS.

@it GLoevmetoremLo

sYssler s efurury GN&CsTEnSE FNULE Suigil @I TsemsT Seor(hi6smsTsr, LS
LHMID S6toT&Tem 58 SemillLsnsTs e (enmemiu Gsmsr(leTargl. (PSS @ILTS6T s GGTLi&dwmeT
g LiLmL_ulev setor(H) GamsmaTLILL (h SLSSSI6T @ILSGSHT (L& &vL L risafls alleuréss) Sia| smempriulL.
Sleneuur flmieueurid

31.03.2018 960t HP&SSNS) 6THS 62(1h Sl6M6TuT [HimI6168T(LLD [@)606m6.

QBT TL|6mL_IIGMIT & (EIHL 63T Sn_lgILl [HL6lp &6MS8 61T
2017-18 gy1b 9 6T0TIg 60 HLSSHN(E CISTLITLIEDL LIALITSEHL 6T 6THSANS L 6llg HM&HSEHL [@l60emev.

Bpieuer seysll GumgILiy

Bl &1L 1o, 2013 19ifley 135 (T)eir susmr(psmmuileiTSL eUTTEH ST, @l&sLsLn Himieler sepsll GQUTILS
G MHivrallss Comeuisvme. earGo Hmouer geps GQurmiinhsrear GsTaTmsssT 601G
CaemeuliLLaflsusmev.
QUEGET G WS S L s efler 6evoremflsams

2017-18 gylb gy etorigev 08.05.2017, 31.08.2017, 27.09.2017 wmmid 24.12.2017 gy & Cadlsaflsy 205
(360 208 susnyuileument 4 GUUS GBI (LS Sn L LMISET HLSSLILIL L 6.

13

The Tamil Nadu Handicrafts Development Corporation Ltd



4 5“1 Annual Report
2R gyfiseme
2017 - 2018

Qus@risaflsr CuTgIiLssrear gjfi&ms

Bmgé s’ 2013, Wfle) 134(5)sruy @uSEBTSaflsar GUTMILILSSTET YM&Hme S8 6L ey

2 mi& QaiwiubSms.

1)

2)

J)

4

5)

6)

2018 9410 gyeioT()) LOMTE 3160 (YighS IeT(H SETEGS6T SWTTSSMl sHluTeT S6mT&HE Lmm
WesrummUILIL (HleTemg). STemTUIL(HILD LTHNHISEHSE &EhS AllarssmnssT GambhiésiLL (heTsaTsr.
CammbsO&sUILLL SarssL (hs Csmsmmamiu (Pemmurs LILGTLOISSILSIMID HMILD STLTeThiser
wpmid LHNTH CsusSn sflures G&lg @muusmw 31, wrre 2018 (pw STSSMSTET
S600T5& &6 sflumeT (psmmuiled @\(m&ESMS) FTETUSTID @)&HSLSSSI6T @\eAIT6UoTIe 6T @)L LASE
giflurs 2_6memg.

@&slLympsaflaruy, @&spssHar QETs5566meT UTHSTESSAD, SINSHT WLHNILD
RUESamsme sarOUllusnE GCsmeauwurar sarsEl uHGau@sst urrwiiusns
L 6)lp &6m&S6T 6T(HSSLILIL (h Bl (psmmUILBISSLILIL (heTsTsar.

2018 gy oyeor(h) LTS Shiger 31910, HTEHLET (Pealtnlhg ST DSTET 860075 S 6T,
@hwrkiG Lo HimieeTd 6Tearm Yjip LiLiEmLUl60 Mt eI (H6Tsma).

QusErTGWw wepwrear H&s s OUurhismer @l&synsn NaTUNNIRISHSTS DT (LPMMSHET
UGSSGETETE. hS He sL_OILILT(hs6T CUTSILTRTESTS 2 6TargTed SimiLL QFwLLOSSILHISDE.
IImETSHg FLL HLmsERSGL 2L ul (B CsumubhausnsTs QIUSGET W (PSOMILITET

Ul POMSMT UGSSSMIG. Ihs auflpommser CuTgLTETSTSAL, SmDUL
OFwWLHSSLILMCUSTSHELD 2_6TOTS).

QIS GETS6T LHYID (PSS GLoETETITmLD [FLIT & 6iT

Glasarm 9)&6m&UNe0l(HhS) SL&STEYILD LOITHMHRIST @IS GBI & LaNl6L sTMLIL (h6TaTsoT.

sr?u';n Qs @EiseT QUi Carmhg Cad afleudu G
1 [ & ). weoedlsmiey Desriinuim 01.11.20M Q& TLTlesTmmT a6
2. | Lm&LI. shHGsMas LML, @) oL 08.09.2014 24.08.2018
3. | Lm&LI. sheT Grssr.u, @ opu 25.08.2018 Qs &lsTmmiasT
4, | Smwd . em&S mummmenf] 02.09.2015 31.07.2018
5. | mwd. Qur. Qs 01.08.2018 QrLidlsrmmissir
6. | Smuwdl Sluor 28.06.2016 30.04.2018
7. | . wr. greis, @ou 01.05.2018 QgrLiidlermmiaer
& 6U0f1 & 61 & LI 61T IT & 61T

@ISl semrsE LHMID Seflésms emn Semavalr, gl gaurssT sleg seior.CA.V/COY/sblpmT(h

TNHNDC (1) 792 mmsir 10.08.2018 sarLilp Sl meumeniser &b nymesr oCardlGwsv, LLP Glastsner steorm L L W&
SETTSSITSHEMET @SS 8SSHr 201718 9 1b 9 sHoTpMETET &L LiTeu SevoflSemaimaTisemms Hblsgin &eufléms
&L_L_6worLD ¢15.80,000/— 6T6aTm L0 [l 6wwTILILD QlFILIG 6T6T S
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&6uufl&em s wmeiaefleor @ mlliLjs e

senrs@safler g gLl saflsmsuraisear sflallss fo GHliusEnsE @&spssdlsr
aflerssmiser Annexure - A LU (h6TeTg).
2 6Ters SL_EUUTL (B (pewm

o sl HIur(), 2_6Tgismm semfléems mmid Biieursgdlerlsr opliie|samer CUTMISES)] |emLohSI6TeTs).
sp6uGeT ([ gy suoT(HILD S6oTg) HmieIeTTS Slsmemsafled 2 6@ L) LHMID GIST LI L LIS 86007 &STETTSHEMET S{6TeT6aT
UUBLSLILsTsT epeuld GCaiey Galig 2 etgmmn seafllEms GQalwuiubhSng. sallsms Wifle) 2 srgemm
semfllsms  gfsmasaflar @Mllusmars Gasrsam@h HiurssdHean s5@5hs YaOsEn amsuis
IM&ma FriINGEHng.

&7 Hlensorium @ wpwp s er

2 LTS ST&HmS Hlemev Hmisgieidlermaid p&ing elwmumy Qs wpundseflammaid @lsiaimesor (b
@sspsn GIUINL_S5555 w0 Sasmer 6l lglsTarg.  @hHnearssHsar o HusH Hlemelmisefls
swrfssiu@n QurmleseEnse Ibhmawungsaflsar Guoorsrisst sr&5HnE o md eflsSnmiser.
aflbusmer Hlsmowsden allbsiuGin GurmLseEnsE alhusmer Hlamaw GoamrarTser GUITMINILTETTSTS
2 6T &6

eflg euer Gobumr ()

@stTemmiL eSlemIeITeT LITHMLD STEID 2 &L, THisTLSSHMSTET UL CSTTmsssT, &mnhs
6L (PSS, SMEDLIEHLL Rl QNS S6V, TSI (NEHMEMLISET LHMILD LIIETUT(HS6T ) SHlieumniled seleorid
OFI5s S LTUOILGHSSISmE.

ILm&ILTe CaemeulILBID srerigefls oetoreorm GLoeomstoTenin HlsmEVILILD eLIGILOT S LIGTBTILITEITIT 8 (E1h & &S
GComeauurssr LWnE geflssiu @ aumdngl. ussiiursrisaflsr Smemweow (o jeTell  Glasfls
Qaremmeugnsrs LT Gulifle wen e GHsrsrg. spss5HnEGs OsTLTLsTaT LOHNID SesHs
QarLiyser GumsrmamMlsy CamalLnn STsSmE Salis semflaflser o gmearss 2emplrssmer
@emer&s ERP (pemmeniu Geumnlsmors Gewsmu@SSierers).

2016-17 g1 9y 6toTig 60 Ll ListaflimenTiss6iT Bliineotid Geinuiu’ (HsTermiger. SNHCUTEI @665l
3|58 9|emadled GlListor 26TLALLITES6T 2_6TETTIT S 6.
e7uefliiy

@hs QUSEHIsET W B&sYssSsT GNsGaTmer gL CST_ikg 2 56, auflsr iy o sre)
560 (THLD g;Lﬁ]ggaa gmaiéa@fn @y_r,g‘;]m gmaiéa@fn HoG| ;_r,e&rﬁﬂsmm Oafal5815 Carardng. GCaid @kéus
S60f156m& GIMNS Semealt, UL Seaudsiger whmid Bnearsder amdsst o SGwume Gl&ws
Sl 2 5a&sERsELD, RSSIMUILINEL @ma&@y_r,rraam GW sog werluflemesr  Qaiflell&gs5
QamrHng. GCuyin @SSmaTSHn LHITNHEGIIL Ty SmeITaTiseT, maallmeTEissT o) HEWTTssT
@&syssdar g  mausgisTsT BUNSMSSELL, haTuHINDGL B&EsNs QUSESEHTST GU &S
mwerrluflemenr Csiflell&e sLemLoliL (eTer .
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DIRECTORS’ REPORT

Your Directors have pleasure in presenting the 45th Annual Report on the functioning of the Corporation along
with the Audited Accounts for the financial year ended 31st March, 2018. The Auditors' Report and comments of the
Comptroller and Auditor General of India are enclosed for ready reference.

FINANCIAL RESULTS

The Financial Results for the year under review are summarized below:

( Rs. in lakhs)

N3 Description 2017-18 2016 - 17 Change

Sales & Services 3519.04 4006.71 (487.67)

2 | Cost of Sales & Services 2238.18 2622.61 (384.43)

Gross Income 1280.86 1384.10 |(103.24)

3 [ Other Income 483.98 433.70 50.28

Total Income 1764.84 1817.80 (52.96)

4 | Operating & Administrative| 1666.94 1616.37 50.57
Charges

Interest & Bank charges 19.92 20.05 (0.13)

Depreciation 70.30 45.28 (25.02)

Total Expenses 1757.16 1681.70 75.46

Profit before taxes 7.68 136.10 |(128.42)

Deferred tax Liability / Asset | (-)50.22 (-)13.18 37.04

Provision for Income Tax (-)50.22 36.50 23.32 36.50

Net Profit for the year 57.90 112.78 (54.88)

PERFORMANCE HIGHLIGHTS OF THE YEAR
OPERATIONS

a) The Corporation aimed at a sale of Rs. 4627.00 lakh during the year 2017-18 as against the target of Rs.4500.00
lakhs which was closely followed up throughout the year but due to delay in receipt of the work orders for most
of the major projects amounting to Rs.1097.00 lakhs, the Corporation had to close its sales at Rs.3519.04 lakhs.

b) The Corporation had to face various obstacles in achieving the sales of handicrafts due to levy of GST on
Handicrafts goods, demonetization, non-receipt of valuable orders from HR&CE Dept etc. In spite of the above,
the Corporation was able to achieve the above sales.

c) TheCorporation has executed the following prestigious special projects during the year 2017-18.
1) Beautification and Landscaping work at Chennai Airport Guest House

2) Beautification works at Coimbatore Airport, Trichy Airport, Madurai Airport, Puducherry Airport, Tuticorin
Airportand TirupatiAirport
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3) Beautification of Ramanujam IT Park
4) Supply of Brass Iron Boxes to the MBC & DC Department and SC/ ST Department
5) Supply of gold medals to Ex-servicemen Department

d) Due to decrease in sales by Rs.4.87 crores which had been achieved during the previous year mainly due to
special project works undertaken; the net profit of the Corporation has also decreased considerably. The net
profit for the year 2017-18is Rs.57.90 lakhs when compared to the previous year's profit of Rs.112.78 lakhs.

e) The Corporation was able to achieve its own production of Rs. 491.11 lakhs as against Rs. 519.85 lakhs in the
previous year. The main reason for this reduction is non receipt of orders from HR&CE Department.

f) Themajorincrease in Operating and Administrative charges by Rs.50.57 lakhs is due to the following reasons :-

1) The Employee benefit expense hasincreased by Rs. 31.64 lakhs due to payment of revised scale of pay to staff as
per VIl Pay Commission Implementation.

2) The Corporation has incurred Rs.18.94 lakhs more than the previous year under administrative expenses by
way of increase in Business promotion expenses and expenses conducted under Grant schemes etc. Further
the maintenance cost of Urban Haat, Kanyakumari has also added to the above increase.

3) The depreciation on Assets for the year has also increased to the extent of Rs. 25.02 lakhs and is mainly due to
Capitalization of Urban Haat Building at Kanyakumari.

DIVERSIFICATION OF BUSINESS ACTIVITIES

The Corporation is continuing the major diversification activities like beautification / embellishment works at
Government buildings, Air Ports, Corporate offices etc. In continuation of that, the Corporation has obtained special
orders during the year which are being executed during 2018-19 such as orders from Tamilnadu Tourism Development
Corporation for setting up of Interpretation centres at 6 major beaches of Tamil Nadu at a cost of Rs.1.29 crores and also for
Landscaping work at a cost of Rs.2.79 crores, beautification of Tamil Nadu House , New Delhi and for setting up of Tamil
Heritage Museum for Rs.50.00 crores in three phases for three years commencing from 2018-19.

SPECIALPROJECTS

The Corporation continues to receive bulk orders like supply of Gold medals, Silver medals and Silver shields.The
Corporation has been notified as an Optional Procurement Agency by the Government of Tamil Nadu vide G.O. (Ms.) No.
66 dt4.03.2016 of HHTK Department and G.O. (Ms.) No. 150 dt 26.05.2016 of Finance (salaries) Department. This enables
the Government Departments /Public sector undertakings to place orders directly with the Corporation for its
requirements of handicrafts items without calling for tender.

Based on this notification, the Corporation is approaching various Government Departments for bulk orders.
Special orders such as Brass Iron Boxes from BC/MBC Department, pooja articles from HR&CE Department etc is also
expectedinfull duringthe year 2018-19 as suppliedin earlier years.

SCHEMES UNDER TAMIL NADU INNOVATION INITIATIVE (TANII) DURING THE YEAR 2016-17

1) DESIGN RESEARCH AND DEVELOPMENT CENTER (DRDC): Out of the sanctioned sum of Rs.1.68 crores for
setting up of a Design Research and Development Centre by the Government of Tamil Nadu from the State
Innovation Fund, the construction of the DRDC building has been completed and inaugurated by the Hon'ble
Chief Minister of Tamil Nadu on 08.03.2018 on the occasion of the celebration of Artisan Day.

2) E-REPOSITORY OF ARTISANS AND THEIR SKILLS: The Corporation received Rs.1.00 crore for creating an e-
Repository of Artisans and their skills. The site www.tnartisaan.com has been launched by the Hon'ble Chief
Minister and the database is being updated periodically.
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SCHEMES UNDERTANIIDURING THE YEAR 2017-18

The Corporation has received a sum of Rs.1.88 crores out of the total sanctioned amount of Rs.2.20 crores for the
purpose of “Promoting Heritage & Handicrafts of Tamil Nadu through Virtual Reality Show Rooms” from Government of
Tamil Nadu. The Corporation is in the process of purchase of Virtual Reality scanning machines and scanning the artefacts
from our showrooms. Through this, TNHDC will create a state of the art Immersive Virtual Reality Gallery and showroom at
key locations. These State of the Art Immersive VR galleries shall be called “Virtual Reality Poompuhar Showrooms”
(VRPs).

These “Virtual Reality Poompuhar Showrooms” can enable the connoisseurs to hook up our showroom cum
Virtual Reality select and “feel” the handicraft product and dragit to the e-cost. On receipt of e-payment, the product will
be delivered to the customer address.This is going to be the next level of technology in e-Commerce.

TRAINING SCHEMES

1) A five month training on Thanjavur Art Plate to 40 artisans was imparted at a cost of Rs.8.45 lakh at Thanjavur
from 02.04.2017t0 15.09.2017.

2) Athree year training scheme in Bronze Icon making under Gurukulam Tradition to 6 young trainees at a cost of
Rs.30.00 lakhs commenced at Swamimalaion 10.06.2014 has been completed on 09.06.2017.

3) Athree year training scheme in Bronze lcon making under Gurukulam System to 6 young trainees at a cost of
Rs.26.08 lakhs at Erode from 31.03.2015 has been completed on 31.03.2018.

4) The training programme to 50 transgenders in banana fibre craft at a cost of Rs.7.00 lakhs is being conducted
through Annamalai University, Chidambaram.

5) Under IDPH scheme, a Training Programme on Brass Lamps for 40 Artisans has been given at Poompuhar Brass
& Bell Metal Production Centre, Nachiarkoil at a cost of Rs.14.45 lakhs.

OTHER PROJECTS

1) The works relating to establishment of Urban Haat at Mamallapuram (near Chennai) at a cost of Rs.5.00 crores
in 4.45 acres of land with the financial assistance of State Government and Government of India has been
completed and inaugurated by Hon'ble Chief Minister on 08.03.2018. The Corporation has proposed to enter
into a MOU with a non- profit organisation to construct and setting up of an Art Gallery inside the Urban Haat so
asto popularise the location.

2) The Corporation has established a Craft Cafe in the campus of Poompuhar showroom, Mamallapuram with the
financial assistance of Rs. 25.00 lakhs by Government of Tamil Nadu.

ON- GOING PROJECTS

1) The Corporation is implementing a comprehensive project namely Integrated Development for Promotion of
Handicrafts (IDPH) at a cost of Rs.20.38 crores with the financial assistance from Government of India and
Government of Tamil Nadu.

2) It consists of development of Craft Clusters, Common Facility Centers, Design & development workshops,
training schemes, free distribution of tool kits to ten thousand artisans and machineries to CFCs, organizing
craft bazaars & exhibitions and buyer seller meet.

3) The Marketing events mentioned in the above projects have been completed except one Buyer Seller Meet
and part of the training schemes, setting up of Common Facility Centres and distribution of tool kits have been
completed and the time limit for completing this project has been extended by Government of India till 2019-
2020.
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DISTRIBUTION OF AWARDS
The Hon'ble Chief Minister distributed the following awards at the time of celebration of the first 'Artisan Day' at
Kalaivaanar Arangam, Chennaion 08.03.2018.

I)  Living Craft Treasure Award for 10 Craft persons

ii) Poompuhar State Award for 10 Craft persons.

iii) Poompuhar District Craft Award for 85 Craft persons.
iv) Gen Next Award for 150 Youngsters

v)  Handicrafts Exports Award for 2 Artisans

vi) Team Production Award for 3 Teams

vii) Utility Based Handicrafts Award for 3 Artisans.

Tamil Nadu State has the distinction of giving the highest number of Awards to Artisans in our country.

ANNOUNCEMENTS 2018-19
I. Announcement of the Hon'ble Chief Minister of Tamil Nadu under Rule 110 in the floor of Assembly.

1) To attracttheInland and Foreign Tourist customers and to increase the marketing opportunities, renovation of
Poompuhar showrooms at Chennai, Kolkata, Trichy and Thanjavur will be made at cost of Rs.1.50 Crores.

2) A World wide exhibition named Handifest will be celebrated every year by Poompuhar at a cost of Rs. 2.00
crores commencing from the year 2018-19, in collaboration with ITPO & EPCH. This exhibition will enable to
market the handicrafts produced by artisans toincrease their revenue, to increase the export of handicrafts and
yield foreign exchange.

Il. The Hon'ble Minister for Rural Industries, Government of Tamil Nadu made the following announcements on the
floor of the Assembly on 08.06.2018:

1 Financial Assistance for Maintenance of Urban Haats at Kanyakumari and Mamallapuram

The Government of Tamil Nadu has extended financial assistance of Rs.40.00 Lakhs for the purpose of
maintenance of Urban Haats at Kanyakumari and Mamallapuram to the Corporation from 2018-19 onwards.

2. Financial Assistance for setting up of Stone Sculpture Production Unit along with Common
Facility Centre at Mamallapuram

The Government of Tamil Nadu has extended financial assistance of Rs.75.00 Lakhs for setting up of Stone
Sculpture Production Unit along with Common Facility Centre at Mamallapuram.

3. Participationin International Fair at Malaysia

With a view to increase the sales of Tamil Nadu Handicrafts at Malaysia and to enable the Malaysian Tamil
Population to knowTamil Heritage, it has been proposed to organise International Fair at Malaysia along with the India
Trade promotion Organisation and EPCH with the financial assistance of Rs.25.00 lakhs by Government of Tamil Nadu.

A sum of Rs. 15.00 lakhs towards TA/DA/Lodging and freight charges to the poor artisans who are willing to
participateinthe above has been received during 2017-18 as per Announcements 2017-18.
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BUDGET ANNOUNCEMENT BY HON'BLE FINANCE MINISTER FOR THE YEAR 2017-18
»  Athird Urban Haat will be set upin Udhagamandalam during 2017-18 at a cost of Rs.5.00 crores.
»  Forrevival of languishing crafts, five clusters will be developed at a cost of Rs. 2.50 crores.

» TheCorporationisinthe process ofimplementing the above announcements during the year 2018-19.

WORLD TAMIL SANGAM EMBELLISHMENT PROJECT (NEW):

» Poompuhar has bagged a prestigious embellishment project from World Tamil Sangam, Madurai which
functions under Tamil Development and Information Department for Rs. 5000.00 lakhs. The execution of
embellishment of project is for three years. In first phase Poompuhar will execute embellishment work order
for Rs.1500.00 lakhs during the year 2018-19.

AWARDS CONFERRED ON POOMPUHAR

» The Tamil Nadu Handicrafts Development Corporation Limited has received National e-Governance Silver
Award, 2016-2017, instituted by the Department of Administrative Reforms, Pensions and Grievances,
Government of India for effectively implementing e-Governance.

» The Tamil Nadu Handicrafts Development Corporation Limited has received SKOCH Smart Governance
Platinum Award, 2016-2017, instituted by the Skoch Consultancy Private Limited, Gurgoan, an NGO for
Information Technology Management.

»  Construction Industry Awards 2017 has been received by Poompuhar for excellency in temple and traditional
architect works in the beautification works undertaken during the year.

ARTISAN'S DAY

» The Government of Tamil Nadu has announced 5th of March every year as “Artisans Day” in order to create
awareness among the general public on handicrafts of Tamil Nadu, as also to recognize our artisans. The annual
Poompuhar awards will coincide with the artisan's day. The Government of Tamil Nadu sanctioned Rs.35.00
lakhs for the above scheme. The first Artisan's Day was celebrated at Kalaivanar Arangam on 08.03.2018. The
Hon'ble Chief Minister of Tamil Nadu was the Chief Guest. It was attended among others by the Deputy Chief
Minister, 12 Ministers, many MLAs/MPS and by about 1200 artisans from all over Tamil Nadu. The Hon'ble Chief
Ministerinaugurated new projects and distributed Poompuhar Annual awards to artisans.

URBAN HAATS

Urban Haats are permanent marketing infrastructure in tourist towns/ metropolitan cities to provide direct
marketing facilities to handicrafts artisans/handloom weavers. This will enable artisans to sell their products round the
year to a wider target market. Food and craft bazaars will provide leisure and recreational facilities for domestic as well as
international tourists.

URBAN HAAT, KANYAKUMARI

Poompuhar has established an Urban Haat at Kanyakumari at an outlay of Rs.240.00 lakhs which includes
financial assistance of Rs.140.00 lakhs from the Government of India, Rs.60.00 lakhs from the State Government and
Rs.40.00 lakhs from other Government agencies. The urban haat has shops for artisans, food court, dormitory,
amphitheatre, children's park and parking facility. On an average 30 nos of artisans utilize this Urban Haat every month.
This Urban Haat was inaugurated by the Hon'ble Chief Minister on 08.03.2017. So far Rs. 14.05 lakhs sales turnover have
been achieved and about 320 artisans have benefitted.

21

The Tamil Nadu Handicrafts Development Corporation Ltd

N




, 4 5“1 Annual Report
2B Syfisms
2017 - 2018

URBAN HAAT, MAMALLAPURAM

Similarly, Poompuhar has established another Urban Haat at Mamallapuram at an outlay of Rs.500.00 lakhs
which includes financial assistance of Rs.210.00 lakhs from the Government of India, Rs.190.00 lakhs from the State
Government and Rs.100.00 lakhs to be mobilized from other Government agencies. The Urban Haat has shops for
artisans, food court, dormitory, amphitheatre, children's park and parking facility etc. This Urban Haat was inaugurated by
the Hon'ble Chief Minister on 08.03.2018 on the occasion of Artisan's Day.

URBAN HAAT, UDHAGAMANDALAM

The Government of Tamil Nadu has sanctioned a sum of Rs. 500.00 lakhs for establishment of an Urban Haat at
Udhagamandalam.

INTEGRATED DEVELOPMENT AND PROMOTION OF HANDICRAFTS (IDPH)

The Government of India sanctioned a scheme called “Integrated Development and Promotion of Handicrafts”
on cluster basis, at a cost of Rs. 2038.00 lakhs, including a State share of Rs.324.00 lakhs. The major objective of this project
isto provide artisans better working environment, latest machinery, skill up gradation, marketing facilities and exposure to
new designs.

COMMON FACILITY CENTRE

Common Facility Centers (CFC) is a facility where a cluster of artisans can converge and take advantage of this
Infrastructure, Machineries and Tools produce handicrafts products. 6 Common Facility Centers at Swamimalai,
Nachiyarkoil, Thanjavur, Madurai, Kanyakumari and Vagaikulam at a cost of Rs.360.00 lakhs have been constructed. The 6
CFCs was inaugurated by the Hon'ble Chief Minister of Tamil Nadu on 08.03.2018 on the occasion of Artisan's Day. Nearly
2450 artisans will benefit by this Common Facility Centres

CFCS ESTABLISHED FOR REVIVAL OF LANGUISHING CRAFTS

To revive languishing crafts like Terracotta, Palm leaf, Korai Mat, Clay etc in Tamil Nadu, the Government of Tamil
Nadu has sanctioned Rs.188.00 lakhs for construction of 4 CFCs.

ADDITIONALINFRASTRUCTURE AT CHENNAISHOWROOM

The Government of Tamil Nadu have sanctioned a sum of Rs. 50.00 lakhs for construction of a 2nd floor at
Poompuhar Sales Showroom, Chennai, to market utility products.

CORPORATE OFFICE RENOVATION

The Corporate office of Poompuhar at Chennai has been improved with the construction of two more floors at a
costof Rs. 225.00 lakhs.

WORLD STONE CARVING CITY

The World Crafts Council (WCC) has declared Mamallapuram as a “World Stone Carving City” a prestigious
recognition. This was facilitated by Crafts Council of India (CCl) and Poompuhar

GIFOR MAMALLAPURAM SCULPTURE

On the application filed by Poompuhar, the Geographical Indication Registry, Govt. of India has issued
Geographical Indication tag to Mamallapuram Stone Sculpture on 15th November 2017.
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OUTLOOK FOR THE FUTURE

The Corporation has planned to achieve a turnover of Rs. 65.00 crores and a production target of Rs. 7.33 crores
during the year 2018-19 and is hopeful of making a profit of Rs. 1.83 crores in the year 2018-19. In addition, the following
developmental activities will be undertaken during 2018-19:

a) The Corporationis having negotiations for beautification works in Trichy Corporation Building.

b) The Corporation is having negotiations with Highways Department for Fly overs embellishment works at
Chennai.

¢)  TheCorporation s taking efforts to obtain the orders for laying Queue lines from HR&CE Department.
d) TheCorporation expects to obtain orders from Airport Authorities for landscaping works at NAD Colony.

e) The Corporation is executing landscaping, interior and exterior works at Kamarajar Port Limited, Ennore in
phased manner.

ENERGY CONSERVATION AND TECHNOLOGY ABSORPTION (SEC.134 (3) OF THE COMPANIES ACT,
2013)

Most of the operations of the production units of the Corporation are manual only energy efficient
technologies are used wherever needed.

CASH FLOW STATEMENT

A Cash Flow Statement prepared in accordance with the Accounting Standard (AS-3) issued by the Chartered
Accountants of India is attached to the Balance Sheet.

RISK MANAGEMENT

The Corporation has in place a mechanism to identify, assess, monitor and mitigate various risks to key
business objectives. Major risks identified by the businesses and functions are systematically addressed through
mitigating actions on a continuing basis. These are discussed at the meetings of the Board of Directors of the
Corporation.

SUBSIDIARY COMPANY
As on March 31, 2018, the Corporation does not have any subsidiary Company.

RELATED PARTY TRANSACTIONS

There were no transactions with related parties during the year 2017-18.

CORPORATE SOCIAL RESPONSIBILITY

The Company is not required to constitute a Corporate Social Responsibility Committee as it does not fall
within purview of Section 135(1) of the Companies Act, 2013 and hence it is not required to formulate policy on
Corporate Social Responsibility.

NUMBER OF BOARD MEETINGS

During the year 2017-18, the Board of Directors met four times and conducted its 209th to 212th meetings
viz. on 08th May 2017, 31st August 2017, 27th September 2017 and 24th December 2017.

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 134(5) of the Companies Act, 2013 with respect to Director's
Responsibility Statement, it is hereby confirmed:
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1) That in the preparation of annual accounts for the year ended 31st March 2018; the applicable accounting
standards have been followed along with proper explanation relating to material departures, if any;

2) That the Directors have selected accounting policies and applied them consistently and made judgments and
estimates that were reasonable and prudent so as to give a fair view of the state of affairs of the Corporation as
at31st March 2018, and of the profit of the Corporation for the period under review;

3) Thatthe Directors have taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act, 2013, for safeguarding the assets of the Corporation and
for preventing and detecting fraud and other irregularities;

4) Thatthe Annual Accounts were prepared for the financial year ended 31stMarch 2018 on a going concern basis;

5) Thatthe Directors have laid down proper internal financial controls to be followed by the Corporation and that
such internal financial controls are adequate and are operating effectively;

6) Thatthe Directors have devised proper systems to ensure compliance with the provisions of all applicable laws
and such systems are adequate and operating effectively.

DIRECTORS AND KEY MANAGEMENT PERSONNEL

The following changes have taken place in the Board of Directors of the Corporation since the last report:

I\il)' Name of the Directors Date of Joining | Date of Relinquishment
1. Th. P.Mallikarjunaiah 01.11.2011 Continues

2. Dr. Santhosh Babu, IAS 08.09.2014 24.08.2018

3. Dr. Chandra Mohan. B, IAS 25.08.2018 Continues

4. Tmt. G.Ruthkirubarani 02.09.2015 31.07.2018

5. Tmt. P.Chellam 01.08.2018 Continues

6. Tmt T.Booma 28.06.2016 30.04.2018

7. Th.M.Arvind, IAS 01.05.2018 Continues

AUDITORS

M/s. Sundararajan Associates, LLP, Chartered Accountants, Chennai had been appointed as Statutory Auditors of
the Corporation for the year 2017-18 by the Office of the Comptroller and Auditor General of India, New Delhi on a
remuneration of Rs. 80,000/- vide letter No. CA.V/COY/TAMILNADU. TNHNDC (1)/792 dated 10.08.2017.

COMMENTS OF THEAUDITOR

The Statutory Auditors have made certain comments on the Accounts for which the Corporation's observations
are notedinthe Annexure'A'.

INTERNALCONTROL SYSTEM

Internal Controls are supported by Internal Audit and Management reviews. Internal team and External Agencies
(ie.,Chartered Accountants) are engaged for conducting Internal Audits for every year in all branches. The Audit wing
monitors all significant observations of the Internal Audit report and submit reports to the Management for decision
making.
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QUALITY INITIATIVES

Sustained commitment to highest level of quality and mature business continuity processes helped the
Corporation to attain significant milestones during the year. The Managers of production units give guarantee for the
quality of our own products and the Managers of Showrooms are held responsible for the quality of the products sold at
the showrooms.

HUMAN RESOURCE DEVELOPMENT

The speed of change in today's world makes it imperative to focus on forward — looking polices, lean processes,
shaping talents for tomorrow and invest in futuristic systems and applications.

As such necessary training are being given to staff of the Corporation whenever needed through Anna Institute of
Management. Since the efficiency of the staff are to be extracted to the optimum level, Bio metric machines have been
installed. The Corporation has successfully connected all the staff through the ERP system which facilitates fast moving
and to avoid unnecessary delay in communication / correspondences etc. New recruitment of staff were made during the
year 2017-18 and the Corporation at present have highest number of women staff.

ACKNOWLEDGEMENT

The Board of Directors would like to express their gratitude to the Government of Tamil Nadu and Government of
India for their continued assistance, support and guidance. The Directors are also grateful to the Comptroller and Auditor
General of India, Statutory Auditors and our esteemed Bankers for their active help and cooperation. The Directors also
take this opportunity to thank the esteemed customers, artisans and craftsmen for the trust and confidence reposed in
the Corporation.

The Board of Directors wish to place on record their deep appreciation for the whole hearted co-operation
extended by the employees of the Corporation at all levels without which it would not have been possible for the
Corporation to maintain its pace of development.

CAUTIONARY STATEMENT

Statements in the Board's Report and the Management Discussion & Analysis describing the Corporation's
objectives, expectations or forecasts may be forwarded-looking within the meaning of applicable securities laws and
regulations. The Corporation cannot guarantee the accuracy of assumptions and the projected future performance of the
Corporation. The actual results may materially differ from those expressed or implied in this report. Important factors that
could influence the Corporation's operations include global and domestic demand and supply conditions affecting selling
prices of finished goods, input availability and prices, changes in Government regulations, tax laws, economic
developments within the country and other factors such as litigation and industrial relations.

For and on behalf of the Board

Chairman & Managing Director
Date : 24.09.2018
Place : Chennai -2
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ANNEXURE A
To the Directors' Report for the year ended 31st March 2018 as required under Section
134 (5) of the Companies Act, 2013.

The Statutory Auditors in their report made certain comments for which the Directors observe as under:

Comments of Auditors

Observations

1.The title deeds of immovable properties situated at
No.108 (Old No.818), Anna Salai, Chennai taken over
by the Company have not been transferred in its
name, consequently no depreciation has been
provided on the value of buildings taken over as
referred to Point No.3(a) of Note No.26, the impact
whereof in the accounts cannot be ascertained.

To get the title deeds of the immovable properties
situated at No. 108, Anna Salai, Chennai-2, the
Tahsildar, Egmore —Nungambakkam has surveyed
the land. High level discussions in Government are
goingon. Orders are awaited from the Government.

2. The titles of the buildings situated at Cuddalore,
taken over by the Company Madras State Handicrafts
Co-operative Marketing Society Limited, have been
already transferred in the name of Corporation.
However no depreciation has been provided on the
value of buildings taken over as referred to Point No.
3(b) of Note No.26, the impact whereof in the
accounts cannot be ascertained.

The Patta for the land on the revenue records have
been changed in the name of the Corporation. The
value of Land and Building is nil and therefore no
depreciation is required to be provided in the
accounts.

However the book value as on 15.11.73 is pending to
be ascertained from the Department of Industries
and Commerce forincorporationin the accounts.

3. The lease deed in respect of Showroom at New
Delhi has not been executed. The lease payments are
recognised in the books since 1974. The impact of the
above on the accounts of the Company is not
guantifiableinthe absence of adequate details.

Action is being taken to obtain the deed agreement
from Government in respect of New Delhi
showroom. Orders are awaited from the
Government.

4. Non-receipt of confirmation of Sundry Debtors,
Sundry Creditors, Advances, Deposits and balance on
various other accounts as referred to in Point No: 9 of
NOTE NO. 26 the impact whereof in the accounts
cannot be ascertained.

The Corporation had initiated action to obtain the
confirmation of balance from the Sundry Debtors,
Sundry Creditors and advances, the acceptance of
confirmation are not received within the scheduled
date. However this will be followed in the next year to
ensure confirmation.

5. The Company has closed the Bangalore Showroom
on 30th June 2015 and has since vacated the
property by 31st July 2015. In the absence of the
owner of the property and the person to whom the
rent is payable, the Company has provided for the
same in these financial statements. As the matter is
sub-judice the said provisions have not been
reversed.

In respect of Bangalore showroom, the showroom
was closed on 30.06.2015 and as per the order of the
High Court of Karnataka, a sum of Rs.29.36 lakhs,
were deposited with the Karnataka court and as per
the directions of the court the keys were handed over
on 05.08.2015 to the Lessor of the property to whom
it was directed by the High Court.
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FETAETETY (1.7 . &.AT)
¢ g
ACCOUNTANT GENERAL (E & RSA)
TAMILNADU

R. THIRUPPATHI VENKATASAMY, IA&AS

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF TAMILNADU HANDICRAFTS
DEVELOPMENT CORPORATION LTD FOR THE YEAR ENDED 315" MARCH
2018.

The Preparation of financial statements of Tamilnadu Handicrafts Development Corporation
Limited for the year ended 31 March 2018 in accordance with the financial reporting framework
prescribed under the Companies Act, 2013 (Act) is the responsibility of the management of the
company. The statutory auditors appointed by the Comptroller and Auditor General of India
under section 139 (5) of the Act are responsible for expressing opinion on the financial statements
under section 143 of the Act based on independent audit in accordance with the standards on
auditing prescribed under section 143 (10) of the Act. This is stated to have been done by them
vide their Audit Report dated 30.08.2018

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of Tamilnadu Handicrafts Development
Corporation Limited for the year ended 31 March 2018 under section 143 (6) (a) of the Act. This
supplementary audit has been carried out independently without access to the working papers of
the statutory auditors and is limited primarily to inquiries of the statutory auditors and company
personnel and a selective examination of some of the accounting records.

On the basis of my supplementary audit nothing significant has come to my knowledge
which would give rise to any comment upon or supplement to statutory auditor’s report under

section 143 (6) (b) of the Act.

For and on the behalf of the
Comptroller & Auditor General of India
Place: Chennai.
Date: 27.09-2018

Accountant General

“oIETRIeN HaR” 361, SUUN W, T - 600 018, B : 044 - 2432 7922 ; i : 044 - 2431 1659 $-3 : agautamilnadu2@cag.gov.in
“Lekha Pariksha Bhavan", 361, Anna Salai, Chennai - 600 018. Ph : 044 - 2432 7922 ; Fax : 044 - 2431 1659 ; E-mail : agautamilnadu2@cag.gov.in
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M/s. SUNDARARAJAN ASSOCIATES (LLP) Romar House, Chamber D,

Chartered Accountants 3rd Floor, 6/9, (Old 15/9)
Jaganathan Road, Nungambakkam,

Chennai - 600 034.

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF THE TAMIL NADU HANDICRAFTS DEVELOPMENT
CORPORATION LIMITED

Report on the Financial Statements

We have audited the accompanying standalone financial statements of TAMIL NADU HANDICRAFTS
DEVELOPMENT CORPORATION LIMITED (“the Company”) which comprise the Balance Sheet as at March 31, 2018, the
Statement of Profit and Loss, Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made thereunder. We conducted our audit in
accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company's preparation of the financial statements that give a
true and fair view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company's Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
onthestandalone financial statements.
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Basis for Qualified Opinion

i)  The title deeds of immovable properties situated at No 108 (Old No. 818), Anna Salai, Chennai
taken over by the company have not been transferred in its name, consequently no
depreciation has been provided on the value of buildings taken over as referred to point No.3(a)
of Note No.26, the impact Whereof in accounts cannot be ascertained.

ii) The titles of the buildings situated at Cuddalore, taken over by the company madras state
handicrafts Co-operative Marketing Society limited, have been already transferred in name of
corporation. However no depreciation has been provided on the value of buildings taken over
as referred to Point No.3(b) of Note No. 26, the impact whereof in the accounts cannot be
ascertained.

iii) The lease deed in respect of showroom at New Delhi has not been executed. The lease
payments are recognised in the books since 1974. The impact of the above on accounts of the
company is not quantifiable in the absence of adequate details, as referred to Point No. 3(c) of
Note No. 26.

iv) Non-receipt of Confirmation of Sundry Debtors, Sundry Creditors, Advances, Deposits and
balance on various other accounts as referred to in Point No.9 of Note No 26, the impact where
of inthe accounts cannot be ascertained.

v) The Company has closed the Bangalore Showroom on 30th June 2015 and has since vacated the
property by 31stJuly 2015. In the absence of the owner of the property and the person to whom
rent payable, the Company has provided for the same in these financial statements. As the
matter is sub-judice the said provision have not been reversed

Opinion :

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India

a) Incase of Balance sheet, of the state of affairs of the Company as at 31st March 2018,
b) In the case of Statement of Profit & Loss, of the profit for the year ended on that date and
c) Inthe case of Statement of Cash Flow, of the cash flows of the company, for the year ended on that date
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Report on other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor's Report) Order, 2016 (“the Order”), as amended, issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143 (3) of the Act, we report that :

a)

b)

c)

d)

e)

g)

Place :
Date :

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit

In our opinion proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this
Reportareinagreement with the books of account

Except the effects of the matter described in the Basis for Qualified Opinion paragraph. In our opinion,
the aforesaid standalone financial statement comply with Accounting Standards prescribed under
Section 133 of the Act, read with Rule 7 of the Companies(Accounts) Rules,2014.

On the basis of written representations received from the directors as on March 31, 2018 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2018 from being
appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of internal financial controls over financial reporting of the company and
the operative effectiveness of such controls refer to our separate Report in “Annexure B”. Our report
expresses an unmodified opinion on adequacy and operating effectiveness of the company's internal
financial controls over financial reporting.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i) The Company has disclosed the impact of pending litigations on its financial position in its financial
statements

ii) The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii) There has been no delay in transferring any amounts required to be transferred to the Investor
Education and Protection Fund by the Company.

For SUNDARARAJAN ASSOCIATES LLP
Chartered Accountants
FRN : 0049975/5200051

. R. SUNDARARAJAN
Chennai Managing Partner
30/08/2018 Membership No. : 029814
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“ANNEXURE A” TO THE AUDITOR'S REPORT

(Referred to in paragraph 1 under the heading 'Report on Other Legal & Regulatory Requirement’
of our report of even date to the financial statements of the Company for the year ended March 31,
2018).

1) a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

b) The Fixed assets were physically verified during the year by the Management in accordance
with a regular programme of verification which, in our opinion provides for physical
verification of all the fixed assets at reasonable intervals. According to the information and
explanations given to us, no material discrepancies were noticed on such verification.

c) Thetitle deeds of immovable properties are held in the name of the company, subject to Note
No. (i) and (iii) of the basis of qualified opinion.

2) a) Asexplained to us, inventories have been physically verified by the management at the year
end.

b) Inour opinion and according to the information and explanations given to us, the procedures
of physical verification of inventories followed by the management are reasonable and
adequateinrelationto the size of the company and nature of its business.

c) In our opinion and on the basis of our examination of the records, the company is generally
maintaining proper records of its inventory. No material discrepancy was noticed on physical
verification of stocks by the management as compared to book records.

3) The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189 of the
Act. Accordingly, the provisions of clause 3 (iii) (a) to (c) of the Order are not applicable to the
Company and hence not commented upon.

4) According to Information and explanations given to us, the Company has not granted any loans,
made investments, issued guarantees or provided any security to any director or any other
person as specified in the Actand hence clause (iv) of the order not applicable to company.

5) The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions
of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits
accepted fromthe publicare notapplicable.

6) Asperinformation & explanation given by the management, maintenance of cost records has not
been prescribed by the Central Government under clause (d) of the sub-section (1) of section 148
of the Act. However we have not made a detailed examination of the same.

7) a) According to the records of the company, undisputed statutory dues including Provident
Fund, Employees' State Insurance, Income-tax, Sales-tax, Service Tax, Custom Duty, Duty of
Excise, Value added tax, Goods and Service tax, cess and any other statutory dues have
generally been regularly deposited with the appropriate authorities.
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There are intermittent delays in the payment of statutory dues which has been subsequently
remitted with interest. According to the information and explanations given to us there were
no outstanding statutory dues as on 31st of March, 2018 for a period of more than six months
from the date they became payable except service tax amounting to Rs 24,456 pertaining to
April2017 toJune 2017.

b) According to the information and explanation given to us, there are no dues of income tax,
sales tax, service tax, duty of customs, duty of excise, value added tax and Goods and Service
Tax outstanding on account of any dispute.

8) Inour opinion and according to the information and explanations given to us, the Company has
not defaulted inthe repayment of dues to banks.

9) Based upon the audit procedures performed and the information and explanations given by the
management, the company has not raised moneys by way of initial public offer or further public
offerincluding debtinstruments and term loans. Accordingly, the provisions of clause 3 (ix) of the
Order are not applicable to the Company and hence not commented upon.

10) Based upon the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company or on the company by its officers or
employees has been noticed or reported during the year.

11) The provisions of Section 197 read with Schedule V to the Act with respect to Managerial
remuneration is not applicable to the company.

12) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3 (xii) of
the Order are not applicable to the Company.

13) In our opinion, all transactions with the related parties are in compliance with section 177 and
188 of Companies Act, 2013 and the details have been disclosed in the Financial Statements as
required by the applicable accounting standards.

14) Based upon the audit procedures performed and the information and explanations given by the
management, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review. Accordingly, the
provisions of clause 3 (xiv) of the Order are not applicable to the Company and hence not
commented upon.

15) Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or
persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company and hence not commented upon.

16) In our opinion, the company is not required to be registered under section 45 IA of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company and hence not commented upon.

For SUNDARARAJAN ASSOCIATES LLP

Chartered Accountants
FRN : 004997S5/5200051

R.SUNDARARAJAN

Place : Chennai Managing Partner
Date : 30/08/2018 Membership No. : 029814
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ANNEXURE - B to the Independent Auditor's Report

(Referred to in paragraph 1 under the heading 'Report on Other Legal & Regulatory Requirement
our report of even date to the financial statements of the Company for the year ended March 31,
2018).

Report on the Internal Financial Controls under Clause (i) of subsection 3 of section 143 of the
Companies Act, 2013(“the Act”)

We have audited the accompanying financial statements of TAMIL NADU HANDICRAFTS
DEVELOPMENT CORPORATION LIMITED (“the Company”) as of March 31, 2018 in conjunction with
our audit of the financial statements of the company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The company's management is responsible for establishing and maintaining internal financial
controls based on internal control over financial reporting criteria established by the company
considering essential components of internal control stated in the guidance note on audit of internal
financial controls over Financial Reporting issued by the Institute of Chartered Accountants of India.
These Responsibility include design, implementation and maintenance of adequate financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company's policies of safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records and the timely preparation of
reliable financial information, as required under the Companies Act, 2013

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal control over financial
reporting based on our audit. We have conducted our audit in accordance with Guidance Note on
Audit of Internal control over Financial reporting (the “Guidance Note”) and Standards on Auditing,
issued by ICAland deemed to be prescribed under section 143(10) of the Companies Act, 2013, tothe
extent applicable to an audit of internal financial controls, both applicable to an audit of internal
financial controls and, both issued by Institute of Chartered Accountants of India. Those standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
internal financials controls over financial reporting and their operative effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists and
testing and evaluating the design and operating effectiveness of internal control based on assessed
risk. The procedures selected depend on auditor's judgment, including assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for ouraudit opinion on the company's internal financial controls system over financial reporting.
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Meaning of internal Financial Control

A Company's internal Financial Control over financial reporting is a process to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
reporting and the preparations of financials statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that :

a) pertain to the maintenance of records that. In reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company

b) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and

c) provide reasonable assurance regarding prevention of timely detection of unauthorised
acquisition use or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal financials Controls over Financial Reporting

Because of inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not detected. Also, projections of any evaluations of the internal
financial controls over financial reporting to future periods are subject to the risk that internal
financial control over financial reporting may become inadequate because of changes in conditions,
orthat degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India

For SUNDARARAJAN ASSOCIATES LLP
Chartered Accountants
FRN: 004997S5/S200051

R.SUNDARARAJAN

Place : Chennai Managing Partner
Date : 30/08/2018 Membership No. : 029814
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SWUESIBIT HEMEVAIIT I0HMILD GLOCOITENOT SIS SIBIT 2 mi'nfleorit 6Tevor. 029814

SLID : OFDTENET ~ 2
BIreir : 30.08.2018

SO : HIDALEH &FL1HB60T INMDHOILIENINSHIILLL. BRI AL IMEOILITEONZ QS0 FHehn FIHE ClaI6MTIGSH5
GaleoTell BHMOIHEHOMLIY RIF GUGHBOT BESBmer Beoamsams LHHOSICTMSNE gHams ealfans
6T HENOIIID, FHIEMEI Sl BdH OBIMBID GFIHHEAI Sleve0g WMDDHEAIT SIINBHEDE. SHEOTLIQ
SHGIIID BT SIS HeoorsHns alpniis EBITDA gnenneni 85THas5GSS6Teng).
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The Tamilnadu Handicrafts Development Corporation Limited [ CIN - U74999TN1973SGC006404 ]
Balance Sheet as at 31.03.2018

All figures are in Indian Rupees unless otherwise mentioned

- Note As at As at
Particulars No | 31.03.2018 31.03.2017
| EQUITY AND LIABILITIES 4 I
1. Share holder’s funds
a) Share Capital 1 3,21,97,900 3,21,97,900
b) Reserves and Surplus 2 8,73,03,982 8,49,88,101
2. Non-current liabilities
a) Long-term provisions 3 3,16,40,089 3,08,93,291
b) Other Long-term Liabilities 4 1,76,98,163 1,54,25,699
3. Current liabilities
a) Trade payables 5 3,51,88,435 3,46,08,769
b) Other current liabilities 6 22,03,29,679 18,02,47,640
c) Short-term provisions 7 27,37,007 52,31,352
Total 42,70,95,255 38,35,92,752
Il | ASSETS
1. Non Current Assets
a) Fixed Assets
i) Tangible assets 8 5,15,46,776 5,09,54,345
i) Intangible assets 0 0
iii) Capital work-in-progress 4,69,95,084 1,21,12,859
b) Non-Current Investments 9 610 610
c) Deferred Tax Asset (Net) 10 76,24,684 26,02,388
d) Long-term loans and advances 1 3,24,94,847 3,09,31,115
2. Current assets
a) Inventories 12 9,42,93,255 8,81,33,223
b) Trade Receivables 13 6,36,99,671 5,39,55,578
c) Cash and Cash equivalents 14 6,79,17,621 9,16,93,329
d) Short-term loans and advances 15 6,06,02,460 5,13,77,891
e) Other Current Assets 16 19,20,247 18,31,414
Total 42,70,95,255 38,35,92,752

Summary of Significant accounting policies

The accompanying notes are an integral part of the Financial Statements.

For and on behalf of the Board of Directors of
The Tamilnadu Handicrafts Development Corporation Limited

As per our Report of even date
For Sundararajan Associates (LLP)
Chartered Accountants
FRN No. : 04997S / S200051

V. Subha M. Arvind Dr. Chandra Mohan B
Finance Manager DIN - 07204823 DIN - 02839701
(Director) (Chairman & Managing Director)

Chennai - 600 002.
Date : 30.08.2018
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The Tamilnadu Handicrafts Development Corporation Limited [ CIN - U74999TN1973SGC006404 ]
Statement of Profit and Loss for the year ended 31.03.2018
All figures are in Indian Rupees unless otherwise mentioned

. Note As at As at

Particulars No |31 March 2018 | 31" March 2017
Revenue 3 3
Revenue from Operations 17 35,19,04,351 40,06,71,455
Grants Received 18 3,53,77,209 2,90,63,102
Other income 19 1,30,21,379 1,43,06,832
Total Revenue 40,03,02,939 44,40,41,389
Expenses
Cost of materials consumed 20 3,70,67,027 3,81,30,979
Changes in Inventories 21 (50,81,273) 43,94,21,296
Purchase of Traded Goods 19,18,32,685 21,97,36,599
Employee benefit expenses 22 7,79,53,450 7,47,89,497
Other Expenses 23 8,87,40,280 8,68,46,732
Total Expenses 39,05,12,169 42,38,98,020
EBITDA 97,90,770 2,01,43,369
Depreciation and amortisation expenses 70,30,076 45,28,079
Finance Costs 19,92,246 20,04,822
Profit / (Loss) before Tax 24 7,68,448 1,36,10,468
Tax Expenses
1) Current Tax 36,50,000
2 ) Earlier Year Tax
3) Deferred Tax Expense / (Income) (50,22,296) (13,18,407)
Total Tax Expenses (50,22,296) 23,31,593
Profit / (Loss) for the year 57,90,744 1,12,78,875
Earnings per equity Share [ nominal value of
share Rs. 100 (31st March 2014 Rs. 100/-
1) Basic 17.98 35.03
2) Diluted 17.98 35.03

Summary of Significant accounting policies
The accompanying notes are an integral part of the Financial Statements.

For and on behalf of the Board of Directors of As per our Report of even date

The Tamilnadu Handicrafts Development Corporation Limited For Sundararajan Associates (LLP)
Chartered Accountants

FRN No. : 04997S / S200051

V. Subha M. Arvind Dr. Chandra Mohan B R. Sundararajan
Finance Manager DIN - 07204823 DIN - 02839701 Managing Partner
(Director) (Chairman & Managing Director) Membership No. : 029814

Chennai - 600 002.
Date : 30.08.2018

Note : The revised Schedule VI allows line items, sub line items and sub-totals to be presented as an addition or
substitution on the face of the financial statements when such presentation is relevant to an understanding of the
company’s financial position or performance or to cater to industry / sector-specific disclosure requirements.
Accordingly, the Company has elected to present EBITDA as a separate line item on the face of the Statement of Profit
and Loss.
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Cash Flow Statement for the year ended March 31, 2018
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. Year Ended

Particulars 31" March 2018 | 31° March 2017
A. Cash flow from operating activities 54 4 4 4
Net Profit / (Loss) before extraordinary items and tax 768,448 13,610,468
Adjustments for:
Depreciation and amortisation 7,030,076 4,528,079
Finance Costs 1,992,246 2,004,822
Interest income (4,802,594) (8,499,511)
Capital Grant Withdrawn from Reserves (3,474,864) 15,649,154
Loss on sale of Asset 9,891 53,249
Profit on sale of Asset (19,506) -
Liabilities / provisions no longer required written back (364,314) (197,463)
Bad debts written off 370,935 20,000| 13,558,330
Operating profit / (loss) before working capital changes 1,139,383 27,168,798
Changes in working capital:
Adjustments for (increase) / decrease in operating assets:
Inventories (6,160,032) 3,757,494
Trade receivables (9,744,093) (22,679,150)
Short-term loans and advances (5,518,570) (30,473,812)
Long-term loans and advances (1,563,732) (9,999,722)
Other current asset (88,833) [(23,075,260)| (860,369) |(60,255,559)
Adjustments for increase / (decrease) in operating liabilities:
Trade payables 943,980 10,345,189
Other current liabilities 40,082,037 (31,483,581)
Other long-term liabilities 2,272,464 3,050,160
Short-term provisions/borrowings (2,494,345) 1,715,109
Long-term provisions 746,798 | 41,550,934 620,358 |(15,752,765)
Cash flow from extraordinary items - -
Cash generated from operations 19,615,057 (48,839,526)
Net income tax (paid) / refunds (3,705,999) (5,424,666)
Net cash flow from / (used in) operating activities (A) 15,909,058 (54,264,192)
B. Cash flow from investing activities
Capital expenditure on fixed assets, including
capital advances (42,495,114) (3,476,584)
Interest received 4,802,594 |(37,692,520)| 8,499,511 | 5,022,927
Cash flow from extraordinary items - -
Net cash flow from / (used in) investing activities (B) (37,692,520) 5,022,927
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C. Cash flow from financing activities

Increase in Share Capital - -

Dividend paid including Dividend Distribution Tax - (2,325,165)

Finance cost (1,992,246) | (1,992,246)| (2,004,822)| (4,329,987)

Cash flow from extraordinary items

Net cash flow from / (used in) financing activities (C) (1,992,246) (4,329,987)

Net increase / (decrease) in Cash and cash equivalents (A+B+C) (23,775,708) (53,571,252)

Cash and cash equivalents at the beginning of the year 91,693,329 145,264,584

Cash and cash equivalents at the end of the year 67,917,621 91,693,329

Reconciliation of Cash and cash equivalents with the Balance Sheet:

Cash and cash equivalents as per Balance Sheet

(Refer Note 14) 67,917,621 91,693,329

Less: Bank balances not considered as Cash and

cash equivalents as defined in AS 3 Cash Flow

Statements (give details) - -

Net Cash and cash equivalents (as defined in AS 3

Cash Flow Statements) included in Note 13 67,917,621 91,693,329

Cash and cash equivalents at the end of the year *

* Comprises:

(a) Cash on hand 5,315,374 1,594,461

(b) Balances with banks

(i) In current accounts 13,790,468 6,086,149

(ii) In deposit accounts 48,297,629 83,500,000

(iii) In Margin Money account (Earmarked fund) 512,650 | 62,600,747 512,650| 90,098,799

(c) Others 1,500 69
67,917,621 91,693,329

For and on behalf of the Board of Directors of
The Tamilnadu Handicrafts Development Corporation Limited

As per our Report of even date
For Sundararajan Associates LLP,
Chartered Accountants
Firm Regn No. : 04997S/S200051

V. Subha M. Arvind Dr. Chandra Mohan B
Finance Manager DIN - 07204823 DIN - 02839701
(Director) (Chairman & Managing Director)

Chennai - 600 002.

Date : 30.08.2018
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The Tamilnadu Handicrafts Development Corporation Limited [ CIN - U74999TN1973SGC006404 ]
Notes to the financial statements as at 31* March 2018
All figures are in Indian Rupees unless otherwise mentioned

Particulars el As at
31* March 2018 31* March 2017
Note 1
SHARE CAPITAL 3
Authorised Capital
a) The Share Capital is Classified as follows
Authorised Share Capital
400,000 (Previous Year 400,000)
Equity Shares of Rs. 100 each 4,00,00,000 4,00,00,000
4,00,00,000 4,00,00,000
Issued, Subscribed and fully paid-up shares
( Numbers) 3,21,979 ( Previous year 3,21,979) 3,21,97,900 3,21,97,900
Equity Shares with par value of Rs. 100 each
Total 3,21,97,900 3,21,97,900
Other information
Reconciliation of Shares outstanding at the
beginning and at the end of the year
: No. of No. of
Particulars Shares Amount | oo o Amount
As at the beginning of the year 3,21,979 |3,21,97,900| 3,21,979 |3,21,97,900
Shares issued during the period -
As at the end of the period 3,21,979 |3,21,97,900( 3,21,979 |3,21,97,900
Equity Shares alloted as fully paid-up pursuant to 85,065
a contract without payment being received in cash.
Equity Shares alloted as bonus shares by
capitalisation of share premium.
Aggregate number and class of shares bought back.
Equity Shares held by its Holding Company
Equity shares held by each share holder holding
more than 5% Shares and No of shares held.
No. of . No. of .
Name of Shareholders Shares | 7 holding | o = | % holding
Equity shares of Rs. 100 each fully paid
A. Government of Tamilnadu 2,05,275 63.75 % 2,05,275 63.75 %
B. Government of India 1,16,000 36.03 % 1,16,000 36.03 %
Total number of shares outstanding 3,21,979 3,21,979
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Terms/rights attached to shares

The Company has only one class of equity shares having at par value of Rs. 100 per share. Each holder of equity
shares is entilted to one vote per share. The Company declares and pays dividend in Indian Rupees. No dividend
has been proposed by the Board of Directors during the year.

In the event of liquidation of the Company, the holders of equity shares will be entilted to receive remaining assets
of the Company, after distribution of all preferential amounts. The distribution will be proportion to the number of
equity shares held by the shareholders.

Note 2 As at As at
31* March 2018 31°* March 2017
RESERVES AND SURPLUS z z
The Reserves and Surplus are classified as follows :
Capital Grant
Opening balance 2,67,22,639 1,10,73,485
Add : Additions during the year 16,500,000
Less : Transferred to Profit and Loss Account (3,474,864)| 23,247,775 (850,846)| 26,722,639
Surplus/(Deficit) in the Statement of Profit and Loss
Balance as per last financial statements 58,265,462 49,311,752
Profit / (Loss) for the year 5,790,744 11,278,875
Total Surplus available for appropriations 64,056,207 60,590,627
Less : Appropriations :
Proposed Dividend 19,31,874
Dividend Distribution 3,93,291
* Adjustments on account of transitional depreciation
Dividend Distribution Tax
Transfer to General Reserve
Total appropriations 2,325,165
Net Surplus in the Statement of Profit and Loss 64,056,207 58,265,462
Total 87,303,982 84,988,101

Depreciation for the assets purchased out of the Capital grant received during the year transferred to the

Statement of Profit and Loss.

* Refer Note No - 26 for adjustments to Fixed Assets.

42

SUPETH maE55nS QFTflessT austi&ds SysL



Y/
th \f//-‘\ a\ A
45" s e \\é/{v
2017 - 2018 B:,‘,J
Note 3 As at As at

LONG TERM PROVISIONS

31 Mar%:h 2018 31 Mar%:h 2017

The Long term provisions are classified as follows :

Provision for employee benefits

Provision for gratuity (Unfunded) 29,54,887 17,35,418
Provision for gratuity (Funded) 2,42,66,505 2,52,17,710
Provision for Compensated Absences 44,16,207 39,37,673
Others - Unclaimed Dividend 2,490 2,490

Total 3,16,40,089 3,08,93,291

Unclaimed Dividend amounting Rs. 2,490 /- represents Unclaimed Dividend for the financial year 2015-16

Note 4
OTHER LONG TERM LIABILITIES

The Other Long-term liabilities are classified as follows :

Security Deposits

Security Deposits received

i) From Staff 6,05,650 5,45,650
ii) From Others 1,61,63,304 1,40,82,420
* Family Benefit Fund 9,29,209 7,97,629
Total 1,76,98,163 1,54,25,699
*Refer Note No-26 For Family Benefit Fund.
Note 5
TRADE PAYABLES
The trade payables are classified as follows :
For goods and services 3,51,88,435 3,46,08,769
Total 3,51,88,435 3,46,08,769

Other Notes

No dues pending with any vendor registered with MSMED Act, 2006 beyond 45 days.
Trade payables are dues in respect of goods purchased or services received (including from employees,
Professionals and others under contract ) in the normal course of business.
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Note 6
OTHER CURRENT LIABILITIES

As at

31 Mar%:h 2018

As at
31 Mar%:h 2017

The Other Current Liabilities are classified as follows :

Others

Sales Tax / Value Added Taxes Payable 38,61,127 25,46,488
Service Tax Payable 24,456 83,570
Tax Deducted at Source Payable 3,39,152 4,07,315
Advance received from customers 40,52,165 24,59,595
Payroll liabilities payable 20,85,891 18,47,330
Outstanding Expenses payable 2,59.47,084 2,00,18,683
" Unspent Grant 18,40,19,804 15,28,84,659
Total 22,03,29,679 18,02,47,640
* Refer Note Below
Note : Break up of Unspent Grant
Grant from DCH
Opening Balance 10,74,81,659 13,21,03,350
Add : Grant Received 46,00,000
Grant Receivable 93,28,525 37,71,269
11,68,10,184 14,04,74,619
Less : Utilised 1,49,78,525 2,24,92,960
Transferred to Capital Grant - 1,05,00,000
Closing Balance 10,18,31,659 10,74,81,659
Grant from Tamil Nadu Government
Opening Balance 4,54,03,000 4,78,28,000
Add : Grant Received 6,21,53,971 51,75,000
Grant Receivable 49,70,142
10,75,56,971 5,79,73,142
Less : Utilised 2,53,68,826 65,70,142
Transferred to Capital Grant 60,00,000
Closing Balance 8,21,88,145 4,54,03,000
Note 7
SHORT TERM PROVISIONS
The Short term provisions are classified as follows :
Other provisions
Provision for proposed dividend 19,31,874
Dividend Distribution tax 3,93,291
Provision for Bonus 27,37,007 29,06,187
Total 27,37,007 52,31,352
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Note 9
NON-CURRENT INVESTMENTS

As at

31 Mar%:h 2018

As at

31 Mar%:h 2017

Investment in Equity Instruments

610

610

Total

610

610

Repatriate Co-op Finance & Development Bank
Limited, Chennai (No. of shares -1)

500

500

Bell Metal Workers Co-op Society, Nachiarkoil
(No.of shares - 1)

100

100

Chintamani Super Market, Coimbatore
(No.of shares - 1)

10

10

Note 10
DEFERRED TAX ASSETS (NET)

The Deferred Tax Assets as follows :

Deferred Tax Liability

Fixed Assets : Impact of difference between tax
depreciation and depreciation / amortisation charged
for the financial reporting

(19,38,331)

(30,58,562)

Gross deferred tax liability

(19,38,331)

(30,58,562)

Deferred Tax Asset

Provision for employee benefits allowable on payment
basis and deprecition / amortisation charged for the
financial reporting

95,63,015

56,60,950

Other Statutory Payments allowable on payment basis

Unabsorbed depreciation and Business Loss

Gross deferred tax asset

95,63,015

56,60,950

Net Deferred Tax [Asset / ( Liability)]

76,24,684

26,02,388

Note 11
LONG TERM LOANS AND ADVANCES

The Long term Loans and Advances are classified as follows:

Unsecured, considered good

Telephone deposit

17,318

18,618

Security Deposits

20,45,787

14,22,296

Rental Deposit

3,

16.597

2,74,597
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Prepaid Expense
Gratuity Fund Contribution ?,69,59,076 2,47,46,825
Advance Income Tax ( Net of Provision Rs. 2,05,46,536) 31,56,069 44,68,779
(Previous Year Rs. 2,20,65,536/- )
Total 3,24,94,847 3,09,31,115
Note 12
INVENTORIES
The Inventories are classified as follows:
( At cost or below)
Raw materials and spares 47,36,622 36,06,618
Work-in-progress 76,30,525 63,24,907
Consumables 4,19,826 4,52,261
Finished Goods 8,18,39,476 7,77,59,872
Less : Provision for shopsoiled goods (12,86,888)(8,05,52,288 | (9,82,939)(7,67,76,933
Loose Tools and Patterns 5,68,224 4,98,220
Packing materials, Stationery and Condemned tools 3,85,471 4,74,284
Total 9,42,93,255 8,81,33,223
Note 13
TRADE RECEIVABLES
The Trade Receivables are classified as follows:
(Unsecured, considered good )
Trade Receivables outstanding for a period less than 6 months 6,42,66,662 5,43,79,640
Other Trade Receivables considered good - -
( Unsecured, considered doubtful )
Trade Receivables outstanding for a period exceeding 6 months -
Other Trade Receivables considered doubtful
Less : Provision for Bad and Doubtful debts (5,66,991) (4,24,062)
Unbilled Revenue
Total 6,36,99,671 ©,39,55,578
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Note 14
CASH AND CASH EQUIVALENTS

As at
31 Mar%:h 2018

As at
31 Mar%:h 2017

The Cash and Cash Equivalents are classified as follows:

Balances with Banks

Balances with Banks in Indian Rupees

- On Current accounts 1,37,90,468 60,86,149
- On Deposit accounts 4,82,97,629 8,35,00,000
- On Earmarked Accounts 5,12,650 | 6,26,00,747 5,12,650|9,00,98,799
Cash on Hand 53,15,374 15,94,461
Others - Cheques on Hand -
Others - Stamps on Hand 1,500 69
Total 6,79,17,621 9,16,93,329

Other notes :

Balances on Earmarked Account includes Security deposits received from Staff Rs. 5,12,650 /- ( Previous year Rs. 5,12,650/- )

Note 15
SHORT TERM LOANS AND ADVANCES
The Short term loans and Advances are classified as follows:
( Unsecured, considered good)
Others
For supply of goods and rendering of services 3,69,39,907 3,28,62,818
Less : Provision for doubtful advances (97,144) |3,68,42,763 (97,144)| 3,27,65,674
Loans and advances to employees 9,58,591 10,61,669
Less: Provision for doubtful advance 9,58,591 -1 10,61,669
Advance Income Taxes (net of provision for taxation 44,15,169 17,74,666
Shortages Recoverable 8,78,691 12,13,463
Prepaid expenses 4,67,803 4,70,294
Grants Receivable 1,70,39,443 1,40,92,125
Total 6,06,02,460 5,13,77,891
Note 16
OTHER CURRENT ASSETS
Interest Receivable 19,20,247 18,31,414
19,20,247 18,31,414
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The Tamilnadu Handicrafts Development Corporation Limited [ CIN - U74999TN1973SGC006404 ]
Notes to the financial statements as at 31* March 2018
All figures are in Indian Rupees unless otherwise mentioned

Note 17 For the year ended | For the year ended
31* March 2018 31* March 2017
REVENUE FROM OPERATIONS Ed Z
The Revenue from Operations are classified as follows :
Sale of Products 35,14,30,558 39,35,64,197
Sale of Service 2,53,594 66,57,820
Shortage of recoveries 2,20,199 4,49,438
Total 35,19,04,351 40,05,71,455
Other Notes
The Sale of Products are classified as follows:
Domestic Sales 34,67,47,725 38,75,95,989
Export Sales 27,21,761 49,65,390
Other Sales 19,61,072 10,02,818
Total 35,14,30,558 39,35,64,197
Note 18
GRANT RECEIVED
The Grants were received from
Development Commisioner of (Handicrafts), New Delhi 1,49,78,525 2,24,92,960
Government of Tamil Nadu 2,03,98,684 65,70,142
3,53,77,209 2,90,63,102
Note 19
OTHER INCOME
The Other Income are classified as follows :
Interest Income 48,02,594 84,99,511
Capital Grant withdrawn from Reserves and Surplus 34,74,864 8,50,846
Other non-operating income 47,43,921 49,56,475
Total 1,30,21,379 1,43,06,832
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For the year ended | For the year ended
31* March 2018 31* March 2017
Other Notes =4 E4
Other Non-operating Income comprises:
Provisions no longer required written back 3,64,314 1,97,463
Rental Income 11,95,698 10,72,474
Duty Drawbacks received 1,24,444 2,94,473
Packing and forwarding charges collected 26,09,942 31,06,856
Profit on sale of fixed assets 19,506 -
Miscellaneous Receipt 4,30,017 2,85,209
Total 47,43,921 49,56,475

The Net Gain / (Loss) on sale of current investments is net of Provision made for diminution in the value of
current investments amounting to Rs. Nil (Previous year Rs. Nil).

Note 20
COST OF MATERIALS CONSUMED

The Cost of materials consumed are classified as follows :

Opening Stock of

Raw Materials opening stock 36,06,618 31,26,416
Stores, Consumables and Spares opening stock 4,52,261 4,08,543
40,58,879 35,34,959
Purchases
Raw Materials purchases 2,34,56,966 2,27,09,316
Stores, Consumables and Spares purchases 34,31,512 28,79,906
2,68,88,478 2,55,89,222
Direct Expenses
Labour charges 1,12,76,117 1,30,65,677
Closing Stock
Raw Materials closing stock 47,36,622 36,06,618
Stores, Consumables and Spares Closing stock 4,19,826 4,52,261
51,56,447 40,58,,879
Total 3,70,67,027 3,81,30,979
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Note 21 For the year ended | For the year ended
31" March 2018 31* March 2017
CHANGE IN INVENTORIES 54 54
Inventories at the end of the year
Finished Goods - Closing Stock 8,05,52,588 7,67,76,933
Work in Progress - Closing Stock 76,30,525 63,24,907
8,81,83,113 8,31,01,840
Inventories at the beginning of the year
Finished goods - Opening Stock 7,67,76,933 8,16,77,529
Work in Progress - Opening Stock 63,24,907 58,18,524
8,31,01,840 8,74,96,053
Net (increase)/decrease (50,81,273) 43,94,213
Note 22
EMPLOYEE BENEFIT EXPENSES
The Employees benefit expenses are classified as follows:
Salaries, Allowances, Bonus, etc. 6,30,91,780 5,96,07,303
Contribution to - Provident Fund 68,52,313 68,87,688
- Employees State Insurance Corporation 1,28,985 2,08,291
- Gratuity Fund 59,36,909 53,19,760
- Group Insurance 2,93,559 6,49,115
Staff Welfare Expenses 16,49,954 21,17,340
Total 7,79,53,450 7,47,89,497
Note 23
OTHER EXPENSES
The Other Expenses are classified as follows:
Rent including lease rentals 48,22,045 49,92,217
Rates and Taxes 11,92,666 13,04,069
Power and Fuel 43,88,554 41,74,249
Repairs and Maintenance
- Plant and machinery 12,349 -
- Buildings 1,08,29,038 1,09,31,628
- Vehicles 8,95,687 6,76,365
- Others 4,24,592 31,70,034
Travelling and Conveyance 30,18,451 30,00,023
Postage and Telephone 20,07,220 20,77,106
Exhibition Expenses 2,03,41,160 2,90,22,568
Printing and Stationery 17,78,431 18,36,212
Legal and Professional Charges 13,66,350 39,24,238
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Insurance 3,28,798 3,53,025
Government Scheme and Development Expenses 2,14,77,088 51,25,854
National Award Expenses - 1,07,423
Software Development Expenses 16,847 1,6,21,747
Auditors’ Remuneration 85,000 1,63,430
Freight and Forwarding 58,50,280 63,82,062
Advertisement, Sales Promotion and Entertainment 94,34,247 74,16,713
Loss on revaluation of Tools/Patterns / Books 11,093 53,249
Loss on sale of fixed assets 9,891 -
Donation 2,07,500 20,000
Bad Debts and Sundry Balances Written off 1,42,929 3,79,437
Shopsoiled / Shortages Written Off - 34,560
Miscellaneous Expenses 1,00,064 80,523
Total 8,87,40,280 8,68,46,732
Other Notes
The Auditors’ Remuneration is classified as follows :
Audit 85,000 88,500
Taxation - -
Management Services - -
Other Services - -
Reimbursement of Expenses - 74,930
Total 85,000 1,63,430
Note 24
FINANCE COSTS
The Finance Costs are classified as follows:
Bank Charges 19,92,246 20,04,822
Total 19,92,246 20,04,822
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NOTE NO.25 - STATEMENT ON SIGNIFICANT ACCOUNTING POLICIES

1. Basis of Accounting
The Corporation prepares its financial statements under the historical cost convention on
the basis of going concern and also in accordance with the requirement of the Companies
Act,2013.

2. Compliance of Accounting Standards

AS No. Accounting Standard Applicability
AS-1 Disclosure of Accounting Policies Disclosed under Point No. 3 to 15
AS-2 Valuation of Inventories Disclosed under Point No. 6 and same has

been complied with

AS-3 Cash Flow Statements Disclosed in Financials.

AS-4 Contingencies & Events Occurring Applicable and complied with.
after Balance Sheet Date

AS-5 Net Profit or Loss for the period, Applicable and complied with.
prior period items and changes in
Accounting Policies

AS-7 Construction Accounts. Not Applicable.

AS-9 Revenue Recognition Applicable. Disclosed under Point No. 10
and same has been complied with.

AS-10 Plant, Property and Equipment Applicable. Disclosed under point No. 4
and same has been complied with.

AS-11 The effect of Changes in Foreign Not Applicable for the current period.

Exchange Rates

AS-12 Accounting of Government Grants Applicable. Disclosed under Point No. 8 and
same has been complied with.

AS-13 Accounting for Investments Not Applicable for the current period.

AS-14 Accounting for Amalgamations Not Applicable.

AS-15 Employee Benefits Applicable. Disclosed under Point No. 11 of

Accounting Policies and same have been
complied with. Disclosure requirements of
AS 15 are given in Additional Notes on
Accounts Point No. 5.
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AS-16 Borrowing Costs Not Applicable for the current period.
AS-17 Segment Reporting Not Applicable
AS-18 Related Party Disclosure Not Applicable as it is a wholly owned
Tamil Nadu Government Undertaking.
AS-19 Leases Applicable and same has been complied
with and disclosed under additional notes
on Accounts Point No. 6.
AS-20 Earnings per Share Applicable and complied with.
AS-21 Consolidated Financial Statements Not Applicable
AS-22 Accounting for Taxes on Income Applicable and same has been complied
with and disclosed under Additional notes
on accounts No. 12.
AS-23 Accounting for investments in Not Applicable
Association
AS-24 Discontinuing Operation Not Applicable
AS-25 Interim Financial Reporting Not Applicable
AS-26 Intangible Assets Not Applicable
AS-27 Financial Reporting of Interest in Not Applicable
Joint Ventures
AS-28 Impairment of Assets Applicable and complied with.
AS-29 Provisions, Contingent Liabilities Applicable. Same has been disclosed under
and contingent Assets. Additional notes on accounts No. 15.

Income and Expenditure
a) Incomeand expenditure are accounted for on accrual basis.

b) Income and Expenditure relating to long range projects are accounted based on Completion
Method in accordance with Accounting Standard 9.

Property and Equipment

i) Tangible and Intangible Fixed assets are stated at cost less accumulated depreciation and
impairments, if any. Cost of acquisition of fixed assets is inclusive of all incidental expenses
relating to the cost of acquisition and the cost of installation/erection, as applicable. Leases
under which the Company assumes substantially all the risks and rewards of ownership are
classified as finance leases. Such assets acquired are capitalized at the fair value of the asset or
the present value of the minimum lease payments at the inception of the lease, whichever is
lower. Advances paid towards acquisition of fixed assets and the cost of assets not ready for
use at the balance sheet date is disclosed under capital work-in-progress.
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ii) Depreciation on fixed assets is provided on Written down Value method. The Company has
adopted depreciation rates as per the useful life specified in the Schedule Il of the Companies
Act, 2013 except on certain category of assets for which the Company has re-assessed the
useful life of the assets based on internal assessment as below:

ASSET PERIOD
Computer 1-6 years
Office Equipment 5-10 years
Software 1-6 years
Electrical Equipments 10 years
Furniture and Fittings 10 years
Plant and Machinery 13-15 years

Individual Assets costing less than Rs. 5,000/- is depreciated in full in the year of purchase.

iii) During the year ended 31" March 2018, Office equipments costing Rs.4,05,604 (WDV of
Rs.33,092) has beensold ataloss of Rs.9,891 and IPad costing Rs.29,150 (WDV of Rs.9,644) has
beensold at a profit of Rs.19,506.

iv) Lease hold land and building are amortized over the period of lease and in case of additions to
the buildings the same are amortized over the remaining useful years of lease.

. Capitalised Value WDV as on

Description Date
Branch P (Rs) 31.03.2018
New Delhi Building 1-Mar-73 1,20,163 31,940
Kolkata Building 1-Dec-85 10,73,034 5,08,108
Kanyakumari Haat Building 31-Mar-17 218,84,520 206,11,824
Kanyakumari Haat Building 8-Nov-17 10,00,000 9,76,800

a) Capital Work in Progress includes the following.

Particulars Amount (Rs)
Urban Haat, Mamallapuram 331,71,466
HO Building 136,54,038
Assets in DRDC (Design Research and Development
Centre) 1,62,580
Urban Haat, Ooty 7,000

5. Investments
Investments are stated at cost, dividends are accounted for as and when received.
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Inventories

a) Raw Materials, Consumables, Work-in-Progress and Finished Goods
Inventories are valued at lower of cost or net realizable value as per the revised Accounting
Standard No. 2 issued by the Institute of Chartered Accountants of India. Cost is determined
on first in first out basis for finished goods and on average cost basis for raw materials,
consumables and work-in-progress.

b) Packing Materials and Stationery Items

Packing Materials and Stationery Items are valued at Cost available at the year end.

c¢) Condemned Tools, Loose Tools and patterns
Condemned Tools are valued at net realizable value, Loose Tools & Patterns are valued based
onreusable life and resulting loss will be charged to Profit and Loss Account.
Sundry Debtors and Loans and Advances
In case of Sundry Debtors, Provision for Bad and Doubtful Debts is provided if it is outstanding for
more than threeyears.

In case of loans and advances, it is reviewed periodically and provision is made for debt
considered doubtful of recovery.

Accounting for grants/subsidies

i) Claims for grants are accounted for at the time of lodgment depending on the certainty of
receipt.

ii) Grants/Subsidies received/receivable against expenses are not deducted from such expenses
and are shown under “Other Income”.

iii) Revenue Grants are recognized on a systematic basis in the Profit and Loss Account over the
periods necessary to match with the related costs.

iv) Grants from Government of India and Government of Tamilnadu related to Depreciable Fixed
Assets is treated as Deferred Income and exhibited under “Reserves and Surplus” and the
same is amortized and recognized as other income in the Profit and Loss Account over the
useful life of the asset.

Conversion/Translation of foreign currency transaction

All transaction on revenue account during the year is accounted on the basis of rates prevailing at
thetime of those transactions.

10. Revenue recognition

i) Sales are accounted for on dispatch of product.

ii) Goods received on 'sale on approval basis are taken as purchase after the property in the
goods has been conveyed to buyer for consideration by the Corporation.

iii) Income from all other sourcesis accounted for on accrual basis.

iv) Profit/loss on long term contracts (special projects) is recognized on proportionate
completion method. During the Year unless consideration, there are no such projects
implemented.
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11. Retirement /Other Benefits
i) The total cost of the Corporation's contributions to Provident Fund is charged against revenue

and the payments are made to the Regional Provident Fund Commissioner's Office.

ii) The Corporation's liability towards gratuity of the employees other than for Piece Rate
workers, is covered by a group gratuity policy with Life Insurance Corporation of India. The
difference, if any, between the amount received from Life Insurance Corporation of India and
the amount actually paid is charged in accrued liability/ provided based on the “Actuarial
Valuations”.

iii) The Corporation's liability towards gratuity of Piece Rate Workers in production centers is
provided based on the “Actuarial Valuations “.

iv) In case of staff on deputation from Government of Tamilnadu, contribution to pension fund is
made to the appropriate Government account as and when demanded by the Government.

v) The Corporation has a group Insurance scheme with the SBI Life Insurance for payment of
compensation to the legal heir of the deceased employee for which the annual premium is
paid by the Corporation. Any shortfall in compensation is met out of the fund created by
employees, and the balance if any payable is charged to Profit and Loss account in the year of
payment.

vi) Provision for accrued Leave salary, liability is made based on “Actuarial valuation”.

12. Expenditure towards Research and Development

i) Thereare no capital additions towards Research and Development expenses which are eligible

for deduction undersection 35(2) of the Income Tax Act 1961.

ii) There are no revenue expenses incurred towards Research and Development during the
currentyear.

13. Borrowing Costs:
Borrowing Costs that are directly attributable to the acquisition, construction or production of a
qualifying asset has been capitalized as part of the cost of that asset. There are no such borrowing
costsincurred during the year under consideration.

14. Deferred tax
Deferred tax is recognized on timing difference; being the difference between taxable incomes
and accounting income that originate in one period and are capable of reversal in one or more
subsequent periods.
Deferred tax asset subject to consideration of prudence are recognized and carried forward only
to the extent that there is a reasonable certainty that sufficient future taxable income will be
available against which such deferred tax asset can be realized.

15. Contingent Liabilities
Contingent Liabilities are disclosed by way of a note to these financial statements after a careful
evaluation of the facts and legal aspects of the matter involved.
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NOTE NO.26 — ADDITIONAL NOTES TO THE FINANCIAL STATEMENTS

1.

4,

These financial statements have been prepared in accordance with the Generally Accepted
Accounting Principles in India ('Indian GAAP') to comply with the Accounting Standards specified
under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts)
Rules, 2014 and the relevant provisions of the Companies Act, 2013. The financial statements have
been prepared under the historical cost convention on accrual basis, except for certain financial
instruments which are measured at fair value.

The preparation of financial statements in conformity with GAAP requires the management to
make estimates and assumption that affect the reported balances of assets and liabilities and
disclosures relating to contingent liabilities as at the date of the financial statements and reported
amounts of income and expenses during the period. Examples of such estimates include
computation of percentage of completion which requires the Company to estimate the efforts
expended to date as a proportion of the total efforts to be expended, provision for doubtful debts,
future obligations under employee retirement benefit plans, income tax, post-service client
support and the useful lives of fixed assets.

Accounting estimates could change from period to period. Actual results could differ from these
estimates. Appropriate changes in estimates are made as the Management becomes aware of
changes in circumstances surrounding the estimates. Changes in estimates are reflected in the
financial statements in the period in which changes are made, and if material, their effects are
disclosed inthe notes to the financial statements.

a) Asreportedin earlier years, the transfer of Land and Building at 108 (old N0.818), Anna Salai by
the Public Works Department has not been finalised in the absence of agreement.
Consequently the values of the said Land and Building and consequent liabilities, if any, have
not been incorporated in the books. Depreciation on the buildings is being provided for on
subsequent additions only. No property taxdemand has been raised on this building till date.

b) The Corporation has not incorporated the value of Land and Building at Cuddalore which was
transferred from Madras State Handicrafts Co-operative Marketing Society Ltd. in the books of
accounts. As per Government Revenue records, the land pertaining to this property has been
transferred to the Corporation. The rates and taxes on such property are being paid for by the
Corporation. Nodepreciation for building has been provided in the books.

c) The New Delhi showroom of the Corporation is located in the premises taken on lease from
Government of India and such lease payments are appearing in these financial statements
since the year 1974. However, the lease deed has not been executed till date and the payments
made towards the lease have been capitalised under Leasehold Buildings. As the payments
relate to an earlier period and the fact that the amounts have been depreciated over the years,
the Corporationis unable to quantify the amounts that have been capitalised.

The Corporation has not made any provision for shop soiled goods in respect of damaged goods
manufactured in its own production units and transferred by showroom to the units for
repairs/rectification, which in the opinion of the managementis not required. Adequate provision
has been made for other shop-soiled goods on an evaluation of individual items.
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5. The Corporation's liability towards gratuity of the employees other than for Piece Rate Workers, is
covered by a Group Gratuity Policy with Life Insurance Corporation of India. The difference, if any,
between the amount received from the Life Insurance Corporation of India and the amount
actually paid is charged to accrued Gratuity Liability of the employees determined on an actuarial
valuation. An additional provision of Rs.58.17 Lakhs has been provided during the year. Based on
actuarial valuation, the following provisions are also made in the accounts during the year.

a) Gratuity for Staff - Rs. 39.54 Lakhs

b) Gratuity for piece rate workers - Rs. 18.63 Lakhs.
c) Leave salary encashment to staff - Rs. 37.87 Lakhs.

A) Reconciliation of Opening and Closing balances of obligations:

Gratuity to
Particulars Gratuity to Staff Piece Rate Leave Encashment
Workers
2017-18
Opening Obligation 2,52,17,710 17,35,418 39,33,673
Current Service Cost 49,72,760 14,60,910 14,34,629
Interest Cost 18,31,129 1,01,788 1,61,972
Benefit Paid -67,44,496 -6,43,380 -33,04,761
Actuarial Loss/(Gain) -10,10,598 3,00,151 21,90,695
Closing Obligation 2,42,66,505 29,54,887 44,16,208

B) Reconciliation of Opening and Closing Balances of Plan Assets

Particulars Funded
Gratuity to Staff
2017 - 18
Opening Value of Plan Assets 2,48,16,317
Expected Return on Plan Assets 20,12,743
Contributions 78,90,186
Benefit Paid -75,16,788
Actuarial (Loss)/Gain -1,73,890
Closing Value of Plan Assets 2,70,28,568
Funded Status 27,62,063
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C) Actuarial Gain/Loss Reconciled

. Gratuity to
. Gratuity to . Leave
Particulars Piece Rate
Staff Encashment
Workers
2017-18
Actuarial Loss/(Gain) for the year — Obligation 10,10,598 -3,00,151 -21,90,695
Actuarial (Loss)/Gain for the year - Plan Assets -1,73,890 - -
Actuarial Loss/(Gain) for the year 8,36,708 -3,00,151 -21,90,695
Actuarial Loss/(Gain) recognized in the year - - -
D) Expenses Recognized in Statement of Profit & Loss Account
. Gratuity to G_r atuity to Leave
Particulars Piece Rate
Staff Encashment
Workers
2017-18
Current Service Cost 49,72,760 14,60,910 14,34,629
Interest Cost 18,31,129 1,01,788 1,61,972
Expected Return on Plan Assets -20,12,743 - -
Net Actuarial Loss/(Gain) Recognized for the year -8,36,708 3,00,151 21,90,695
Expenses Recognized in statement of
Profit/Loss Account 39,54,438 18,62,849 37,87,296
E) Amounts Recognized in Balance Sheet
. Gratuity to Gr atuity to Leave
Particulars Piece Rate
Staff Encashment
Workers
2017-18
Present Value of Obligations as at the end of Year | -2,42,66,505 -29,54,887 -44,16,208
Fair Value of Plan Assets as at the end of the year | 2,70,28,568 - -
Funded Status 27,62,063 -29,54,887 -44,16,208
Net asset/liability recognized in Balance Sheet 27,62,063 -29,54,887 -44,16,208
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The Corporation has various operating lease for showroom facilities at New Delhi, Kolkata,
Madurai, Kanyakumariand Mamallapuram. Disclosure in this regard isas under:

i) The total of future minimum lease payments under non-cancellable operating leases

for each of the following periods:

Rent payable for unexpired lease period as on 31.03.2018

Existing Lease Period

Not Later than one year

Later than one year and
not later than five years

Later than five years

Rs. 22,91,844

NIL

NIL

ii) The total of future minimum sublease payments expected to be received under non-

cancellable subleases at the balance sheet date: Nil

iii) Lease payments recognized in the statement of profit and loss for the period:

Rs.20,63,694/-

iv) Sub-lease payments received (or receivable) recognized in the statement of profit and

loss for the period: Nil

b) Financial Lease:

The Corporation is not having any assets under Financial Lease.

7. Calculation of Basic Earning Per Share

S.No.

Particulars

2017 - 18

2016 -17

A

B
C
D

Net Profit for the year attributable Rs. 57,90,744
to Equity Share Holders

Number of Equity Shares 3,21,979
Basic Earning Per Share (A/B) 17.98
Nominal Value Per Share Rs. 100

Rs. 1,12,78,874

3,21,979
35.03
Rs. 100

8. Amount received from the staff towards Security Deposit is being deposited in separate Savings
Account / Fixed Deposits Account with scheduled banks and maintained jointly in the name of the
individuals and the Corporation. The interest received on these deposits is paid to the staff
concerned and henceis not accounted forin the books of the Corporation.

9. Noconfirmationis obtained in respect of balances shown under Sundry Debtors, Sundry Creditors,

Depositsa

nd Advances.
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10. The internal audit is being conducted for the year 2017-18.

11. Sales Tax Assessments Tamil Nadu: Disputed Assessments Pending - NIL

12. The company has accounted for Deferred tax in accordance with the Accounting Standard - 22
“Accounting for taxes on Income” issued by Institute of Chartered Accountants of India. The
components of Deferred Tax Asset/Liability are as under.

DEFFERED TAX WORKINGS
AY 2018 - 19
Particulars Asset Liablity

WDV as per Companies Act 4,93,70,715
WDV as per Income tax Act 4,24,03,314 69,67,401
Disallowance u/s 40(A)(7)
Gratuity 2,72,21,392 2,72,21,392
Disallowance u/s 43B
Leave encashment 44,16,207 44,16,207
Bonus 27,37,007 27,37,007
Total 3,43,74,606 69,67,401
Timing Difference 2,74,07,205
Tax Rate 0,2782
DTA/(DTL) as on 31.03.18 76,224,684
DTA as on 31.03.2017 26,02,388
DTA Creation 50,22,296

13. Expenditure incurred under various heads in respect of exhibitions conducted by the Corporation
are booked under the respective heads except in respect exhibitions for which grants are
received/receivable from the Development Commissioner (Handicrafts), New Delhi where such
expenses are grouped under the head “Exhibition Expenses”.

14. Earnings in foreign currency during the year

2017 -18 2016 -17
Rs. Rs.
F.O.B. Value of Exports 35,68,337 49,65,390
Counter Sales 2,24,42,490 1,93,00,429
Total 2,60,10,827 2,42,65,819

Expenditure in foreign currency during the year is Nil.

15. Contingent liabilities
Claims against the Corporation not acknowledged as debts :

Amount in Rs.
1,83,708

Particulars

1. | Damages Claimed

16. Details of remuneration paid to the Chairman & Managing Directors
Dr. Santhosh Babu, IAS - Rs. 28,76,976/-
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17.The Corporation has accepted handicrafts goods from Artisans/Co-operative Societies under
"Sale on Approval Basis". The value of such goods held in stock which is not forming part of
finished goods of the Corporation ason 31-03-2018 amountsto Rs.20,77,37,103.00

18.Thereis no overdue amount to Micro, Small and Medium Enterprises Department Undertakings as
on31stMarch 2018.

19.The Company is a Small and Medium Sized Company (SMC) as defined in the General instructions
in respect of Accounting Standards notified under Companies Act, 2013. Accordingly, the
Company has complied with the Accounting Standards as applicable to a Small and Medium Sized
Company.

20.There was no impairment of assets necessitating provision in the books of accountsason
31-03-2018 as required under Accounting Standard 28 issued by Institute of Chartered
Accountants of India.

21.Capital Work in Progress includes expenses incurred towards setting up of HAAT at
Mamallapuram, Design Research Development Centre at Head Office and additional floor
construction at Head office. The assets will be capitalized after completion of the project.

22.The Company has been collecting Rs. 60/- per month from the employees towards Family Benefit
Fund contribution instituted vide the Finance (Pension) Department constituted under the
Government of Tamilnadu, vide G.O. No. 131, Dated: 21st February, 2006. As per such scheme, the
dependants of such employee are required to be paid a lump sum of Rs. 6.02 lakhs in the event of
the death of the employee while in service and hence no further contribution from the Company is
deemed necessary. Pending amendment to the G.0. the Company continues to collect the
monthly contribution from the employees. The balance in the Family Pension Fund as of March 31,
2018isRs.9,29,209/- [Previous Year—Rs. 7,97,629/-]

23.Appeal filed by the Company on the claims from piece rate workers in Madurai unit has been
dismissed by the Madras High Court on 23.07.2007. The Special leave petition which was filed in
the Discretionary Jurisdiction of Supreme Court is admitted on 12.11.07; a Senior Counsel was also
engaged. The Supreme Court after hearing the Senior Counsel instructed the management to
make all piece rate workers permanent. As per the court order all the piece rate worker were
issued letter of permanency.

24.The figures of the previous year have been rearranged/ regrouped wherever considered
necessary.

Dr. Chandra Mohan B For Sundararajan Associates LLP,
DIN -02839701 Chartered Accountants
Chairman and Managing Director Firm Regn N0.04997S5/5200051
M. Arvind R. Sundarrajan
DIN - 07204823 Managing Partner
Director Membership No.029814
V. Subha

Finance Manager

Place : Chennai - 600 002.
Date : 30/08/2018
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BALANCE SHEET ABSTRACT AND CoMPANY's GENERAL BUsINEss PROFILE

| Registration Details :

Registration No. [OTOJ6[4J 0[] 4] State Code
Balance Sheet Date I13] 1] [o] 3] 12J]o]1] 8 |
Date Month Year
] Capital Raised during the year (Amount in Rs. Thousands)
Public Issue Rights Issue
L1 __INJr L] ] | l | INJ VL] |
Bonus Issue Private Placement

LI INJUJCL] J 1| L1 INJ VL] |

Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)

Total Liabilities Total Assets
L_lafJ2]7]7]2]6] l JaJ2]7]7] 2] 6
Sources of Funds
Paid up Capital Reserves & Surplus
L1 J3J2]1]9]8] l |l 18] 713]1] o
Secured Loans Unsecured Loans
L1 INJUIE] | 1 l |l INJ PILT |
Application of Funds
Net Fixed Assets Investments
L1 Jof8]s5f4a]2] l Il 1 1 1 1 [ 1
Net Current Assets Misc. Expenditure
[T 278T8sfa7373] | | |l INJ VL] 1
Accumulated Losses
CIT_INTTTCT T 1]
v Performance of Company (Amount in Rs. Thousands)
Turnover Total Expenditure
L_ 1 3]5]o]s5]13]4] l [3]o] o ]5]3] 4
+ - Profit / Loss Before Tax + - Profit / Loss After Tax
L+1 1 | l7]e]8] L+1 I 1s]7]o] 1
(Please tick Appropriate box + for Profit and - for loss)
Earning per share in Rs. Dividend @ %
L1 11171 - 19181 | 1 1 1 1 1 1
\" Generic Name of Three Principal Products of Company
Item Code No. 7] 4Joj]3]J2]2] |
(ITC Code)
Product Description [BETRJOINTZTET JT1JCT o INT ] | | |
Item Code No. 171 4]J1]919]9] 1
(ITC Code)
Product Description IBl R]JA]S] S| [L]AM] P S]] | | | |
Item Code No. 4] 4]J2JojJsos]Jo] 1|
(ITC Code)
Product Description IW] OJO]|D] [CJAIJR]JV] I INJG] S| | |
V.Subha M.Arvind Dr. Chandra Mohan.B
Finance Manager DIN - 07204823 DIN - 02839701
Director Chairman & Managing Director

Place : Chennai- 02
Date: 30.08.2018
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HEAD OFFICE, 759, ANNA SALAI, CHENNAI - 600 002

Tel : 2852 1271, 2852 1325, 2852 5094
Fax: 044-2852 4135 E-mail: tamilnaduhandicrafts@yahoo.co.in
Web: www.tamilnaduhandicrafts.com / www.poompuhar.org

BRANCHES

Sales Showrooms within Tamilnadu

Poompuhar Sales Showroom
108, Anna Salai,

Chennai — 600 002

Tel : 044-2852 0624, 2855 0157

Poompuhar Sales Showroom
Shore Temple Road,
Mamallapuram - 603 104
Tel : 044-27443224

Poompuhar Sales Showroom
Railway Station Road,
Thanjavur - 613 001

Tel : 04362-230060

Poompuhar Sales Showroom
Swamimalai — Thiruvalanzuzhi Main Road
Swamimalai - 612 302

Tel. 0435-2454442

Poompuhar Sales Showroom
West Bouleward Road,
Singarathope,

Trichy — 620 008

Tel : 0431-2704895

Poompuhar Sales Showroom
Mangammal Chatram Buildings,
Opp. Railway Station Road
Madurai - 625 001

Tel : 0452-2340517

Poompuhar Sales Showroom
Kalaimagal Illam,

Sannathi Street,
Kanyakumari — 629 702

Tel : 04652-246040
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Poompuhar Sales Showroom
No. 1239, Big Bazaar Street,
Coimbatore — 641 001

Tel : 0422-2391055

Poompuhar Sales Showroom
No.1154, Mettur Road

Erode — 638 011.

Tel : 0424-2254885

Poompuhar Sales Showroom
Anna Pattu Maligai,

(Khadi Craft Building),

(Near) Thiruvalluvar Statue,
Salem - 636 001

Tel : 0427-2214767

Sales Showrooms outside Tamilnadu

Poompuhar Sales Showroom
C-1, State Emporia complex,
Baba Kharak Singh Marg,
Irwin Road,

New Delhi-110 001

Tel : 011-23363913

Poompuhar Sales Showroom

Shop No.21 & 22, First Floor

C.L.T. Shopping Complex, Dakshinapan
2, Gariahat Road, Kolkata - 700 068
Tel: 033-24237028

The Tamil Nadu Handicrafts Development Corporation Ltd
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Training & Production Centres

Poompuhar Brass & Bell Metal
Production Centre

Nachiarkoil - 612 602
Thanjavur District

Tel : 0435-2466553

Poompuhar Art Metal Production Centre
Swamimalai — Thiruvalanzuzhi Main Road
Swamimalai - 612 302

Tel : 0435-2454442

Poompuhar Art Plate Production Centre
Railway Station Road

Thanjavur — 613 001

Tel : 04362-230107

Poompuhar Brass Artware Production Centre
Industrial Estate, K.Pudur

Madurai — 625 007

Tel : 0452-2566774
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Poompuhar Brass & Bell Metal
Production Centre

Mannarkoil Post

Via — Ambasamudram
Vagaikulam — 627 413
Tirunelveli Dist.

Tel: 04634-250476

Poompuhar Sandalwood Carving
Production Centre

54-55,SIDCO Industrial Estate
Kacharapalayam Road
Kallakurichi — 606 202

Tel: 04151-222508

Poompuhar Stone Sculpture Centre
Shore Temple Road
Mamallapuram-603 104

Tel: 044-27443224

Poompuhar Raw Material Depot
Swamimalai

Thiruvalanzuzhi Main Road
Swamimalai - 612 302
Thanjavur Dist.,
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